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Hartford Offices 
Open Again After 
Flood Experience 


Elevator Service and Lighting Sys- 
tems Out of Commission 
Several Days 


WERE DELAYED FOR TIME 








No Flood Insurance to Cover Mil- 
lions of Dollars Property 
Loss 





For several days the home offices of 
the insurance companies in Hartford 
were closed as a result of the flood in 
the Connecticut Valley. The extent of 
the high water can be visualized by the 
fact that the Bond Hotel, the principal 
hostelry in the city, could not be reached 
except by boat. While the only insurance 
company building where water directly 
entered was the Connecticut General 
which had its basement flooded, all the 
home office buildings were practically put 
out of commission by the fact that there 
was no power to run the elevators and 
the electric lighting system broke down. 
Furthermore, many of the employes liv- 
ing in the flood areas found it exceeding- 
ly difficult to get to the office. One com- 
pany executive had to travel ninety miles, 
including detours, in order to reach the 
office from his home. 

Offices closed down Thursday after- 
noon last week and some were re-opened 
on Monday. The Travelers was able to 
give service to five of its floors on Tues- 
day morning. 

The Aetna Life building was closed 
until Monday. On Tuesday about 90% 
of the employes had reported for work. 
There was no elevator service, so every- 
body walked. On Tuesday the telephone 
was working, but not the teletype, and, 
as It was impossible to make photostats, 
life insurance policies were not being is- 
sued at that time. 

Mail Held Up 

Quite a number of representatives of 
the Hartford companies from out of town 
went to Hartford to find out how seri- 
ous the situation was. Incoming mail 
trom the Hartford companies was great- 
ly reduced in volume for several days. 
As companies are not writing flood in- 
surance, or a very small amount at best, 
the property loss in the Connecticut 
Valley reached a very high figure. This 
Particular angle attracted considerable 
Newspaper attention throughout the 
country and boxes were run on front 
Pages of the papers calling attention to 
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Facts and Faith 


Almost every standard business index is showing an uplift 
in many foundational lines. This should be comforting enough 
to put every worker into at least an easy frame of mind toward 
his job. 

Life insurance production grows more and more healthy, 
though by no means with leaps and bounds. It is dependent 
chiefly on the country’s general condition. When business is 
good, we share. When it is poor, we suffer. Hence, since life 
insurance is doing well, and since many of the business indices 
do report progress, the two facts together should make our 
faith secure. 

Life underwriters don’t make the laws, don’t create govern: 
mental policies. We are just plain every-day working men, 
Earned income” is 


ee 


and not officio or ex-officio statesmen. 
again ours for the earning by underwriters who sell service and 
do not time-wastingly distribute economic facts and fallacies. 


THE PENN MUTUAL LIFE INSURANCE CO. 
Wo. H. Kincs.ey, President 


PHILADELPHIA 


Independence Square 








Ovation For Wilde 
At Florida Convention 
Of Conn. General 


450 Field Representatives Attend 
Four Day Session At 
Miami Biltmore 


FLOOD KEPT FEW AWAY 
100% Attendance of Qualifiers 


From Field; Commissioner 


Blackall Attends Meeting 


By Jerome Philp 


Coral Gables, Miami, March 24—The 
held force of the Connecticut General 
Life gathered at the Miami Biltmore for 
a four days convention with a clear blue 
sky and a Connecticut July temperature 
finds it hard to realize that as late as last 
Saturday there was doubt about being 
able to hold this meeting now because of 
flood conditions. The home office sent 
hundreds of telegrams asking if those 
in the field could get through to the 
trains as scheduled, but some large scat- 
tered areas were not heard from. Keal 
izing that many whom they could not 
reach would vet through somehow, it 
was decided to make the start on Sunday 
as planned, 

Almost the first thing President Frazat 
LB. Wilde said, in opening the convention 
today was to reassure the field force that 
there had been no serious damage to the 
company’s records or equipment becaus« 
of the Hartford fload, and that service was 
being rapidly restored to normal. Equal 
ly remarkable was the 100% attendance 
of qualifiers from the field, there being 
only a few absences on account of illness 
There are 450 attending. 

Ovation for New President 


This was President Wilde’s first con 
vention since his election as president of 
the company and he was given a pro 
longed greeting from the company lead 
ers. He told of the keen regret of Kob 
ert W. Huntington, chairman of | the 
board, at being unable to attend this con- 
venfion, the first he has missed. Vice 
President George E. Bulkley read a per- 
sonal message from Mr. Huntington t 
the field leaders. 

Commissioner John C. Blackall of 
Connecticut addressed the Wednesday 
morning session on “Increasing Kespon 
sibilities of Life Underwriters.” 

President Wilde told the leaders that 
while the 1936 convention was not the 
largest in number the company feels it is 
tops by a wide margin in all other re- 
spects, especially in average earnings of 
qualifiers which increased more than 32% 
over 1934. “We are operating under a 
capitalistic economy and we believe in it,” 
he said. “We feel that every man should 
have an opportunity without regimenta- 
tion, but he must prove his capacity. Th 
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F. H. Ecker Metropolitan 
Leroy A. Lincoln Elected 


Frederick H. Ecker, president of the 
Metropolitan Life since 1929, was elect- 
ed to the newly created office of chair- 
man of the board of that organization, 
and Leroy A. Lincoln, formerly vice- 
president and general counsel, was clect- 
ed president at the regular meeting of 
the insurance company’s board of direc- 
tors held Tuesday, March 24. 

The board also announced the elec- 
tion and appointment of the following 
officers : 

Vice-presidents—Frederic W. Ecker, 
formerly treasurer; James D. Craig, for- 
merly actuary; James E. Kavanagh, 
Ernest H. Wilkes and Henry E. North, 
formerly second vice-presidents. 

Senior actuary—Raymond V. Carpen- 
ter, formerly actuary. 

Second vice-presidents—Charles_  G. 
Taylor, Jr., Samuel Milligan, Alexander 
C. Campbell, Frederick J. Williams and 
Harry D. Wright, formerly third vice- 
presidents. 

Treasurer—Harry C. Hagerty, former- 
ly assistant treasurer. 

Actuary—Horace R. Bassford, former- 
ly assistant actuary. 

General counsel—Harry Cole Bates and 
Frederic G. Dunham, formerly assistants 
general counsel. 

Assistants general counsel 
Collins and Churchill Rodgers. 


Mr. Ecker’s Career 

Mr. Ecker, who had served as presi- 
dent for seven years almost to the day, 
will continue to be the chief executive 
oficer of the company. He has been 
connected with the Metropolitan for 
more than a half century, having cele- 
brated his fiftieth anniversary in 1933. 
He began as an office boy under Joseph 
Fairchild Knapp, then president of the 
company, on May 6, 1883, when he was 
15, at a salary of $4 a week. At that 
time the Metropolitan’s assets were 
slightly in excess of $2,000,000 and it had 
in force 531,000 policies for insurance to- 
taling $63,425,000. The company then 
had but recently attained the solid foot- 
ing from which it started on a steady 
climb to supremacy in the insurance and 
financial worlds. 

Mr. Ecker’s rise was rapid with the 
growth of the company, and while still 
in his 20’s he was made head of the bond 
and mortgage division, having demon- 
strated a highly developed ability as a 
real estate expert following the depres- 
sion of 1893. He was appointed the first 
comptroller of the Metropolitan in 1905, 
and a year later, at the age of 40, he 
became treasurer and chief financial of- 
ficer, 

From that time until his accession to 
the wider duties of the presidency Mr. 
Ecker was directly responsible for the 
financial progress of the company. 


Progress Under Mr. Ecker 
John Rogers Hegeman was president 
of the company and Haley Fiske was 
vice-president when Mr. Ecker was 
elected a director of the Metropolitan 
in 1999. When Mr. Hegeman died in 
1919 Mr. Fiske succeeded to the presi- 
dency and Mr. Ecker was elected vice- 
President. Mr. Fiske died in 1929 and 


Joseph H. 


on March 26 of that year Mr. Ecker was 
elected president. 

Although practically the whole of his 
term as president has fallen within the 
depression period the progress of the 


F. W. Ecker, J. D. Craig, J. E. Kavanagh, E. H. Wilkes, H. E. 
North Vice-Presidents; C. G. Taylor, Samuel Milligan, 
A. C. Campbell, F. J. Williams, H. D. Wright, 


Second Vice-Presidents; Other Promotions 





Pach Bros. 
LINCOLN 


LEROY A. 


Metropolitan under Mr. Ecker’s admin- 
istration has been uninterrupted. Com- 
pared with its position at the end of 
1928—the last full year of prosperity 
the company’s statement for 1935 showed 
a gain in insurance in force of $3,897,- 
393,574. Total payments to policyholders 
during that period, including dividends, 
amounted to $3,380,300,000. 
The New President 

Mr. Lincoln, the new president, has 
been associated with the Metropolitan 
since January 1, 1918, having terminated 
a successful career in private legal prac- 
tice to accept the offer of appointment 
as general attorney of the Metropolitan. 
\ native of New York State, he was 
born to the law, his father, Charles Z. 
Lincoln, having been legal adviser to 
three of the state’s governors—Governors 
Morton, Black and Theodore Roosevelt ; 
author of a number of legal works, in- 
cluding a constitutional history of New 
York State, and a delegate to the State 
Constitutional Convention of 1894. 

Mr. Lincoln was graduated from Yale 
College in 1902 and was admitted to the 
bar in 1904. He practiced law in Buf- 
falo, N. Y., until 1915 when, as his father 
had done before him, he served as a 
delegate to the State Constitutional Con- 
vention of that year. His work as a 
delegate led to his appointment as coun- 
sel to the New York State Insurance 
Department, which post he resigned two 
years later to become a member of the 
law firm of Rumsey and Morgan, insur- 
ance attorneys, of New York City. 

Made General Counsel in 1926 

In 1926 Mr. Lincoln was appointed 
general counsel of the Metropolitan and 
was made first vice-president and gen- 
eral counsel in 1929. He was elected a 
director in November, 1929, and on Jan- 
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uary 28, 1930, he was elected vice-presi- 
dent, also continuing to serve as gen- 
eral counsel. 

Mr. Lincoln now becomes president of 
an organization employing approximate- 
ly 50,000 persons in the field and in the 
home and head offices in New York 
City, San Francisco, Cal., and Ottawa, 
Canada. It is an organization which 
embraces 27,500,000 policyholders—every 
fifth man, woman and child in the 
United States and Canada—who are in- 
sured by the Metropolitan for a total 
of $20,269,349,576. Secause of its ef- 
forts to promote longevity and prevent 
disease among the general population as 
well as its own membership the company 
has been referred to as “the greatest 
single institution devoted to public wel- 
ware.” 

F. W. Ecker, J. D. Craig 

Frederic W. Ecker, vice-president, is 
a graduate of Harvard University, where 
he majored in economics and served as 
a first lieutenant with the American 
army overseas during the World War, 
being awarded the Distinguished Service 
Cross and the French Croix de Guerre 
for bravery in action After the war he 
began a practical study of finance, be- 
ginning as a blotter clerk in a security 
house. He soon became assistant to 
the manager of the bond department and 
later was for several years in charge of 
security sales for a trust company. In 
1925 he was offered an appointment as 
assistant treasurer of the Metropolitan 
at the instance of the late Haley Fiske, 
who was then president, and joined the 
company on March 16 of that year. He 
was appointed treasurer in September, 


1931. Mr. Ecker will have immediate 
supervision of the company’s invest- 
ments. 


Mr. Craig is of the second of three 





Chairman: 


President 


generations of actuaries and is a past 
president of the Actuarial Society of 
\merica and the Casualty Actuarial So- 
ciety. During February last he cele- 
brated his fortieth anniversary of Met- 
ropolitan service. He was appointed a 
clerk in the company’s actuarial divi- 
sion in 1896 and in 1909 was promoted 
to be assistant actuary. He was made 
actuary in January, 1922. In his new 
capacity as vice-president his duties will 
include a general supervision of home 
office functions. 


Kavanagh, Wilkes and North Careers 


The three other vice-presidents—Mr 
Kavanagh, Mr. Wilkes and Mr. North 
began their careers as agents in the field 
and cach one has risen through all of 
the intervening grades. 

Mr. Kavanagh became an agent in To- 

ronto, Canada, in 1897 and was promoted 
to be successively deputy superintendent 
and superintendent, and in 1905 a super- 
intendent of agencies. He was made a 
fourth vice-president in 1917 and was 
assigned to organize the company’s grouy 
insurance division. He was appointed a 
third vice-president in 1919 and a second 
vice-president in January, 1924. During 
the World War he was loaned to th¢ 
Government to assist in organizing the 
War Saving Stamps campaign. Mr 
Kavanagh has been in charge of th 
Metropolitan’s group insurance division 
since its organization. 
_Mr. Wilkes was appointed an agent in 
San Francisco in 1902 and later served 
in various California districts as deputy 
superintendent and superintendent. He 
became a superintendent of agencies in 
1912. In 1920 he was appointed assist- 
ant secretary and assigned as manager 
of the company’s head office in San 
Francisco. He was made a fourth vice- 
president in 1921 and third vice-president 
in 1922, remaining in charge of the Pa- 
cific Coast head office. Mr. Wilkes was 
appointed a second vice-president in 
August, 1928, and was transferred to the 
home office. He is in charge of field 
management for the company. 

Mr. North began as an agent in Brook- 
lyn in 1913 and attained senior execu- 
tive rank in fifteen years, even though 
two of those years were spent in mili- 
tary service as a lieutenant with the 
American army overseas during the 
World War. Mr. North likewise served 
as deputy superintendent and superin- 
tendent and was made a superintendent 
of agencies in 1921. He was transferred 
to Canada in 1925, and a year later was 
appointed assistant secretary and mana- 
ger of the Canadian head office at Ot- 
tawa. He was appointed a third vice- 
Jresident in 1928 and in 1931 was re- 
called to the home office to organize 
the company’s division of field educa- 
tion and sales promotion. He was ap- 
pointed a second vice-president in May, 
1933. He is in charge of field education 
and sales promotion. 


Carpenter, Taylor and Milligan 


The career of Mr. Carpenter has par- 
alleled that of Mr. Craig. He, too, is of 
the second generation of an insurance 
family and also joined the Metropolitan 
as a clerk in the actuarial division, but 
in 1898, two years after Mr. Craig. He 
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THE REAL TEST 


W. are constantly being told by successful life insur- 
ance men that our office has earned a reputation for 
service that is exceptional and second to none. 

Why not convince yourself by putting us to the 


test with your next surplus case? 
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General Agent. 


MASSACHUSETTS MUTUAL LIFE INSURANCE COMPANY 
CHASE NATIONAL BANK BUILDING 


20 PINE STREET NEW YORK, N. Y. 


“THE AGENCY FOR FULL TIME AGENTS” 
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General American Sold 
To Southwestern Group 


MAY BECOME MUTUAL COMPANY 





Walter Head to Remain as President; 
to Separate Southwestern Life from 
St. Louis Organization 





The complete divorcement of the Gen- 
eral American Life of St. Louis and the 
Southwestern Life of Dallas, Tex., and 
the eventual mutualization of the Gen- 
eral American Life will be among the 
results of the sale by the Equity Corp., 
an eastern holding concern dominated by 
David Milton and Ellery Huntington of 
New York City, of 41,666 shares of Gen- 
eral American Life stock to the South- 
western Investors Corp. of Dallas, a re- 
cently organized corporation. The pur- 
chase price was $60 per share or a total 
of $2,499,960. 

This block of stock constitutes 83-1/3% 
of the 50,000 shares of General American 
Life stock outstanding. It is understood 
that the Equity corporation paid $40 a 
share for the stock in the Summer of 
1933. 

While R. Emmet O’Malley, State Su- 
perintendent of Insurance for Missouri 
has expressed dissatisfaction with the 
secrecy with which the big deal was con- 
summated it is known that he would look 
with favor on the mutualization of the 
General American Life Insurance Com- 
pany. He is also personally opposed to 
the interlocking of life insurance com- 
panies. 

Superintendent O’Malley’s Opposition 

Mr. O'Malley this weck telegraphed to 
k. L. Daniel, chairman of the board of 
insurance commissioners of Texas, ask- 
ing for a conference of the two state 
oficials. His objections are based on the 
fact that neither department was _ noti- 
fied of transactions until they had been 
accomplished, and he claims that Equity 
Corp. received a large profit from the 
deal. The Equity Corp., on the other 
hand, states that the price “represented 
the gross sale price before provision for 
its cost, interest on the investment and 
estimated taxes on the amount of the 
proceeds.” 

O’Malley’s telegram claims that Arthur 
Coburn, vice-president of the South- 
western, was called to St. Louis two 
months ago to meet David Milton and 
Ellery Huntington and that they inform- 
ed him of their intention to sell the 
Equity Corp. interest, either to the 
Southwestern interests or elsewhere; 
that Mr. Coburn _and Judge O’Donnell, 
president of the Southwestern, had con- 
ferences with President Walter Head in 
Little Rock, and that the three made the 
mistake of going through with the trans- 
action without conferring with the state 
departments. 

Judge C. F. O’Donnell has denied that 
the sale of stock violated any insurance 
or investment laws of Texas. Commis- 
sioner Daniel has been quoted as secing 
no disadvantage in the sale. 

Organizers of Southwestern Corp. 
_The Southwestern Investors Corpora 
tion was organized a short time ago by 
financial interests friendly to the present 
Management of the Southwestern Life 
The organizers were Dexter Hamilton, 
who is president; James Ralph Wood. 
secretary, and Thomas Clark, Dallas at- 
torneys. The company has $100,000 cap- 
ital stock. It is understood from a re- 
liable source that the primary purpose 
of the deal was to protect the South- 
western Life, since the General Amer- 
‘can Life through the Missouri State 
Life owns 5214% of the capital stock of 
the Dallas company. The good faith of 
the Dallas interests is indicated by the 
tact that they had expressed a willing- 
hess to sell their holdings in the General 
American Life for the same price they 
vad the aoe provided that such a 

stern would be for the purpose of 
zing the General American Life. 


Two Voting Trusts 


It has also been announced that an 
Tevocable voting trust will be estab- 
(Continued on Page 14) 
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Bovs Now, But 


Manhood is “just around the 
corner” for the happy-go-lucky lads 
we see at play today. 


Equip them properly for the great ad- 
venture called LIFE. 


Fathers should do it, and Life Insurance 
salesmen should make their appeal 
to such fathers a convincing one. 


Keep their homes safe 
with adequate protection 





Che Prudential 


Iusurance Company of America 
Epwarp D. DurFieLp, President 


HOME OFFICE: NEWARK, NEW JERSEY 
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Trends Toward Quality 
Unmistakable, Says Cox 


HIS TALK AT BOSTON DINNER 


John Hancock President Discusses 
Agents and Nat’! Ass’n of Life Un- 


derwriters; Lester Schriver Present 








The dinner of the Boston Life Under- 
writers Association and reception to 
Lester O. Schriver, president of the Na- 
tional Association of Life Underwriters, 
was attended on Wednesday night by a 
very large number of insurance people, 
and also by a number of insurance com- 
missioners. It was also the first public 
appearance since his election as president 
of the John Hancock of Guy W. Cox as 
a speaker before an insurance organiza- 
tion. 

Mr. Cox paid a tribute to insurance 
agents and to the National Association 
of Life Underwriters. He said that state 
insurance, insurance sold over the coun- 
ter, or any combination of these ideas 
will not be able to eliminate a producer. 
The life insurance agents constitute an 
indispensable group. 

Praises National Convention 

“Such a group has rights as well as 
duties,” he said, “and it will always be 
necessary to demand, to secure and to 
protect these rights—rights to adequate 
compensation, to a fair field of competi- 
tion and to the same measure of security 
granted to other groups. The effective 
way to do this is through such organiza- 
tions as the Boston Life Underwriters 
and the National Association.” 

He said that the National Association 
of Life Underwriters has raised the stan- 
dard of agency representation, has incul- 
cated and required not only honest but 
fair and equitable dealings between 
agents and with the insuring public; has 
established ethical rules and practices, 
and has done much to eliminate twisting 
and unfair methods of competition. 

Discussing the agent he said that the 
amount of production is a factor that 
never can be lost sight of either in the 
home office or the field, but he thought 
that the home office, as a rule, have in 
recent times been thinking more and 
more that quality as well as quantity ts 
required in production. Quality is of 
prime importance for rewards and ac- 
claim which the field force may obtai1 
More education, the C. L. U., higher 
standards and fairer competition seem to 
him to be calculated to produce a better 
quality of business that persists and 
stays on the books. 

He concluded by saying that the past 
performance of life insurance is the best 
guarantee for the future. “Certainly no 
other business has a more solid and suc- 
cessful past,” he said. 





Allen & Schmidt ‘Lucky Day’ 
Drive Produced $407,500 


Agents of Allen & Schmidt, general 
agents, New England Mutual Life in 
New York, turned in the largest one-day 
production in the agency's history on St 
Patrick’s Day, March 17. With only a 
day’s advance notice about the drive 
forty-five applications were received for 
a total of $407,500. The theme song as 
well as other details were arranged by 
Wheeler H. King, brokerage manager of 
the agency. It was to the tune of “This 
is our lucky day” and the agents mad 
the most of it. Incidentally Allen & 
Schmidt shows a gain for the first two 
months of 1936 over the same period of 
1935 


HARRY NEWMAN AGENCY GAINS 

Wendell F. Hanselman, superintendent 
of agencies, Union Central, addressed a 
sales meeting of the Harry Newman 
agency in Philadelphia March 19. The 
agency has been making rapid gains and 
will probably pay for $1,000,000 in March. 
Ralph Humphreys is in charge of the 
new Reading, Pa., unit which has paid 
for $500,000 since January 1. 
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R. B. Helser Now With " 
Home Agency Division 


FIELD SERVICE SUPERVISOR 


Former Agency Secretary of Yeoman 
Mutual Life Will Also Handle 
Advertising in New Position 
R. B. Helser, formerly agency secre- 
tary of the Yeoman Mutual Life, has 


been appointed supervisor of field serv- 
ice of the Home Life, and will also have 
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Rk. B. HELSER 

charge of the advertising department. He 
began his new duties March 9. The for- 
mer advertising manager was Chester C. 


Nash, now with The Weekly Under- 
writer. ss 
The Home Life in bringing advertis- 


ing into the agency department does so 
with the purpose of making sales promo- 
tion the major objective of company ad- 
vertising. Publicity and advertising will 
be directed toward helping the agent in 
the field to further develop the com- 
pany’s plan of client building. Through 
this arrangement it is expected to fol- 
low more closely what the agent wants 
and needs so that eventually the adver- 


tising ideas of the company will in ef- 

fect originate with the field force. 
While with the Yeoman Mutual Mr. 

Helser was a member of the Life Ad- 


vertisers Association and helped to pro- 
duce five pieces that took awards at the 
first L. A. A. convention held in Mem- 
phis. 

He is a graduate of Drake University, 
Des Moines, and studied economics and 
advertising at Washington University, 
St. Louis. He is a native of Missouri. 
For nearly three years he was manager 
of the Insurance Section of the St. 
Louis Better Business Bureau. Follow- 
ing that for two years he traveled the 
Southern territory for the W. A. Sheaf- 
fer Pen Co. and was later brought into 
the Sheaffer home office as regional di- 
rector of sales and service. 

HARTFORD PLANS CAMPAIGN 
H. D. Freeman Heads Association Com- 

mittee to Boost Membership in 
That City 

The Hartford Life Underwriters As- 
sociation is planning an intensive cam- 
paign through the insurance city to in- 
crease its membershin from 130 (largest 
it has been recently) to 160. 

Howell D. Freeman of the Connecti- 
cut Mutual is chairman of the commit- 
tee. Other members are Lowell E. Davis, 
general agent for the Provident Mutual; 
Paul Roudakoff of the Life Insurance 
Sales Research Bureau; Robert E. Brain- 
ard of the New England Mutual; Philip 
I. Holway of the Connecticut General, 
and C. Russell Noyes of the publicity 
division of the Phoenix Mutual. 















THE EASTERN 


oe — UNDERWRITER 2 





March 27, 19% 


a . 





WRITES 65 APPS IN ONE DAY 


W. T. Hughes Sets New Record in West 

Coast Life; Job Planned Carefully 

in Advance 

Making good use of the extra day in 
the year, February 29, W. T. Hughes, 
district manager at Ardmore, Okla., 
West Coast Life, wrote sixty-five appli- 
cations and obtained settlement with 
fifty-six of them. The business was ob- 
tained from fifty-seven families—fifty- 
four males and eleven females were in- 
sured. Mr. Hughes worked nineteen 
hours, drove 400 miles and called on 125 
prospects. His one-day performance set 
a new record in the West Coast Life. 

The job was accomplished by careful 
advance preparation. Through a series 
of advertisements in the local press, Mr. 
Hughes informed the citizens of Ard- 
more and surrounding territory of his in- 
tentions to attempt to break the com- 
pany record. These were followed a few 
days before the actual attempt by 1,500 
letters mailed to a list of selected pros- 
pects by Gordon Thomson, vice-president 
and manager of agencies, West Coast 
Life. As a result of his one day drive 
Mr. Hughes secured a list of 100 new 
prospects. 





SOUTH CAROLINA CONGRESS 

More than 200 life underwriters at- 
tended the sales congress of the South 
Carolina State Association of Life Un- 
derwriters held last week at Columbia. 
Sam B. King, Insurance Commissioner of 
the state, was a speaker. Other guests 
were Governor Olin D. Johnsion; L. B. 
Owens, mayor of Columbia; Lester O. 
Schriver, president, National Association 
of Life Underwriters; James E. Kava- 
nagh, second vice-president Metropolitan 
Life, Alva M. Lumpkin, counsel, Associa- 
tion of Life Insurance Presidents, and 
several leading producers from various 
states. Officers of the South Carolina 
association are J. Roy Roseberry and J. 
Lester Perkins. 





University Leaders to Speak 
At Southern Agency Meeting 


Dean Lee Bidgood of the School of 
Commerce at the University of Alabama 
and Dr. Gus Dyer of Vanderbilt Univer- 
sity will be the guest sneakers at the 
dinner to be held April 28 as one of the 
features of the Southern Agency Officers 
Round Table in Birmingham which is 
being organized by the Life Insurance 
Sales Research Bureau. The program, 
which will begin at noon April 28 and 
continue through April 29, will follow 
immediately the Southern Round Table 
of the Life Advertisers Association. Both 
gatherings will be at the Thomas Jef- 
ferson Hotel. 

Among the other speakers who have 
accepted invitations to appear on the 
program are Frank P. Samford, presi- 
dent of the Liberty National; Dr. John 
B. Steele, medical director of the Vol- 
unteer State, and J. M. Waddell, agency 


manager of the Pilot. It is also ex- 
pected that there will be a report on 
Life Insurance Week plans by T. M. 
Simmons, manager of United States 


Agencies of the Pan-American, and Karl 
Ljung, assistant secretary of the Jeffer- 
son Standard. who are respectively mem- 
bers of this year’s Life Insurance Week 
excutive and publicity committees 


PLAN CREDIT MEN’S MEETING 
The Qualified Life Underwriters of 
Detroit, the Detroit Board of Fire Un- 
derwriters and the Office Managers As- 
sociation are the sponsors of a special 
insurance meeting of the Detroit Credit 
Men’s Association. Vash Young, life 
agent, author and lecturer, will give his 
“A Fortune to Share” speech; Don 
Campbell, credit manager of the Amer- 
ica Fore fire companies in Chicago, will 
explain the insurance educational pro- 
gram of the insurance group of the Na- 
tional Association of Credit Men. Harry 
Curran Wilbur of Chicago will talk on 
“Safeguarding the Nation.” 
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SEC Asks New Data of 


Investment Trusts 


WANTS PART PAYMENT FActTs 





Questionnaire Also Covers Insurance 
Provisions and Details, Too, 
About Loans 





Washington—As a further step in its 
study of investment trusts and invest- 
ment companies, the Securities and Ey. 
change Commission has sent a question. 
naire to the sponsors of investment plans 
with periodic, installment or partial pay- 
ment, endowment, thrift, or insurance 
provisions. The questionnaires were sent 
to about forty sponsors of eighty plans, 

Replies to the questionnaire are fe. 
quired by May 1, 1936. For the most 
part, the questionnaire covers substanti- 
ally the period from January 1, 1927, to 
December 31, 1935, or from the date of 
organization, if the plan was created sub- 
sequent to January 1, 1927. 

“In discussing the questionnaire, off- 
cials remarked that the Commission was 
receiving splendid cooperation from the 


companies on the other two question- 
naires which have been out for some 
time. These covered the management 


type and the fixed or semi-fixed type of 
investment companies,” says The Wall 
Street Journal. 

“The new questionnaire asks the usual 
data relating to the history and develop- 
ment of the investment plans, their or- 
ganization and financial structure, the 
issuance, sale and distribution of certifi- 
cates and the indentures and agreements 
relating to the certificates. Information 
also was required as to the financial 
structure, the nature, scope and extent of 
the activity of the sponsors of the plans 
and the relationshin of the sponsors to 
the trustees. 

Insurance Provisions 

“The questionnaire covers the insur- 
ance provisions as well as the loan pro- 
visions of the plan, the components of 
the cost of the certificates to the public, 
deductions and charges, with respect to 
certificates, and the defaults and with- 
drawals by certificate holders. In addi- 
tion, annual statements of trust assets 
and liabilities and trust receipts and dis- 
positions and supporting schedules cov- 
ering the past nine years are requested. 

“In announcing promulgation of the 
questionnaire, the Commission pointed 
out that in its formulation conferences 
had been held with committees composed 
of representatives of various plans and 
with independent accountants.” 





EXPANDING IN TEXAS 





Houston and San Antonio May Be Site 
for State Mutual Branches; 
Officers Return 
Three home office « fficials of the State 
Mutual Life of Worcester have just re- 
turned from a three week agency trip 
that included the company’s newly 
opened territory in Texas. They are 
Vice-President Stephen Ireland, Assist- 
ant Superintendent of Agencies James 
H. Eteson and Medical Director Hiram 

H. Amiral. 

Visits were made to the company’s new 
offices in Dallas, established January 2, 
and to Houston and San Antonio, where 
State Mutual’s develonment program 
may center. Medical examiners for the 
territory were interviewed and appointed 
by Doctor Amiral, whose visit to Texas 
was one part of a long swing through 
mid-western and southern agencies 0! 
the company. 

Cities visited jointly or singly by the 
home office men were Atlanta, Dallas, 
San Antonio, Houston, Indianapolis, 
Kansas City, St. Louis, Chicago and Min- 
neapolis. 


GANNON’S 40 YEARS 
Charles F. Gannon, superintendent of 
the Prudential’s No. 12 district in Phila- 
delphia, has celebrated his fortieth at 
niversary with the company, havilg 
started in Carbondale, Pa. in 1890. 
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Provident’s New 50- Year Club Member 


Oliver D. Weed Among Four of Company’s Officers to Have 
Served Half Century; Brother Another 





Photo Crafters 


L. to R.: Oliver D. Weed, Robert L. Beatty, Frank H. Weed and Lucius M. Allen 


Oliver D. Weed, manager of the actu- 
arial department of the Provident Mu- 
tual Life of Philadelphia, completed fifty 
years of continuous service as an em- 
ploye of the company on March 15, 1936. 

He is the fourth member of the com- 
pany’s “Fifty Year Club,” comprised of 
active employes of the company who 
have served continuously for fifty years 
or more. Other members of the club 
are Assistant Secretary Robert L. Beatty, 
Assistant Treasurer Lucius M. Allen and 
manager of the mortgage loan depart- 
ment Frank H. Weed, who is the brother 
of the most recently admitted member. 

At the luncheon held in Mr. Weed’s 
honor on Monday, March 16, he was 
presented with a gold watch by his past 
and present associates in the actuarial 








MANY ENROLL IN GROUP PLAN 





Comprehensive Coverage on Mt. Vernon 
Die Casting Co. Handled by James 
G. Ranni for Travelers 


More than 98% of the employes in the 
Mount Vernon Die Casting Co. of Mount 
Vernon, N. Y., have enrolled in the com- 
prehensive program of Group insurance 
underwritten by the The plan 
includes life, 
accidental 


Travelers. 
accident and sickness, and 
death and dismemberment. 
Life insurance protection is at the sole 
expense of the firm, other coverages are 
contributory. More than 100 employes 
were insured for nearly $200,000 under 
the life plan. 

James G. Ranni, general agent for the 
Manhattan Life, 110 East Forty-second 
sige New York, handled the details of 
the plan for the Travelers. Mr. Ranni 
is active in the Group insurance field and 
his agency is well equipped to service his 
chents in that line. 





SHRODE DEFINES A PROSPECT 


The moment you can see clearly what 
a man’s needs are for life insurance, 
then he becomes a prospect and not un- 
til then, J. W. Shrode told a_ recent 
meeting of the R. C. Gibson agency, Lin- 
coln National Life, Vincennes, Ind 





department and with a congratulatory 
message from the minutes of the board 
of directors. When he returned to his 
desk he found it banked high with flow- 
ers and other expressions of affection 
and esteem. 

In presenting the watch to Mr. Weed 
his associates accompanied it with a spe- 
cially bound and hand decorated testi- 
monial book which included the signa- 
tures of the entire group. 

As manager of the actuarial depart- 
ment Mr. W eed has had full charge of 
the company’s electrically operated tab- 
ulating equipment. His intimate knowl- 
edge of the intricate mechanism of these 
machines and his ability to adapt them 
to the various accounting and actuarial 
problems of the company have proved 
en valuable. 


LEADS SECURITY MUTUAL 





David T Hersch Agency First for Feb- 
ruary; Started From Scratch Three 
Years Ago 


Starting from scratch in March, 1933, 
the David T. Hersch agency, Security 
Mutual Life, New York, reached its third 
anniversary in first place for the com- 


pany. For the month of February, 1936, 
the agency stood first on the basis of 
paid business and paid premiums. 


Throughout the year 1935 it was in sec- 
ond place. 

Mr. Hersch, the general agent, has 
been in the insurance business for fifteen 
years. He had his early training with 
the Equitable Society and built up one 
of the leading units in that company. 
His agency is located at 300 Madison 
Avenue and is laid out with small private 
offices for each of his men. He plans 
to take on more space in the near future. 





J. CLIFTON BAKER DEAD 

J. Clifton Baker of Rochester, New 
York Life agent, died last week in his 
home there at the age of, 63 years. He 
served as mayor of White City, a Roch- 
ester resort city, for three years and 
was a past master of the Masonic order. 
He had long taken an. active part in 
affairs of the Rochester Life Under- 
writers Association: 


Hamilton Reports on 
Social Security Act 


PAMPHLET FOR N. J. CHAMBER 





Points to Excessive Tax Burdens; Says 
New Jersey Should Solve Present 
‘Problems First 





A pamphlet for the New Jersey State 


Chamber of Commerce regarding the 
costs, legality and practicability of the 
social security program as applied to 


New Jersey has been prepared by Will- 
ard I. Hamilton, vice-president, Pruden- 
tial. Mr. Hamilton is a former president 
of the New Jersey Chamber of Commerc 
and is now chairman of its Federal legis- 
lation committee. The pamphlet states in 
part: 

“The Social Security Act is the largest 
tax bill in history and directly or indi- 
rectly will bear heavily upon every fam- 
ily. The total annual expenditures of be- 
tween $4,000,000,000 and $5,000,000,000 can 
come only from three sources: The con- 
sumers—whose standard of living may be 
lowered, the workers and the savings or 
investments of millions of people. 

“The taxes required by the act apply 


to every stage of production, manufac- 
ture and distribution. This means the 
final price will reflect these constantly 


increasing costs. The act tends to restrict 
employment. 

“It is doubtful whether under the New 
Jersey Constitution any authority can be 
exercised by the legislature to warrant 
the payment to the United States Treas- 


ury of the proceeds of state taxes as 
required by the Federal act...New Jer- 
sey should not assume any additional 


burdens until it has solved its 


problems.” 


present 


WALKER IN NEWARK TONIGHT 

DeLoss Walker, the Liberty Magazine 
associate editor who is just completing a 
tour of the entire country as a speaker 
for the National Association of Life Un- 
derwriters, will return to Newark, N. J. 
tonight to address the Life Agency Sup- 
ervisors Association of Northern New 
Jersey at the Mutual Benefit home office 
auditorium. There will be a dinner at the 
Down Town Club preceding the meet- 
ing, which is open to general agents, 
agents, prospective agents and the public 
in general. Mr. Walker addressed the 
Life Underwriters Association in Newark 
in January, the third appearance of his 
tour. 





FROM MANILA TO VA. BEACH 

Isaac Barza, agency supervisor of the 
Insular Life, Manila, wins the mythical 
long distance “cup” for attendance at the 
Virginia Beach school of the Life Insur- 
ance Sales Research Bureau which 
opened last week and continues until 
today. Other agency building schools 
during the year will be held at Excelsior 
Springs, Mo., April 20-May 1; Del 
Monte, Cal., June 1-12, and Chicago, 
July 20-31. 


SET CONFERENCE DATES 

The Columbian National Life will hold 
three regional conferences of the com- 
pany’s star producers’ club this year A. 
A. McFall, vice-president, has announced. 
The Eastern group will meet at Atlantic 
City on August 13, 14 and 15; the West- 
ern meeting will be in Del Monte, : sa 
August 31 to September 2; the Mid-We 
meeting will be in ¢ *hicago September 10, 
11 and 12. 


ROLFE, McCORD WITH LESLIE 


Harold D. Leslie, Los Angeles general 
agent for the Northwestern National 
Life, has appointed Lloyd E. Rolfe dis- 
trict manager at Long Beach and has 
added to his agency Ralph “Jack” Mc- 
Cord, for a number of years general 
agent at Los Angeles for the National 
Life of Vermont and well known as a 
football referee. 














$193,955,746.00 


More insurance in force 
than ever before—a gain 


of $18,272,749.00 in 1935. 


70,000— 


More policyholders than 


ever before. 


Opportunity— 
More opportunity for 


service in 1936. 
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Why did not someone think of 
before and put it into execution ? 


\gency has been an important factor in 


The Bureau advisory board follows: 
Clancy D. Connell, 
New York, chairman; 
M assachusetts Mutual, St , Louis ; 


That was the consensus o 
apes Provident Mutual, 


a luncheon given in the Uptown Club, Chester O. Fisch- 


prominent production and speaking 
¢ : a.: © S: ; ings, Kansz 
of the business, < . ©. Seam " Cummins : fs 
ester O. Schri f the Nation: “hi T 
Le wer U Schriver of the ; son, Penn Mutual, Chicago; 
sociation of Life Underwriters, < i “qui s0Ci 


luncheon it was announced that talking 
machine master records reproducing » JT, 
. >; John W. Yates, Massach- 
voices of and best sales thoughts o : 
top platform stars of the business will be an, Connecticut Mutual, New 
‘-k; and Hubert Greaves, professor pub- 
g, Yale University. 
“he first releases are these: 
>. Preston Dawson, produc- 


xr general agents or others in- 


These records are to be made, < 
now being made, 
“Carding al P rinci- 


talks Recording 
42nd Street, New York City. 
terson, originator of the idea, is editor o 


general ag rent ‘and former presi- 
N ational ee ciatic mn of Life 


“Speech and Perse 


Some Speakers Under Contract 





CLANCY D. CONNELL 


*n, former executive 


York, has resigned as 
isor of the Clancy D. Co 
the Provident Mutual to 
tive secretary of the recording bureau. 


brokerage super- 





« Mr. Insurance Broker 
Sell = Guaranteed Low Cost 
Life Insurance NOW! 
Come in and See Mr. Groh and Let Him Show You How 


REICHERT 


THE TRAVELERS INSURANCE CO. 
Phone: JOhn 4-3294 New York 
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GENERAL AGENT, 
45 John Street 
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BE WISE 
“Sell Travelers Low Cost 


Life Insurance” 
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—- eT of Insurance Stars 
Made Available for Agency Meetings 


New York; George J. Kutcher, Herbert 
L. Smith, Milton L. Woodward, Henry 
M. Files, Northwestern Mutual; Leon 
Gilbert Simon, Theodore M. Riehle, Ed- 
win R. Jeter, Maurice B. Cohill, and 
Newell C. Day, Equitable Society; J. EI- 
liott Hall, Ralph G. Engelsman, Philip 0, 
Works, Felix U. Levy, Allan Gates, 
Harry Phillips, Jr., Penn Mutual; James 
Elton Bragg,’ Russell K. Kriss, Guardian: 
Charles J. Frisbie, C. Preston Dawson, 
Earle W. Brailey, New England Mutual: 
Charles J. Zimmerman, W. K. Magruder, 
Connecticut Mutual; Arthur V. Young- 
man, Robert E. Olmsted, Harry L. Pope, 
Mutual Benefit; Frank W. Pennell, 
Henry N. Powell, Stanley E. Martin, 
State Mutual; Julian S. Myrick, P. §. 
Moses, Mutual Life; Hugh S. Bell, Equi- 
table of Iowa; Clancy D. Connell, Provi- 
dent Mutual; J. S. Braunig, Howard C 
Lawrence, Lincoln National; Dewey R. 





LLOYD PATTERSON 


contract follow: Glenn B. Dorr, presi- 
dent Life Underwriters Association of 


How Records Are Made 

The Advertisers Recording Service, 
Inc., studio where the Master Salestalks 
are reeorded, is one of the largest organ- 
izations of its kind in the city. Located 
on top of Steinway Hall in Fifty-seventh 
Street, New York City, the studio is also 
used by the Columbia Broadcasting Sys- 
tem as a reserve studio. Some notabl 
broadcasts have taken place from there; 
in fact, it was the original home of 
WABC, key station of the Columbia 
chain. 

The agents making records of their 
sales taiks speak into a small microphon¢ 





PERCY A. PEYSER 


not much larger than a man’s finger. Mason. Aetna Life: T. F. O’Keefe. Con- 


Engineers in an observation room control necticut General: W. Scott Smith, Pacis 
the sound electrically and it is wired toa \utual; H. H. Cammack, John Hancock, 
room in the back of the building wher Eenest W. Owen, Sen Like: alee Dean 
recording apparatus scratches impres- 
sions on a lacquered metal disk. The 
process is called instantaneous recordin; 
and the disk so scratched is one that can 
be played, so that in a few minutes time 
after the recording is finished the speak- 
ers are able to hear themselves coming Lloyd Patterson was toastmaster at the 
back over the loud speaker. lunch and during his talk he said he will 

continue to function as full time general 


Huebner, University of Pennsylvania, 
and Professor Hubert Greaves, Yale Uni- 
versity. These men come from a wide 
rance of cities. 

Patterson Explains Advantages 


mumaoae i TTiiiaQDm ch AT ‘a anaes toes. 
BE WISE . 


and distinct entity from his office and 

that its entire business will be conducted 

under the supervision of William C. 

Bawden, executive secretary. 

In telling what the Master Salestalks 
records will do Mr. Patterson made these 
fifteen points: 

1. Play on any phonograph, mechanical 

or electrical. 

Give to agents the repetition neces- 

sary for thorough assimilation of 

ideas. 

3. Impress agents with value ot prep 
aration, a most important factor ™ 
the presentation of an idea. | 

$. Facilitate the development of thos¢ 
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(Continued on Page 38) 
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Plea for Discipline 
Made by Frank H. Davis 


CRITICIZES WASTE, TURNOVER 
Companies as Well as General Agent 
Must Share Responsibility for Lax, 

Selfish and Unintelligent Recruiting 

Frank H. Davis, vice-president Penn 
Mutual Life and chairman of the Life 
Agency Officers’ special agency practices 
agreement committee, discussed recruit- 
ing, training and similar subjects in an 
address which he made before the man- 
agers’ conference luncheon of the Phila- 
delphia Association of Life Underwriters 
recently. He talked emphatically and 
bluntly about recruiting methods, de- 
clared that the business itself must stop 
the waste, inefficiency and tremendous 
turnovers. The mere fact that despite 
the hit or miss method of hiring men 
life insurance has reached its present 
magnitude and strength was no excus« 
for continuance of the agency practices 
which had brought into the business so 
many men who should not have been en- 
gaged in the first place. 

Companies as well as the general 
agents each have a share of responsi- 
bility for the type of men who have 
been put into the business and have not 
been able to survive. He highly praised 
the agents who have succeeded and 
made a plea that they should have proper, 
intelligent and helpful leadership. 

Mr. Davis said he appreciated as much 
as a man could the difficulties in run- 
ning a general agency, but he declared 
that general agents must not neglect 
their responsibilities, and one clear re- 
sponsibility is to see that the agents’ re- 
sources and opportunities are developed. 
The business has been lacking in discip- 
line and the sooner it is disciplined the 
better for all concerned. 

Public More Discriminating 

There is no doubt that the public is 
becoming more discriminating and is de- 
manding a higher type of service. He 
criticized that type of general agent who 
builds a success on the failure of the 
other man. General agents must build 
men rather than mere volume. 

The Penn Mutual has 700 fewer con- 
tracts than it had a year ago. It has 
cleaned house and the business as a 
whole must clean house, in Mr. Davis’ 
opinion. 


EASTERN LIFE EXPANDING 
Will Issue 15,000 Shares of Stock With 


Permission of Department and Se- 
curities Exchange Commission 
The Eastern Life Insurance of New 
York of which Louis Lipsky is presi- 
dent announces that it has complied with 
all the requirements of the Securities 
and Exchange Commission at Washing- 
ton, has filed its prospectus and all re- 
quired supporting facts and figures, and 
has the right to offer for public sale 
15,000 additional shares of capital stock, 
according to the rules of the commis- 
sion. The Insurance Department of the 
State of New York approved the new 
issue of stock on September 3, 1935. 
[he shares will be offered for sale at 
$12.50 per share. The proceeds of the 
sale of stock are to be used for the ex- 
tension of the business of the company. 
The home office of the company has 
been removed to more commodious quar- 
ters at 386 Fourth Avenue, 
BROOKLYN L.. I. W. PLANS 

Chairmen of Life Insurance Week 
committees in Brooklyn met Monday in 
the auditorium of the William H. Kee 
agency, 16 Court Street, to make prelim- 
Mary reports. All committees have 
Started work. Jack WarShauer, man- 
ager, Guardian, reported that Brooklyn 
College, the Parent Teachers Associa- 
tion of Flatbush Schools and the Poly- 
technic Institute of Brooklyn have al- 
ready consented to cooperate in the es- 
Say contest. Subjects are “Why Own 
Life Insurance?” and “Why Does My 
Dad Own Life Insurance ?” 
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It takes 20 years to bring up a son 
... and money every month! 
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TOTHING A WIDOW CAN DO can shorten the sored by the Union Central Life, an institu 
4 span of years till her children are grown tien that in its 69 vears has 


and ng earn their own living. And so a YOu CAN LEAVE 700,000,000 to its policyholder aad their 


father’s insurance must meet this test: beneficiaries. 





that it pay the family’s inescapable bills, month your family a sure income of There’s an unusually interesting booklet 
after month, through all those vital years. that describes the Multiple Protection Plar 


Too often no amount of scrimping and sav- $100 EVERY MONTH | de will show you clearly how much more pre 











ng can make the money last long enough . if . ~ tection the plan lets vou give vour far bys 
and youngsters are handicapped from the start you re earning $45 | providing money as they'd need it, month after 

Could this happen to your children . af a week or more } month, instead of ina lump sum 
vou were to dic now? Send the coupon for the booklet oda It 

Most fathers have to answer this question | Te keep your family together tocover | — will come by mail; no obligatior ~ 
“ves”... and so a mew kind of life insurance | the inescapable month-after-month ex 
has been developed to fit their problem. A —_ . - to see your children through [| wy casox creresi tase RASCH COM 

: 00 . 1 Chstlneed 
plan that lets even men on moderate salaries school—$100 a month for those most im- | nati, Cie 
H ' portant twenty years. Then a fund to sup j 7 
leave a monthly income to pay the bills ull - . Viease booklet that explains clea 
: port your wife as long as she hiwes! Or you how I cang 9 te the vies! protection 
their children are grown a - ’ 
can arrange for $75 or $50 a month or | ey coery 

Example: A young father who cauns HSai | up to $1,000 a month. Find out how much =| 
week or more purchases one unit of the new = | Multiple Protection you can really afford | ri 3 
Multiple Protection Plan. This would give his on your present salary; it will surprise you. | one 
family $/00 every month for 20 vears and Send the coupon sew for full information. - 
then a generous fund for his wife! , 

his unique kind of life insurance is spon- j G 





The UNION CENTRAL LIFE /nsurance Company 


A $300,000,000 INSTITUTION FOUNDED IN i867 


b Benen full page advertisement in Such fathers are in a_ receptive 

the Saturday Evening Post and - mood for life insurance — for the 
Time Magazine reached over three Multiple Protection Plan. . . as 
million families last month. Thou- 
sands of fathers saw their own wives 
and children in that picture, were 
sobered at the thought of how help- 
less their families would be without 1934. And 46% of that business was 


money every month. Multiple Protection. 


The 
UNION CENTRALLIFE Insurance Company 


Cincinnati 


Union Central agents have discov- 
ered. For these agents sold 12.7% 
more life insurance in 1935 than in 
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Cost of Agency First 
Concern for Managers 


D. GORDON HUNTER SAYS HERE 


Addresses Midtown Managers Associa- 
tion in New York; Stresses Quality 
of Business 





Addressing the New York Midtown 
Managers Association last week, D. Gor- 
don Hunter, vice-president and agency 
manager, Phoenix Mutual, told some 
profitable facts for general agents and 
managers to know. His talk was en- 





D. GORDON HUNTER 


thusiastically received by the more than 
thirty men present. Sam P. Davis, man- 
ager for the Phoenix Mutual in the Lin- 
coln Building, presided. Harold J. Ross- 
man, superintendent of agencies in the 
New York department for the Equitable 
Society, was a guest. 

Starting with the fact that every $1,000 
of first year business costs the compa- 
nies $14.66 more than the premium re- 
ceived, Col. Hunter pointed out that the 
same problem faces the agency manager, 
who should therefore concern himself 
with the quality business he is getting 
and the cost of maintaining each man. 
Having determined the cost of each man, 
he continued, the manager should elimi- 
nate the poor ones, conserve his energy 
by developing the profitable ones and 
provide for the future by constantly cul- 
tivating new organization. Some of his 
statements were these: 

“There are certain types of business 
you cannot afford to pay for. Volume is 
not the important question; it is quality 
business that counts. Policies written 
on annual »nremium basis have 50% bet- 
ter lapse rate than quarterly premium 
business. Binder business has 33% bet- 
ter than average lapse rate. And where 
optional settlements have been used, 
showing evidence of some real service, 
the lapse rate is 50% better than normal. 

“The first thing a manager should 
know is his actual investment in a life 
agency. To determine the cost of each 
man, take the rent for the agency and 
deduct the cost of space necessary for 
collection of renewal premiums. Divide 
the balance by the number of active men 
in the agency to discover the rent for 
one man alone. Add to that the cost of 
his clerical help, equipment, phone, tele- 
graph, advertising, postage, etc. In pro- 
portion to his cost determine if he’s 
worth it. I don’t believe in throwing out 
the old-timer vho is naturally slowing 
up, but an unsuccessful man is an ex- 
pensive liability to carry on the books. 
Eliminate him. 

“Either get a man in on a successful 
basis or get him out. Some managers 


give a new man a two-year trial period. 
Statistics show that the first six months 
will usually determine his ability. Un- 


less a man realizes that he must do twice 
as much work in 1936 as he did in 1930 
for the same volume he’s kidding himself. 
One-sixth of the agents write about four- 
fifths of the business so conserve your 
effort by working with men who are 
doing a job. 

“In the cultivation of new organiza- 
tion prospect thoroughly. The Sales Re- 
search Bureau says that 70% of your 
income five years from now is not in 
your agency today. That means the 
work you are doing today is writing your 
check for the next several years. It 
takes a long time to get men into produc- 
tion and you’ve got to keep up sustained 
effort with the same enthusiasm you 
would on a million dollar case because 
that’s exactly what it is to you. 

“How many men to put on is another 
question and the answer is only the 
number that you can properlv train and 
supervise. The new man looks to his 
manager for training, sympathetic un- 
derstanding, enthusiasm, demonstration of 
sales ability, leadership, on the job super- 
vision, friendly cooneration. If you can’t 
afford to give the new man the service 
he looks for, then don’t put him on.” 





TWO HAVE ANNIVERSARIES 

Two representatives of the Lincoln 
National Life had anniversaries this 
month. J. M. Grace, general agent at 
Adrian, Mich., and in charge of the 
southern part of the state, has been 
twenty-five years with the company. M. 
W. Power, district agent, Salinas, Cal., 
a leading producer with a ten-year week- 
ly production record, has been with the 
company fifteen years 


THE FIRST PICNIC 
The Los Angeles agency for the Mass- 
achusetts Mutual Life, John W. Yates, 
general agent for California, held a pic- 
nic for the members of its office and 
agency organization and their families at 
Griffith Park March 21. 


Meeting Lays Plans 
In Tuberculosis Drive 


DR. D. B. ARMSTRONG PRESIDES 


Calls for Cooperation of All Individuals 
and Agencies in Combatting 
This Disease 


Dr. Donald B. Armstrong, third vice- 
president of the Metropolitan Life and 
chairman of the Welfare Council Sec- 
tion on Health Education, was the con- 
cluding speaker following a_ luncheon 
meeting of the Welfare Council of New 
York City last week. Two other speak- 
ers were Dr. Herbert R. Edwards, di- 
rector, Bureau of Tuberculosis, New 
York City Department of Health, and 
Frank Kiernan, director of the New 
York Tuberculosis and Health Associa- 
tion. 

In introducine the speakers, Dr. Arm- 
strong pointed out that the more im- 
mediate object of the meeting was to 
make clear to all the plans being devel- 
oped for the special campaign against 
tuberculosis which will be launched in 
April in New York City in cooperation 
with the Early Diagnosis Campaign of 
the National Tuberculosis Association. 

Following Dr. Edwards and Mr. Kier- 
nan’s remarks on the control and care 
of tuberculosis, Dr. Armstrong conclud- 
ed the meeting with this statement: 
“What we most need is the informed co- 
operation of all individuals and agengies 
in applying more fully all of these rec- 
ognized and established instruments in 
the battle against this disease if we are 
going to make further progress toward 
complete conquest.” 


NEWCOMB MADE SUPERVISOR 

Sidney Newcomb has been appointed 
supervisor of the Los Angeles agency of 
the Connecticut Mutual Life, effective 
March 1, according to announcement by 
R. L. Ingraham, associate general agent. 





in short. 





AMERICAN 
CENTRAL 
LIFE 


INSURANCE 
COMPANY 


ESTABLISHED 1899 


INDIANAPOLIS, INDIANA 


@ All modern forms of Life Insurance and An- 
nuity contracts are written, either on an 
annual or single premium basis. Annuities in- 
clude Retirement Income, 
ferred), Joint and Survivor, Refund, and 
Survivorship--one for any type of prospect, 
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Value of You-Attitude 
Stressed by J. E. Bragg 


USES VISUAL SALES DIAGRAM 





Tells Life Underwriters Ass’n of New 
York to First Discover Why 
Prospect Should Buy 


The “you-attitude” in selling was em. 
phasized by James Elton Bragg, map. 
ager, Guardian Life, New York, when he 
addressed the Life Underwriters Assogeia- 
tion of New York City last week. He 
concluded his talk with the presentation 
of a visual selling diagram which com. 
bined several policies all doing the same 
thing for the buyer but at the same time 
offering protection to his family in vary- 
ing degrees according to his needs. jy 
part Mr. Bragg said this: 

“The ‘you-attitude’ is good salesman- 
ship because the prospect is interested in 
himself... The salesman should use it ip 
all his dealings with the prospect or 
client. The agent’s attitude should not 
be ‘How can I sell him?’ but rather ‘Why 
should he buy?’ That puts on us the ob- 
ligation to discover his problem and to 
provide the answer. It must be the 
proper contract and one he can afford, 

“Next we must present our proposition 
to him and reflect his need for it in 
terms that he can grasp. Explain to him 
these things: How the money will be 
paid, to whom and when. What it will 
pay him as retirement income and when. 
The accumulation in cash value which 
forms an emergency fund. What he must 
do to get the contract. The desirability 
of the plan projected against a definite 
span of years that he can grasp and un- 
derstand—a man 35 can look back thirty 
years and remember, therefore he can 
look ahead thirty years and anticipate. 

“By explaining these points carefully 
in terms that he can understand and 
with illustrations with which he is fa- 
miliar he will know what he has bought, 
why he has bought it and will be able to 
explain it to his wife or some one else. 
When he is convinced in his own mind 
as to the value of what he has bought, 
the policy will stay in force.” 


W. R. COOPER LIFE MANAGER 


Appointed by Douglas Lawson Agency 
of Boston Representing Columbian 
National; Was Long a Banker 

W. Rudolph Cooper, former banker 
and recently with the Aetna Life in Bos- 
ton, has been appointed manager of the 
life department of the Douglas Lawson 
agency there which represents the Co- 
lumbian National. 

Mr. Cooper, born in Woodbury, N. J., 
attended Friends Select School and 
Wharton School of Business. He en- 
tered business with the old Provident 
Life & Trust which subsequently sepa- 
rated into the Provident Mutual and the 
Provident Trust. He was assistant treas- 
urer of the latter from 1918 to 1926 
when he came to Boston as assistant 
cashier of the National Shawmut Bank. 
He became controller in 1927. 

In 1932 he entered life insurance as 4 
personal producer for the Aetna, was 
leading agent there until appointed su- 
pervisor in 1934. He was the first sec- 
retary and treasurer of the Boston Life 
Supervisors Club and last year was vice- 
president of that organization. He 1s 
quite a tennis player and an etcher. 





WEALTH OF WOMEN 

Dr. Neil Carothers, director of the 
College of Business Administration 0 
Lehigh University, told 500 members of 
the N. Y. State Federation of Womens 
Clubs, meeting in this city, that women 
today own about two-fifths of the stock 
of industrial corporations. In many rail- 
road and industrial corporations there 
are more women owners of stock than 
men. About two-thirds of all estates g° 
to women, and he added: “At least four- 
fifths of all life insurance policies are 
payable to women.” 
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Left to Right: John S. Thompson, John 








R. Hardin, 


Herbert G. Kenagy, and 


Edward E. Rhodes 


Herbert G. Kenagy has assumed his 
new duties as superintendent of agencies 
of the Mutual Benefit. In the 


panying picture he is seen with President 


accoln- 


CAN VOID BENEFICIARY CHANGE 





If Jury is Convinced Father Made Trans- 
fer Under Misbelief That Third Child 
Would Benefit from Trust 

The Court of Appeals of the State of 
New York has held that if the benefi- 
ciary of a policy was changed, the in- 
sured making the change in the belief 
that he was making the policy benefit 
one child when as a matter of fact the 
change benefited two others and left the 
one intended to be benefited with noth- 
ing, it is proper for the change of bene- 
ficiary to be set aside. The case was 
Gertrude F. Rosenblum v. Manufactur- 
ers Trust, Mutual Life and Edward 
Rosenblum. 

Mr. Rosenblum had two children by 
a former marriage and an insurance trust 
was created to take care of them as 
“children in being at the time of the 
execution of the agreement.” A _ child 
was born of the new marriage and a 
policy payable to the second wife was 
changed to be included in the trust. Be- 
cause of the language of the trust the 
third child was entitled to nothing and 
the court held that if a jury were con- 
vinced that the father acted in a mis- 
taken belief that the third child would 
be included equally in the trust, it could 
order the change of beneficiary from 
wife to trust company void. 





PRINT PAUL CLARK BOOKLET 


Paul F. Clark’s research on the ef- 
fectiveness of the Chartered Life Under- 
writer Program from the general agent’s 
point of view has been published as a 
booklet by the National Chapter C.L.U. 
Originally prenared for his speech at the 
National Association convention in Des 
Moines last year, the studv has been 
continued, the questionnaire going to 
Many agencies which had not previously 
been reached—in fact to every agency 
with two or more C.L.U’’ A notable 
point is that the average production of 
CLU.’s reported in the survey is 
552 a year. Mr. Clark is general agent 


227,- 


for the John Hancock in Boston and last 
year was 


CLU. 


president of the National 


chapter. 


Hardin, Vice-President E. E. 
Rhodes, and Vice-President and Mathe- 
matician John S. Thompson. Mr. Ken- 
agy was formerly with the Life Insur- 
ance Sales Research Bureau, Hartford. 


John R. 


MANY TAKE TRAVELERS COURSE 


Daniel J. no Dean of School 
Which Hartford Company Started 30 
Years Ago; Agents Go To Hartford 


So many 
ceived for the 
school for 


been re- 
office 
begins 


applications have 


Travelers home 


new agents, which 
April 6 and continues for four weeks, 
that the company is inaugurating a reg- 
ular series of such courses. The estab- 
lishment of this school offers young men 
an opportunity to study life accident and 
group insurance in one of the oldest 
training schools in the insurance field, 
inasmuch as the Travelers organized its 
present training system for field repre- 
sentatives more than thirty years ago. 
At that time the National Cash Register 
Co. and the Burroughs Adding Machine 
Co. had courses of instruction for their 
representatives but were among ¢he only 
industries that had. 

Admission to the life and accident 
school for agents is conditioned on rec- 
ommendations by the company’s mana- 
gers and general agents in the field and 
by the approval of the home office. Stu- 
dents are required to pay their own trav- 
eling and living expenses, although mate- 
rials and textbooks are provided by the 
company. 

Daniel J. Bloxham, “dean” 
elers training school since 1918 and a 
former Travelers manager, with his as- 
sistants will conduct the new school. Mr. 
Bloxham is supervisor of the agency field 
service, life accident and group depart- 
ments. In addition to receiving instruc- 
tion in selling methods, underwriting pro- 
cedure and other, phases of life accident 
and group insurance, students will hear 
lectures by officials of the company. 


of the Trav- 


SEVERAL LANSING MEETINCS 

G. H. Tibbets of the Midland Mutual 
Life in Lansing, Mich.,, made arange- 
ments for Russell S. Moore, assistant 


manager of agencies, Midland Mutual, to 
address a series of meetings in Lansing 
recently 
derwriters 
schools. 


He spoke befere the Life Un- 
Association there and in the 














19,000 Agents In Canada, —— 


Financial Post Estimates 
The Financial Post 


of Toronto esti- 
mates that there are 19,000 -insurance 
agents in the Dominion of which about 
16,000 are figured to be tied up by con- 
tract with life companies. About 10,000 
are said to be full-time agents. 

At the last annual census, 17,379 per- 
sons designated themselves as “insurance 
agents.” This includes, of course, those 
vriting life insurance and general insur- 
ance such as fire, automobile, casualty, 
etc. 

Estimates compiled from provincial fic- 
ures by association officials place the 
number of licenses issued at the presént 
time (after elimination of overlapping) 
at 19,000. 

An additional grouping would be the 
number of chartered life underwriters 
entitled to use the designation “C.L.U.” 
This is placed currently at 577. 

In addition, the census of 1931 showed 
a further 3,080 persons who stvled them- 
selves insurance officials. This is ex- 
clusive, of course, of the number of 
stenographers, clerks and others who 
work in insurance office but who are 
listed under their specific occupation. 

Bringing all these figures together, the 
Dominion Bureau of Statistics estimates 
that approximately 39,457 persons were 
at the time of the census engaged in the 
insurance business in Canada. 
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FOOTBALL STAR WITH AGENCY 

Ford T. Palmer, who graduated from 
the University of Southern California in 
1934, was captain of its football team in 
1933 and has played on two national 
championship teams, has entered the field 
of life underwriting as a member of the 
Fred M. McMillan agency at Los An- 
geles for the Penn Mutual Life. For 
the past year he has been director of 
athletics of Cumnock Schools, Los An- 








geles. 








AGAIN INSURANCE 
LEADS THE WAY 


In times like the present it takes leadership to get things done. 
We want to see business recovery speeded; we want to see 
American forms of government safeguarded. 


To help bring this about, 


THE MINUTE MEN OF AMERICA are active in patriotic 
work. WING TABOR WETMORE, insurance man with thirty 
years record, is founder and president of the Minute Men. 
He and his associates RADIO the message for National 
Defense—Insurance of a safe peace. 





You are invited to join The Minute Men of America. Every 
one can do something helpful in awakening public interest in 
America. Send your name and address to 


THE MINUTE MEN OF AMERICA 
280 BROADWAY, NEW YORK, N. Y. 


Enrollment fee of $1.00 covers: 
Engrossed Certificate suitable for 
framing, Member's Identification 
Card, pocket and Monthly 


Notices of Activities. 


size, 























10 Agencies In Building 
Are Marooned By Flood 


USE CANOES IN PITTSBURGH 
Security Mutual Life Has Some Floors 
of Home Office Closed; Companies 
Extend Grace Period 
A number of companies are extending 
days of grace to policyholders in districts 
where flood conditions have been unusu- 

ally bad. 

In another section of the 
Hartford situation is described. Failure 
of light, power and elevator service 
closed some buildings for a few days. 

Some sidelights on situations in other 
flood-affected cities follow: 


Pittsburgh 

The flood closed up many insurance 
offices in Pittsburgh. One of the struc- 
tures hardest hit was the Clark Building. 
Among the companies in the Clark 
Building are the Penn Mutual, North- 
western Mutual, Mutual Benefit, State 
Mutual, New England Mutual, National 
Life of Vermont, National Life & Acci- 
dent and Pan American Life. All heat 
and light were cut off beginning with 
Wednesday of last week and continuing 
for some days. The general agents and 
agency force were able to reach the 
building by means of canoes and motor 
boats which ran a ferry service. High- 
est up in the building are the New Eng- 
land Mutual, John T. Shirley, general 
agent, and Northwestern Mutual, Roger 
Clark general agent. 

Asked about the situation on Monday 
night Holgar J. Johnson, general agent 
Penn Mutual, sent this wire to The East- 
ern Underwriter: 

“Park Building and all other downtown 
buildings in flood area are still surround- 
ed by police and militia. Tenants are 
unable to work in the Park Building as 
there are no lights, heat, water or ele- 
vator services. Our agency is estab- 
lishing temporary quarters at University 
Club for service to policyholders.” 


paper the 





Binghamton 
Feeding and housing more than a 
thousand flood sufferers, and serving 


meals to many in addition was the task 
faced by relief agencies at Binghamton, 
N. Y., during the disaster that visited 
the city and suburban towns during the 
week of March 16th. The recently re- 
tired president of Security Mutual Life, 
David S. Dickenson, for many years 
chairman of the board of directors of 
the local Red Cross chapter; Z. Ben- 
nett Phelps, vice-president of Security 
Mutual and chairman of the Disaster 
Committee of the Red Cross; Frederick 
J. Bauman, a director of Security Mutual 
and vice-chairman of the Red Cross 
board; and Frank C. Goodnough, secre- 


tary of Security Mutual, were among 
those most active in the relief work. 
For the second time within a year 


the rising waters of the Susquehanna 
and Chenango Rivers which divide Bing- 
hamton into three distinct sections, have 
inundated large portions of the territory 
and on each occasion all other concerns 
have been dropped by these civic leaders 
for the more urgent work of relief. Fol- 
lowing the flood of last July both Mr. 
Dickenson and Mr. Phelps devoted con- 
siderable time to reviewing and adjusting 
rehabilitation claims presented through 
the Red Cross. 

The home office building of Security 
Mutual Life was not flooded, but a crip- 
pled water supply forced the shutting 
down of the elevators for a day and a 
half and the offices of the company on 
the eighth, ninth and tenth floors were 
forced to close. 


Springfield 
Springfield, Mass., was one of the 
New England cities which had flood ex- 
periences. On March 20 President B. J 
Perry sent the following communications 
to employes of the company: 
“Due to the serious situation in the 
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community caused by flood conditions 
and to somewhat relieve the pressure on 
the transportation and traffic facilities, 
it has been decided that the office will 
remain closed of Saturday, March 21. 

“It is also felt that this closing will 
permit those of our employes who are 
already engaged in relief work to devote 
their entire attention to this activity 
and permit others to volunteer who may 
desire to do so. 

“The usual working hours will be re- 
sumed Monday morning, March 23.” 





Cincinnati 

From Cincinnati Clyde Ferguson of the 
Union Central Life wired Wednesday, 
“Reports of our submersion greatly ex- 
aggerated. Only areas touched are poor 
residential, industrial and warehouse dis- 
tricts. Business is as usual without bene- 
fit of water-wings. All had ample warn- 
ing for the crest which reached here 
today. Utilities and rail service is nor- 
mal. No insurance offices have been 
touched.” Tuesday morning a newsphoto 
of the flood in Cincinnati showed the 
Union Central Home office building in 
the background without making it clear 
whether or not the company was touched 
by the water but information from the 
home office allayed all question. 

J. J. Doyle of the Western & Southern 
reported that the flood had no effect on 
insurance business or any other in Cin- 
cinnati. 


Williamsport 

The Union Central’s general agent in 
Williamsport, Pa., however, had a dif- 
ferent experience. General Agent Ira M. 
Witt found three feet eight inches of 
water in his office and wrote a letter to 
Superintendent of Agencies Wendell F. 
Hanselman in pencil on the backs of two 
sheets of a wall calendar. It was the 
only paper in the office above water. The 
fire which burned up an entire business 
block was just a block from Mr. Witt’s 
office. 





A. Rushton Allen Dead; 
Former General Agent 


BECAME INSURANCE LAWYER 





Many Years General Agent For Provi- 
dent Mutual; Also Was Manager 
For Union Central 


A. Rushton Allen, lately an attorney 
specializing in insurance trusts and wills 
but formerly a_ well-known general 
agent, died suddenly at his home in 
Penn-Wynne near Philadelphia on Wed- 
nesday. The cause was a heart attack. 
He was 48 years old. 

3orn in Philadelphia, Mr. Allen was 
eraduated from the University of Penn- 
sylvania and later studied law while gen- 
eral agent for the Provident Mutual in 
Cleveland. He was a former president 
of the Pennsylvania Association of Life 
Underwriters and was counsel for the 
Life Underwriters Association of Phila- 
delphia. 

In New York Mr. Allen was a member 
of the firm of Mellor & Allen, general 
agents for the Provident. Later in Phil- 
adelphia he was associated with James 
Elton Bragg as managers for the Union 
Central. When Mr. Bragg returned to 
New York Mr. Allen was named man- 
ager. He resigned a few years ago to 
devote his time to insurance law. While 
in New York he had lectured on trusts 
and wills at New York University in the 
Training School headed by Mr. Bragg. 





NEW TRAINING COURSE 

The Jefferson Standard Life of Greens- 
boro, N. C., announces a new correspond- 
ence training course for the members 
of its field force. This course is the 
result of the combined efforts of the 
members of the agency department and 
the field staff. The new course con- 
sists of ten lessons and, while it may 
be completed at the will of the agent, 
the company is recommending that one 
lesson be finished each week. 











ble to us. 


insurance publicity. 








Prescience 


Prescience in its true sense is not possi- 
Foreknowledge of events is 
something only credulous people believe in. 


Experience lets us approximate it, how- 
ever. Experienced salesmen, knowing that 
one of a number of things will occur in each 
interview, anticipate and prepare for it. 


Life Insurance Week is coming. Experi- 
ence tells us that it makes the buying public 
insurance conscious. 
sales opportunities created by coordinated 


STATE MUTUAL LIFE | 


ASSURANCE COMPANY 
of Worcester, Massachusetts 


Incorporated 1844 


Over 91 Years a Synonym for Security 


Let us seize these 
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Social Security Act To 
Be Topic of Conference 


ON COMPLIANCE PROCEDURE 


Life Office Management Association 
Meeting April 22-23; Linton, Whit. 
sitt, Hohaus on Program 





Compliance with the Social Securit, 
Act, administrative problems and Costs 
will be discussed by some of the best. 
posted life insurance executives on thas 
subject during a two day conference at 
the Hotel New Yorker, New York, on 
April 22 and 23. The Life Office Map. 
agement Association under directiog af 
Krank L. Rowland, executive secretary 
has selected that topic for the annval 
Eastern Special Conference of the asso. 
ciation. The conference—first of is 
kind—is not concerned with legal inter. 
pretation of the act. 

Gordon A. Hardwick, vice-president 
Penn Mutual, who is president of L, 0 
M. A., will make the opening remarks 
Subject of the conference is “Social Se. 
curity Payroll Taxes—Compliance Pro. 
cedure, Records and Personnel Policies 
\ffected.” R. A. Hohaus, assistant ac. 
tuary, Metropolitan Life, is general 
chairman. 

M. A. Linton First Speaker 

Having followed the act since its in. 
ception, M. A. Linton, president, Proyi- 
dent Mutual Life, will lay the ground. 
work for the conference with a discus- 
sion of the act itself. Vincent P. Whit- 
sitt, manager and general counsel, Asso- 
ciation of Life Insurance Presidents, wil] 
speak next on the present status of Fed- 
eral and state social security legislation 
and rulings affecting life company opera- 
tions. Mr. Hohaus swings the confer- 
ence into the main theme with a paper 
on “The Development of a Practical Ad- 
ininistrative Program in a Large Conm- 
pany.” 

Topics and speakers for the balance of 
the Wednesday program are these: Ed- 
ward L. Whigam, supervisor legal de- 
partment, Prudential, “Compliance Pro- 
cedure for the New York Unemployment 
Insurance, Law”; Ralph E. Heitmuller 
general comptroller, Acacia Mutual Life, 
“Compliance Procedure for the District 
of Columbia Unemployment Compensa- 
tion Act.” 


Program for April 23 

On April 23 the speakers scheduled 
are these: John A. Mayer, Penn Mutual, 
“Home Office Records and Routines for 
Social Security Tax Administration”; 
Ralph A. Armstrong, attorney, Massa- 
echusetts Mutual, “Compliance Procedure 
for Properties Owned by or in Posses- 
sion of Life Insurance Companies”; C 
\. Taylor, actuary, Life Insurance Co. of 
Virginia, “Some Effects of Social Se- 
curity Laws on Employe Retirement 
Plans and Personnel Policies.” A speaker 
still to be selected will discuss the cost 
of compiling data and preparing tax re 
port forms. : 

The final session under F. P. McGuire 
attorney, Connecticut General, will be an 
open discussion on administrative prob- 
lems and interpretation of laws in con- 
nection with home office employes; field 
agency employes, general agencies and 
managerial offices; investment field office 
employes; property operating and mait- 
tenance employes, contractors and sub 
contractors; miscellaneous problems. 


New England Mutual Changes 
Announced at Fla. Meeting 


Three changes were announced at the 
convention of the New England Mutual 
Life in St. Petersburg, Fla., this week 
They are these: As of April 1, the re 
tirement annuity contract will be revise! 
so that the cash value will be slightly 
less, the basis being changed from 3% 
as at present to 3%. There will be 4 
rate increase on waiver of premium. The 
company is about to issue a new rate 
book which will include all forms of pol- 
icies and annuities. 
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FH. Ecker Metropolitan Chairman; 


Leroy A. Lincoln Elected President 


(Continued from Page 3) 


was appointed an assistant actuary at 
the same time in 1909 and was made co- 
actuary with Mr. Craig in January, 1922. 
He is a graduate of Rutgers University 
and a member of the scholastic frater- 
nity Phi Beta Kappa. He is an author- 
ity on industrial insurance and is the 
author of the section on that subject in 
the Encyclopedia Britannica. 

Mr. Taylor was appointed a third 
vice-president of the Metropolitan in 
January, 1932, after having been assist- 
ant manager and actuary of the Associa- 
tion of Life Insurance Presidents for 
seven years. His entire career has been 
devoted to life insurance, for in 1907 he 
was appointed actuary of the Insurance 
Department of Virginia and he was later 
secretary and actuary and vice-president 
of the Atlantic Life Insurance Company. 
He served as president of the American 
Life Convention in 1920-21. He is in 
charge of insurance relations for the 
Metropolitan. 

Mr. Milligan is a native of County 
Donegal, Ireland, and was educated at 
Foyle College, Londonderry. He came 
to this country at the age of 19 and was 
appointed a clerk in the insurance com- 
pany’s audit division in 1906. By study- 
ing at night he prepared himself for the 
examinations of the Actuarial Society, 
and with these completed successfully he 
was appointed an assistant actuary in 
1920. During the war he served as a 
lieutenant overseas. In December, 1926, 
he was made a third vice-president. He 
is in charge of the company’s home of- 
fice ordinary insurance division. 


Campbell, Williams and Wright 


Like the new chairman of the board, 
Mr. Campbell began with the Metropoli- 
tan as an office boy, joining the company 
in 1902. His original purpose was to ob- 
tain money to complete his education, 
and by alternately working as clerk, 
stenographer, and agent, and going to 
school, he was able to put _ himself 
through Yale University. After his grad- 
uation he was appointed an agency sup- 
ervisor, and with the organization of the 
company’s groun division in 1917, he was 
made superintendent of the division un- 
der Mr. Kavanagh. He became an as- 
sistant secretary in 1922 and was ap- 
pointed a third vice-president in October 
1926. He is associated with Mr. Kava- 
nagh in the management of the group 
insurance division. 

Mr. Williams and Mr. Wright are two 
others who have worked their way up 
from the agency ranks. Both hold simi- 
lar position as managers of the com- 
pany’s head office—Mr. Williams on the 
Pacific Coast and Mr. Wright in Canada. 

Mr. Williams started as an agent in 
Rochester, N. Y., in 1905 and served as 
deputy superintendent, superintendent, 
and manager in various New York State 
and Rhode Island districts. He was ap- 
pointed a superintendent of agencies in 
1924, and on his transfer to Canada later 
in that year he was also appointed an 
assistant secretarv. He returned to the 
home office as a superintendent of agen- 
cies in 1925, and in August 1928 was ap- 
pointed a third vice-president and as- 
signed to the management of the Pacific 
Coast head office. 

Mr. Wright became an agent in St. 
Louis, Mo., in 1893 and was promoted to 
be deputy superintendent and superin- 
tendent in several districts in the mid- 
die west. He was made a superintendent 
of agencies in 1917, and was appointed 
third vice-president and manager of the 
Canadian head office in September 1931. 


Hagerty, Bassford and Wright 


Mr. Hagerty, who succeeds to the of- 
fice of treasurer, studied at New York 
University and served overseas during 
the war with the Army Service Corps. 





He was associated with the New York 
State Railways at Rochester, N. Y., and 
with the Guaranty Trust Company in 
New York City. In 1917 he was ap- 
pointed statistician of investments for 
the Metropolitan and was promoted to 
be an assistant treasurer in September 
1931. 

Mr. Bassford is a graduate of Trinity 
College and during the World. War 
served as a first lieutenant and instruc- 
tor in coast artillery at Fort Monroe. He 
joined the Metropolitan in 1915 as a clerk 
in the actuarial division and was pro- 
moted to be a section head while he was 
completing the examinations of the Ac- 
tuarial Society. He was appointed an 
assistant actuary in December 1922. 


Bates, Dunham, Collins and Rodgers 


Mr. Bates was graduated from Hamil- 
ton College, where he was elected to 
membership in Phi Beta Kappa, and from 
New York Law School. He also studied 
at the Sorbonne and the University of 
Paris Law School while he was in France 
as a first lieutenant during the World 
War. He was admitted to the New 
York bar in 1915 and practiced in Wash- 
ington, D. C. for two years. In 1917 he 
was appointed an attorney in the law 
division of the Metropolitan and was 
made an assistant general counsel in 
April 1927. For several years he has been 
secretary of the Association of Life In- 
surance Counsel. He holds the honorary 
degree of Master of Arts, conferred by 
Hamilton College in June 1931. 

Mr. Dunham came to the Metropolitan 
as an assistant general counsel in April 
1927 after a career which included private 
practice, and served as chief of the liqui- 
dation bureau of the New York State 
Insurance Department and as attorney 
for the Association of Life Insurance 
Presidents. He is a graduate of Cornell 
University and of the School of Law and 
Political Science of Columbia University. 
He was admitted to the bar in 1904 and 
practiced in New York City until 1909 
when he became associated with the 
State Insurance Department. During the 
war he served overseas as a captain in 
the Judge Advocate’s Department. He 
had been connected with the Association 
of Life Insurance Presidents for eleven 
years prior to his appointment to the 
Metropolitan’s legal staff. 

Both Mr. Collins and Mr. 
formerly were attorneys in the 
pany’s law division. Mr. Collins was 
graduated from the college and law 
school of Creighton University in Omaha, 
Neb., and received the degree of LL. M. 
after further study at the University of 
Detroit. He entered private practice and 
later was associated with the U. S. Vet- 
erans’ Administration in Detroit and 
Washington, D. C. prior to his appoint- 
ment to the Metropolitan in 1928. During 
the war he served overseas with the 
American army. 

Mr. Rodgers studied at Ogden College, 
Bowling Green, Ky., and at the Univer- 
sity of Louisville before entering Har- 
vard Law School, from which he re- 
ceived the degrees of LL.B. and S.J.D. 
Following his graduation he was admit- 
ted to the bar in New York and prac- 
ticed in this city where he was associated 
with the firm of Cravath, de Gersdorff, 
Swaine, and Wood, and in Honolulu. He 
joined the Metropolitan in 1933. 


Rodgers 
com- 





HENRY COCHBURN DEAD 


Henry Cockburn, a well-known British 
actuary, died recently. He was a grand- 
son of the celebrated Scottish judge, 
Henry Lord Cockburn. For several years 
he was chairman of the Life Offices As- 
sociation in London, and for years was 
with the North British & Mercantile. 


JOHN R. HARRIS DEAD 


One of Country’s Great Head Office 
Underwriters; Had Been Forty Years 
With Metropolitan Life 
John R. Harris, one of the leading 
figures in the underwriting divisions of 
the insurance companies and an officer 
of the Metropolitan Life, died in Fifth 
Avenue Hospital in New York City fol- 
lowing an operation and heart collapse 
on Tuesday of this week. He had seen 
forty years of service with the Metro- 
politan began as a mail boy. For many 
years he was manager of the Ordinary 





application division and a year or so ago 
was made assistant secretary and con- 
tinued the same duties. In that division 
he had charge of approving all the ap- 
plications so that all the underwriting 
for the Ordinary department was done 
under his direct jurisdiction. His duties 
included contacts with the great inspec- 
tion companies. Mr. Harris was 55 
years old. 





MURPHEY RECOVERING 
_Douglas J. Murphey, director of pub- 
licity and advertising for the General 
American Life, is recovering in a St. 
Louis hospital from an appendectomy. 
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N THIS BOOKLET are 
presented facts about the New 
England Mutual in a year which 


will always be memorable in its 


The Company’s second cen- 
tury of corporate life began April 
1,1935,and during the year many 
new records were made, with in- 
surance in force and life insurance 
purchased reaching new peaks. 


Al copy of Facts will be mailed on 





New EncLAND MuTvuAL 
Life Insurance Company of Boston | 


GEORGE WILLARD SMITH, PRESIDENT 
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NORTHWESTERN NATIONAL OBSER 


Northwestern National Agents See 


New York On Jubilee Convention 


Shipboard Meetings on Statendam En Route to West Indies 


Mark Fiftieth Anniversary of Minneapolis Company; 
Visit Grant’s Tomb and Aquarium Here 


To celebrate the end of the company’s 
first half century and the beginning of the 
second, agents of the Northwestern Na- 
tional Life of Minneapolis 
through New York City last Saturday to 
begin a shipboard anniversery conven- 


passed 


The group arrived at Grand Cen- 
climbed 


tion. 
tral Station in the 
into rubberneck busses for a sight-seeing 
tour which took them to Grant’s Tomb, 
Chinatown and the Battery, and then 
to the Hotel New Yorker 
opening convention dinner was held in 
the evening. At 11 o'clock that night 
the group sailed out of New York har- 
bor on board the Statendam for a cruise 
through the West Indies including stops 
at Nassau and Havana. It is the com- 
pany’s first convention in three years. 

At the dinner in the New Yorker 
President O. J. Arnold was toastmaster. 
He introduced the “Big Ten” leaders of 
the company and also those who were 
close behind in production. 

The Texas agency presented him with 
a Centennial Exposition cowboy hat and 
seventy-nine applications for $407,000 
written in the ten days before sailing. 

The Rev. James Whitcomb Brougher, 
Los Angeles minister and close friend 
of the late Will Rogers, was the main 
speaker. He told of his recollections of 
the famous humorist, whom he greatly 
resembles in speech and with whom he 
staged many humorous debates Dr 
Brougher is the father-in-law of Walter 
Saint, Jr., of the Northwestern National. 

Veterans Guests of Honor 

Mr. Arnold also introduced two vet- 
erans of the production ranks who are 
guests of honor at the convention. They 


afternoon, 


where the 


are F. 
John Honey of Portland, Ore. 


Mr. Ball is credited with having served 
more years than any other agent of the 
Honey 
with having put more business on the 
books in the past thirty years than any 


company, since 1894, and Mr. 


other. 


In his comments, Mr. Arnold pointed 
out that the number of those qualified 
i is twice as great as 
at the 1927 convention, despite stricter 
: 1928 those present 
still in 


at this convention 
requirements. Since 
had put on the books 
force of $88,221,000. 
Shipboard Sessions 


business 


Three business sessions are being held 
first O. J. 
Arnold discussed the financial report of 
the company and general business con- 
A. Peterson, 
reviewed 
“Quality Selection of Prospects,” and Dr. 
vice-president 
and medical director, pointed out “Trends 


on board the ship. At the 


ditions. At the second Carl 
superintendent of agencies, 
Henry Wireman Cook, 
in Underwriting.” 

The third session will hear 
White of White & Odell, 
general agent, and W. F. 
will be put on by Paul A. 
and R. E. 


visor, as the prospect. A special chart 


will be used in the interview and it will 
be explained afterward by Mr. Grantges. 


The night before the last on shipboard 
there will be a banauet at which Presi- 
dent O. J. Arnold will be toastmaster and 
the speakers will be H. B. Keck, general 
agent, Chicago; Homer G. Hewitt, state 
manager in Texas; and Roger B. Hull, 
managing director National Association 
of Life Underwriters. 


General American Sale 


(Continued 


lished under which the controlling stock 
of the General American Life will be 
voted over a long period of years. The 
trustees will be Walter W. Head, presi- 
dent of the General American Life; 
Thomas O. Moloney, chairman of the 
board of directors of the Moloney Elec- 
tric Co. of St. Louis, and Harry H. Lan- 
genberg, president of the Langenberg 
Grain Co. of St. Louis, all General Amer- 
ican directors. 

This voting trust will assure the con- 
tinuity of the present management of 
the General American Life under the 
able leadership of Mr. Head. This man- 
agement is being praised by Commis- 
sioner O’ Malley. 

It is also planned to arrange a new 
irrevocable voting trust for the 524% of 
the Southwestern Life stock held by the 
General American Life in the account of 
the Missouri State Life. The contract 
for the purchase of this stock entered 
into by the Missouri State Life on Au- 
gust 5, 1929, was taken over by the Gen- 
eral American Life on September 7, 1933, 
when it assumed the business and assets 
of the Missouri State Life. The final 
payments for this stock were made by 
the General American Life in 1934 and 
1935. This new voting trust agreement 
for the Southwestern Life stock will con- 
tinue over a period of year the existing 
voting trust for the Dallas company with 


from Page 5) 
the present trustees continuing in the 
same capacity. They are Charles F. 


O’Donnell, president, Southwestern Life; 
Arthur Coburn, its vice president, and 
R. H. Stewart, chairman of the Board 
of Directors of the First National Bank 
in Dallas. 

The arrangements for these separate 
voting trusts with different trustees as- 
sure the absolute independence of the 
management of the two companies. No 
officer or director of either company is 
now or will be an officer or director of 
the other company. It was stated also 
that no change in the directorate or of- 
ficial staff of either the General Amer- 
ican Life or the Southwestern Life is 
contemplated. 

ZIMMERMAN ACENCY DINNER 

The Charles J. Zimmerman agency 
Connecticut Mutual, Newark, will hold 
a dinner meeting March 30 in the New- 
ark Athletic Club. Speakers will be 
Peter M. Fraser, executive vice-presi- 
dent; H. M. Holderness, vice-president 
in charge of agencies; Vincent B. Cof- 
fin, superintendent of agencies. 

Howard C. Lawrence, manager Lincoln 
National Life in Newark, will again be 
chairman of the Montclair Community 
Chest campaign in the fall. Last year the 

drive topped its goal by $1,800. 


G. “Dad” Ball of Sioux Falls and 


Fred W. 
Minneapolis 

Grantges, 
agency director. A sales demonstration 
Dobson, the 
company’s leader in 1935, as the agent, 


Heath, White & Odell super- 


——>= 





VES 50th ANNIVERSARY 


As Candid Cameraman Saw Conventioneers 





tion. 
agency, greets Paul Dobson, company leader, and Mrs. Dobson while Rev. J. W. 
Brougher looks on. Bottom left: Three Michigan agents look at the Hudson River 
from Grant’s Tomb; Earl Warren, Emery Smith, F. J. Seibel. 

Right column top: Roger B. Hull, Mrs. Hull and O. J. Arnold. Below: Two 


company veterans, guests of honor at convention, F. G. Ball of Sioux Falls and 


John. Honey of Portland, Ore. 








Photos by 





W’. E. Cran 


When the Northwestern Na 
tional Life fiftieth anniversary 
convention was in New York last 
week Candid Cameraman W. E£. 
Crane made these snapshots of 
the visitors for The Easter 
Underwriter. Most of these pho- 
tographs were unposed and those 
in the ballroom were taken with- 
out any lighting except the usual 
room illumination. 

Left hand column: top, 0. J. 
Arnold addressing the conven- 


Middle left: Mr. Arnold, wearing Texas centennial hat presented by Hewitt 


; 0 Next panel: O. J. Arnold, J. W. Brougher and 
Fred W. White, Minneapolis general agent. 





Crane 


Photo by W. E. 


Left to Right: T. H. Taylor, Texas; Roy Harold, Illinois; H. G. Hewitt, Texas 
manager; W. F. Grantges, agency director; Vernon Kroehle, Cleveland; David 
Ashley, Texas, looking at Grant’s Tomb. 












































March 


Vi 





The N 
presiden 
Cathles, 
two of 
business. 
who als 
J. Howz 
been wi 
years. 


Mr. T 
Watson’ 
stitution 
America 
in Hadd 
burgh ai 
at vario 
portance 
Hadding 
many oO 
had hel¢ 
Life as 
of the 
was fot 
guished 
came si 
tuaries. 

In 19] 
ain the 
embraci 
pension 
The Bri 
adminis 
Thomsc 
joined t 
the pas 
witness 
ganizat! 
in 1911 
Alfred 
der Sir 
represe: 
and Sex 
for Sco 
was the 
a while 
other p 
various 
ment, § 
eral ani 
was a | 
father. 

In 1 

York ; 
Reassu 
with th 
He is a 
of Am 
tuaries, 

Institu 
the Ro 


A Ti 
a smal 
there, 





E. Cran 


ern Na- 
iversary 
‘ork last 
n WL E. 
shots of 
Eastern 
ese pho- 
nd those 
en with- 
he usual 


Crane 


Texas 


David 








March 27, 1936 


{ ++ 





“THE EASTERN 
UNDERWRITE 


eee 


Page 15 








Vice Presidents of North American 


J. HOWARD ODEN 


The North American Reassurance, the 
president of which is Lawrence M. 
Cathles, has elected as vice-presidents 
two of the best known figures in the 
business. They are John W. Thomson, 
who also has the title of actuary, and 
J. Howard Oden. Both of 
been with the organization for 
years. 


them have 


some 


Career of Mr. Thomson 


Mr. Thomson is an alumnus of George 
Watson’s College, famous Edinburgh in- 
stitution where so many top actuaries of 
America were educated. His home was 
in Haddingtonshire, which is near Edin- 
burgh and his father, W. Thomson, held 
at various times many positions of im- 
portance in the civic life of the city. In 
Haddingtonshire Mr. Thomson also held 
many of the positions which his father 
had held. He got a job with the Scottish 
Life as office boy and rose to be head 
of the actuarial department. In all he 
was fourteen years with that distin- 
guished company. In Edinburgh he be- 
came secretary of the Faculty of Ac- 
tuaries. 

_In 1910 there was passed in Great Brit- 
ain the National Health Insurance Act, 
embracing sickness insurance, old age 
pensions and unemployment insurance. 
The British Treasury has charge of the 
administration of the Act, and Mr. 
Thomson was in at the start, as he 
joined the British Treasury shortly after 
the passage of the act. He was a close 
witness of the building up of the or- 
ganization. The Act began to operate 
in 1911. His immediate chief was Sir 
Alfred Watson, principal actuary. Un- 
der Sir Alfred were four chief actuaries, 
representing England, Ireland, Wales 
and Scotland. Mr. Thomson was actuary 
for Scotland. One of his personal friends 
was the late Lord Haldane for whom for 
a while he was political agent. Among 
other positions held by Lord Haldane at 
Various times were Member of Parlia- 
ment, Secretary of War, Attorney Gen- 
eral and Lord Chancellor. Lord Haldane 
was a lifelong friend of Mr. Thomson’s 
father. 

In 1924 Mr. Thomson came to New 
York and joined the North American 
Reassurance. Three months after going 
with the company he was made actuary. 
He is a member of the Actuarial Society 
of America, American Institute of Ac- 
tuaries, Faculty of Actuaries of Scotland, 
Institute of Actuaries of London; also 
the Royal Statistical Society. 


Career of Mr. Oden 


A Texas man, born and brought up in 
seal town, educated in public schools 
there, J. Howard Oden went to Dallas 


JOHN W. THOMSON 


when 18 years old. He got a job as 
clerk in the actuarial end of the South- 
western Life under Lawrence M. 
Cathles, at that time secretary and ac- 
tuary of the company. When he re- 
signed from the company he was super- 
visor of several divisions, including pol- 
icy writing, actuarial and medical. He 
had been with the company ten and a 
half years. In 1920 he joined the South- 
land Life, the president of which is 
Harry L. Seay and the vice-president 
Clarence E. Linz. His position there was 
in the agency end of the business. At 
the start he handled agency accounts 
and about six months later was made 
assistant agency manager. For three 
years he was superintendent of agents 
of the company. 

Mr. Oden came to the North American 
Reassurance in January, 1926. His duties 
with the North American Reassurance 
have been largely those of contacting in- 
surance companies. Both Messrs. Oden 
and Thomson have an unusually wide 
acquaintance among executives of life 
insurance. 


I. B. JACOBS DEAD 
President of Chicago Association; Edu- 
cational Director of John R. Hastie 
Agency, Mutual Life 

I. B. Jacobs, president of the Chicago 
Life Underwriters Association, died in 
Michael Reese Hospital, Chicago, Sun- 
day. He was 57 years old; a widower; 
leaves two brothers and two daughters. 
He was educational director of the John 
R. Hastie agency, Mutual Life. 

Mr. Jacobs became an ageni in 1911, 
joining the agency of Robert P. Spauld- 
ing in Chicago, which later became the 
John R. Hastie agency. He has been a 
large producer and was on the leaders 
list for a number of years. He was also 
a member of the Mutual’s Field Club. 

Harry Yaw has been assigned to the 
agency department of the Occidental 
Life at Los Angeles. He has been with 
the company for several years, recently 
as assistant to V. H. Jenkins, vice- 
president. 
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Parkinson Honored by 
University of Pa. Club 


HIS NAME INSCRIBED ON CUP 


Cited for Year’s Outstanding Achieve- 
ment in Public or Business Life by 
An Alumnus of University 

Thomas I. Parkinson, president Equit- 
able Life Assurance Society, was signally 
honored by the University of Pennsyl- 
vania Club of New York City on March 
19. The occasion was the annual uni- 
versity night dinner of the club, at which 
an alumnus is cited for outstanding 
achievement in public or business life and 
who has cast honor and high credit on 
the university. The event is further sig- 
nalized by the inscription of his name on 
an Honor Cup presented to the club by 
William Guggenheim of the class of 1889. 
The inscription on one side of this cup 

reads: 

Presented by William Guggenheim 
Honor Cup—University of Pennsylvania 
New York City 
1911 

Mr. Parkinson’s name was added, with 
the date 1936 affixed, and a fitting pres- 
entation made. These names are now 
on this cup: 

Charles Custis Harrison 


Edgar Fahs Smith 
Hon. Henry Galbraith Ward............. 1922 
Josiah Harmar Penniman 
Hon. William A. kedding 
William Lawrence Saunders............... 1925 
Hon. George W. Wickersham 
Hon. George Wharton Pepper 
George F. de Schweinitz 
Prof. Felix Emanuel Schelling 
Sir Henry Worth Thornton, 
BS °94—D.S.C. °23 
Owen J. Roberts, C °95 
U. S. Supreme Court 
Most Rev. James DeWolf Perry, C 
D.D.S.T.D. Presiding Bishop Pros. 
Episcopal Church America............. 1932 
Thomas Sovereign Gates, P.H.B.—LLB 
LLD President University of Penn- 
sylvania 
Matthew A. 


K.B.E. 


Brig. Gen. Med. 
Army 


Ecker and D’Olier Among Guests 


On the occasion of the dinner to Mr. 
Parkinson, the clubhouse was crowded 
with alumni and their guests. Numerous 
men of eminence were among them be- 
sides those at the guests’ table. 

Percy H. Wilson, president of the club, 
after a brief address presented Luther 
Martin, III., his predecessor as club pres- 
ident for five years, who acted as toast- 
master. Irving A. Chandler was chair- 
man of the dinner committee. 

Mr. Parkinson’s address was greeted 
with acclaim by the entire audience and 
was an inspiration to all. It was re- 
ferred to as one of the most delightful 
and successful annual dinners the Club 
has ever held. Among those attending 
were : 

H. D. Campbell 

J. P. Chamberlain 

Franklin D’Olier 

W. J. Dunsmore 

F. I. du Pont 

F. H. Ecker 

T. S. Gates 


Wm. Guggenheim 
Alan R. Hawley 
R. C. Hill 
Judge J. C. Knox 
Dr. David McCahan 
Luther Martin, 3rd 
Major S. F. Weaver 
P. H. Wilson 
FORMER GENERAL AGENT DEAD 
Walter Pratt Jackson, for twenty 
years prior to his retirement in 1930 a 
successful general agent and personal 
producer for the Mutual Life of New 
York in Jamestown, died recently. He 
was 68. 
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Conn. General 


(Continued from Page 1) 
individual determines whether he remains 
in this business or not.” 

President Wilde went on to say that 
the company believed in whole time 
agency organization. Facilities of travel 
today make it possible for any agent to 
devote his whole time to the business. 


Smith Agency Has Most Qualified 
Agents 


Superintendent of Agencies J. L. Cok 
presented the leaders to the convention. 
Twenty-six agents exceeded their quotas 
one to five times. The five top producers 
average $16,000 per man in premium. Th« 
S. F. Smith Agency, Philadelphia, led in 
number of qualified agents with twenty- 
four. Most of the business sessions were 
devoted to talks by the leading agents. 
There were two dramatic sketches pro- 
duced by Olivia Orth of Milwaukee. The 
cast of one was drawn from the T. G. 
Murrell agency, New York City; the 
other from the S. F. Smith Agency, Phil- 
adelphia. 

All the facilities of the Miami Biltmore 
and the Florida All Year Club were 
placed at the disposal of the Connecticut 
General people and a full schedule of 
diversions was arranged for the free 
time. 

In next week’s issue of The Eastern 
Underwriter will appear a full account of 
the talks given, together with pictures of 
those attending. 
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THE FLOODS 

The floods of the last few days were 
unique in that so many sections of the 
country were hit and about the same 
time. The catastrophe did not result in 
any extensive indemnity loss as very lit- 
tle flood insurance is written in this 
country. Companies have been cold to 
flood insurance because experience has 


shown that in the sections ordinarily vis- 

flood those likely to be 
want the while 
would not feel a necessity to buy it 


ited by victims 
others. 
But 
the experience of the past few days has 
demonstrated that it is not possible to 
waters will 


would coverage, 


forecast just how far rising 
had told dozens of in- 
surance the principal 
buildings of Pittsburgh a fortnight ago 
that within a short period they would not 
be able to reach the structure except by 
canoe or motor boat they would have 
scoffed; and yet that is what happened. 

While the indemnity losses are small 
insurance companies had other types of 
losses and inconvenience. In Hartford 
the home office buildings were closed for 
some days because there was no electri- 


flow. If any one 


men in one of 


city or power to furnish light or run 
elevators. It was not possible for a time 
to issue policies. General agents in a 


number of cities could not work in their 
offices. Hundreds of flood victims found 
it impossible to pay premiums and it was 
necessary to extend periods of grace. 


Fire insurance companies were quick 
to recognize the helpfulness they could 
give to public officials, property own- 


ers, victims of the flood and others, and 
immediately when news of the flood situ- 
ation became serious the various forces 
in the business which could aid the most 
were co-ordinated. Engineers, inspec- 
tors and representatives of the rating or- 
ganizations were rushed to the flood sec- 
tions ready for service in the emergency. 
This done by the National Board, 
Eastern Underwriters Association, East- 
ern Underwriters Inspection Bureau and 
other organizations in the stock com- 
pany end of fire insurance working in co- 
operation. 


was 


SAFE W ALKING AS IMPORTANT 
AS SAFE DRIVING 
One of the chief concerns of safety 
leaders is in the sharp increase in pedes- 
trian deaths during 1934 and 1935 over 
the levels prevailing from 1927 to 1933. 
In each of the past two years there have 


1907, at the post office of New 


York City under the act 





been more than 16,000 pedestrians killed, 
than half of this number each 
10,000 or more popula- 
The problem has become an in- 
much so that 
Council has recently 


and more 
year in cities of 
tion. 
creasingly serious 
the National Safety 
issued a public safety memo giving out- 


one, so 


standing facts about the situation, and 
the Travelers Insurance Co. in its 1936 


booklet “Live and Let Live” has devoted 
special attention to causes and cures of 
pedestrian deaths. In fact, in this booklet 
the 
crossing city 


Travelers is critical of the practice of 
streets against signals and 
of “jay-walking” and points out that every 
pedestrian should at least try to safeguard 
his life. 

This introduces the thought that with 
all the vituperations directed at careless 
and reckless motor vehicle drivers of late 
years sight has been lost of the fact that 
nearly 50% of all fatalities and injuries 
on the streets and highways involve pedes- 
trians. It is a mistaken idea that the 
pedestrian has an exclusive right of way 
over all highways and 
as the courts uniformly 


own 


all condi- 
hold that 
they have no superior rights to motorists. 
Why, then, should 
the part of 
safety material in the same degrec 
negligence of automobilists ? 

the Automobilist, 
Automobile 


under 
tions, 
not carelessness on 
pedestrians be emphasized in 
as the 
Constructively, official 
the 
tion of Boston, 


Legal Associa- 
makes the point that too 
much depicting of the the 
fiend who takes pleasure in guiding a 
lethal weapon into death and destruction 
is harmful to the cause 
and highway safety. 


against 


organ of 


motorist as 


of greater street 
It is discrimination 
Would not 
intelligent approach to the auto fatality 
problem be to put as much stress in safety 
against careless 
the 


one class. a more 


campaigns and literature 


walking as reckless driving? Says 


Automobilist : 


“Let us have permanent committees 
whose function is to present the facts 
fairly before the whole public and con- 
sistently recommend both safe driving and 
safe walking. Accidents will be decreased 
only by mutual forbearance, not by vitri- 
olic radio or circular campaigns. * * * It 
can not be done by any single organiza- 
tion. It must be by a fairly well united 
public sentiment, including all people, and 
it must be started by undoing the evil 
that has been caused by pitting one type 
of citizen against the other.” 





J. C. McKown, secretary of the St. 
Paul Fire & Marine, has been elected a 
director of the St. Paul Association of 
Commerce. 











saw sixty years of continuous service with the company, 


The Human Side of Insurance 
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Courant Photos 
Dr. Charles D. Alton, retiring medical referee of the Connecticut Mutual, who 


was guest of honor ata 


dinner givén to him in Hartford by the official staff of the Connecticut Mutual 


The accompanying picture was taken at the head table. 
Phoenix Mutual; 


vice-president, 
Connecticut Mutual; 


Goodwin, 
director, 
Dr. Alton; 


James Lee Loomis, 
Peter M. Fraser, vice-president ; 


Left to right are Howard 
Rollins, associate medical 
president Connecticut Mutual: 
and Lucius F. Robinson, famous Hart- 


Dr. Henry 


ford lawyer and a director of Connecticut Mutual. 


Benjamin Rush, in his annual 
as president of the Insurance 
North America, Alliance, Central 
Indemnity Insurance Co. of North 
ica, National Security Fire and Phila- 
delphia F. & M.,, makes among other 
things these comments: ‘‘We again wish 
to call your attention to the taxes paid 
by the company. In 1934 we paid taxes 
equivalent to 10% upon our capital stock; 
in 1935 we paid 13% upon our capital 
stock, and from all appearances this per- 
centage will again be increased in 1936. 
No matter how we may individually re- 
gard the various Government policies 
which are roughly and perhaps inac- 
curately summarized under the head of 
the New Deal, it would seem to me that 
those policies, if continued, will enevita- 
bly result in inflation, which is a method 
of repudiation in whole or in part, or 


report 
Co. of 
Fire, 
Amer- 


heavily increased taxation. Therefore it 
behooves those who pay such taxes, 
either directly or indirectly, to take 


united action to force Government econ- 


omy.” 
* ca + 

Congressman Franklin W. Fort, U. 
manager of the Baltica and vice-presi- 
dent of the Eagle Fire of Newark, gave 
a dinner at the Rock Springs Country 
Club, West Orange, N. J., in honor of 
former President Herbert Hoover. Many 
prominent Republicans of the state were 
present, including some insurance men. 

* * 

Samuel L. Carpenter, Jr., Insurance 
Commissioner for California, was the 
principal speaker at a recent joint meet- 
ing of the Accident & Health Managers’ 
Club of Los Angeles and the Casualty 
Insurance Adjusters’ Association of that 
city. He briefly reviewed the results 
achieved bv the California Insurance De- 
partment during the past year. 

x * * 


Chandler Bullock, president of the 
State Mutual Life of Worcester, Mass., 
accompanied by his wife and daughter, 
arrived at Los Angeles March 6and spent 
several days on visits to Death Valley, 
Hoover Dam and Palm Springs. They 
left Los Angeles the evening of March 
13 for Phoenix, Arizona, en route East on 
their return trip home. At an informal 
luncheon given by Roy Ray Roberts, Los 
Angeles manager, others present were 
Robert L. McCourt, president Los An- 
geles Chamber of Commerce, A. N. 
Kemp, president Pacific Mutual Life, and 
Dr. Frank C. Touton, vice-president Uni- 
versity of Southern California, 


saa A. Yates, vice-president of th 
National Union Fire of Pittsburgh, ar- 
rived in New York by plane on Friday 


and the followine day left with his 
daughter, Margaret, on the Volenday 
for a cruise to Bermuda and southern 
waters. 


* * * 

J. Henry Roraback, vice-chairman of 
the Republican National Committee, is a 
director in four insurance companies, 
president of seven New England util 
ties, director of a bank and a railroad 
For years he has been the principal 
Republican in Connecticut. 

* * x 

John W. de Forest is Red Cross chair- 
man for the flood sufferers’ campaign 
fund raised in Buffalo and western New 
York during the past week. Mr. de For- 
est, who is general agent, Aetna Life, 
at Buffalo, is giving his entire time to 
the campaign with a force of several hun- 
dred workers under his direction. 

* 

W. T. Grant, uutboest 
Assurance, Kansas City, is treasurer of 
The Landon for Preside nt Committee 
Che chairman of the committee is Oscar 
S. Stauffer, a publisher. The committee 
consists of men who have had long as 
sociation with Gov ernor Landon. 

* * 


Business Men's 


Holgar J. poreltts general agent Penn 
Mutual, who returned to Pittsburgh on 
Sunday from a visit to the home office 
at Philadelphia, made the trip by air- 
plane as train service from Philadelphia 
into Pittsburgh had not been resumed 
at the time. 

* * x 

W. P. Stalnaker, formerly treasurer of 
Oregon Mutual Life, has been promoted 
to vice-president and treasurer in rec- 
ognition of his long and faithful service. 

* 


Chester C. Nash, 
insurance newspaper and _ advertising 
field, has joined the editorial staff of 
The Weekly Underwriter. He will suc 
ceed Charles B. Petrie, who has beet 
elected a vice-president of the company 
A graduate of Northwestern University. 
Mr. Nash served overseas during the 
war and then joined a Chicago concer! 
as purchasing agent. He edited a papel 
in Oregon, IIl., and in 1920 joined The 
National Underwriter, with which paper 
he served ten years, three of them ™ 
the New York office. Recently he has 
been advertising manager of the Home 


Life of New York. 
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$25,000,000 Property Damage by 
Connecticut Valley Flood 


The Hartford Courant, which was 
printed in New Britain, Conn., for sev- 
eral days after its building was put out 
of commission by the flood, estimates the 
damage in the Connecticut Valley by the 
flood to be $25,000,000. Part of this dam- 
age is to the Connecticut tobacco fields. 
It is interested in preventing a similar 
calamity. An editorial it printed Tues- 
day morning on flood prevention follows 
in part: 

“As the river goes down, the natural 
question is what can be done to prevent 
another catastrophe of the sort. Of the 
feasibility of an adequate and effective 
Connecticut Valley flood control project, 
there can be no doubt. Plans for a series 
of dams and reservoirs already exist, 
thanks to the foresightedness of the 
Army Corps of Engineers. Moreover, the 
cost of the undertaking is not large in 
comparison to the damage a single flood 
can do. It is understood that the cost 
of protecting the entire Connecticut Val- 
ley by a system of dams and reservoirs 
might be as little as $15,000,000, which is 
less than the ‘conservative estimate’ of 
$25,000,000 damage from the flood to 
Connecticut alone. 

“But flood prevention is not something 
that one community or even one State 
can accomplish single-handed. Dikes and 
dams erected for the protection of one 
part of the Valley without attention to 
the needs of all the other parts are use- 
less. Indeed, as the experience of the 
last week has shown, they may be dan- 
gerous, not only in the unjustified sense 
of security they give to those who are 
supposed to be protected, but in the haz- 
ard to which they sometimes expose 
communities farther down the River. 

“The problem of curbing the Conneccti- 
cut is one that centers on controlling its 
tributaries. While there may be a need 
for projects on the main body of the 
River to supplement the works on the 
feeder streams, the Connecticut is too 
powerful to be restrained effectively 
without dams and reservoirs on the feed- 
ers to restrict the rise. But to control 
the River through its tributaries requires 
the combined action of the communities 
and States drained by the Connecticut 
Irom its headwaters to the Sound. 

“The construction of the necessary 
comprehensive system of tributary con- 
trol works can best be effected by an 
agreement for unified action among the 
four States involved, Vermont, New 
Hampshire, Massachusetts and Connecti- 
cut, of the sort outlined by General Wad- 
hams of the State Water Commission on 
Sunday. A proposal for a Governor’s 
conference to pave the way for such an 
agreement has already been drafted and 
awaits only the Governor’s signature. 

Once agreement among the States is 
reached, there remain the needs for au- 
thority and funds. While it is possible 
that a ‘gentlemen’s agreement’ of the 
State governments to work together 
might be sufficient, a formal compact 

















authorized by Congress and ratified by 
the legislatures of the States concerned 
would be safer, inasmuch as it would 
provide assurance of a continuance of 


unified effort. Raising the funds should 
not be difficult. Probably the Federal 
Government would furnish part of the 
money required, and the balance needed, 
shared among the four States, should not 
burden any unduly, particularly in view 
of the protection from loss the control 
project would effect.” 
‘ee < 
Sir Josiah Stamp Becomes Lloyd’s 
Underwriter 

Sir Josiah Stamp, famous economist, 
has added underwriting at Lloyd’s to his 
varied list of occupations. Sir Josiah 
has registered an assignment of certain 
debts to Lloyd’s, a formality with which 
all underwriting members have to con- 
form. 

Sir Josiah Stamp, a man of tremen- 
dous energy, has often been described 
as the busiest man in Britain. His ac- 
tivities occupy one and one-third col- 
umns of “Who’s Who,” which shows 
that he is chairman of the London, Mid- 
land & Scottish Railway, director of the 
Bank of England, director of the Rail- 
way Finance Corporation, president of 
the Abbey Road Building Society, direc- 
tor of a long list of transport concerns, 
chairman of the London School of Eco- 
nomics, examiner in economics, political 
science and statistics at four universi- 
ties, governor of Birkbeck College, Uni- 
versity College (Aberystwyth), and Leys 
School, chairman of Queenswood School, 
and many other things. 

In his spare time Sir Josiah writes 
books and papers and delivers numer- 
ous lectures. He started work in the 
Civil Service at $3.75 a week. Now, at 
55, he receives $75,000 a year from his 
biggest post—chairman of the London, 
Midland & Scottish Railway—alone. 

“I have been interested in Lloyd’s for 
some time,” said Sir Josiah commenting 
upon his entry of the insurance world. 
“I am not very well versed in the termi- 
nology of insurance, but I think I may 
be described as an underwriting member 
of Lloyd’s. I am represented there by 
an agent.” 

Sir Josiah is not the first eminent 
British economist to interest himself with 
insurance, for Professor John Maynard 
Keynes has been an insurance chairman 
for a number of years. But while Sir 
Josiah is interested in everything that is 
business, Professor Keynes restricts his 
activities largely to economics and as a 
result is less often in the news than Sir 
Josiah. 

Professor Keynes has just published a 
new book, “The General Theory of Em- 
ployment, Interest and Money,”-which is 
addressed “chiefly to my. fellow-econo- 
mists.” As an economist he has had. the 
idea of offering this work, which pre- 
sents a considerable amount of original 
effort, at the low price ‘of $1.25. This 
figure is surprising, as Professor Keynes’ 
treatise on money “costs six times as 


much. He has given his reason tersely: 
“Students of economics are not well off.” 
The new book is unorthodox. 

* * * 


London Links Fire Alarms With 
Traffic Signals 


Fire alarms are being linked up with 
automatic traffic signals in various parts 
of London. Four hundred new alarms 
now being installed are part of the lat- 
est system for hastening the engines’ 
journey from the station to a fire. 

The system was inaugurated at the 
fire station opened at Finchley, a north 
London suburb. Here is what happens 
when there is a fire: 

The message from a fire alarm is re- 
ceived at the station in three ways: (1) 
It is sounded in Morse on an alarm 
gong. (2) A number corresponding to 
that of the aiarm post flashes on an 
illuminated panel on the station wall, 
together with the name of the street 
from which the call has come. A flash- 
ing red light above indicates the area 
in which the fire is located. (3) The 
same number ‘s punched out on a paper 
tape by a tape machine, which also re- 
cords the time and date of the call. At 
the same time a stop watch on the 
switchboard begins to tick fractions of 
a second, and as the engine goes through 
the door of the station the watch auto- 
matically records the exact lapse of time 
between the call and the departure. 

Also at the same time another switch 
sets all the traffic signals in the vicinity 
of the station at “danger” on every route 
except that over which the fire engines 
will travel. This gives the engines a 
flying start from the station, the drivers 
knowing that they can put them at high 
speed over the first part of the journey 
to the fire. When the engines are clear 
the man on ‘luty in the station releases 
the switch, and the traffic signals return 
to their normal working. 

* * * 


The Largest Advertisers 
A survey of the 100 largest advertisers 
has been made by the Columbia Broad- 


casting System. Expenditures include 
billing in newspapers, magazines and 
chain radio for 1934, the last figures 


available. General Motors led with an 
expenditure of $11,574,000. R. J. Rey- 
nolds tobacco outfit was next with $8,- 
105,000; another tobacco concern, Lig- 
ectt & Myers, spent nearly $7,000,000; 
Standard Brands, $6,202,000; Procter & 
Camble, $5,862,000; American Tobacco, 
$5.739,000, and Lever Bros., $5,479,000. In 
the $4,000,000 class were Chrysler Cor- 
poration, General Foods and Ford Mo- 
tors. 
* * Ox 


Insurance Angles of a Big Public 
Utility Outfit 

The Public Service Corp. of New Jer- 
sey is a group of utility companies which 
furnish electricity, gas and transporta- 
tion to a large portion of New Jersey, 
with headquarters at Newark. The or- 
ganization has 19,848 employes of whom 
16,846 were covered by group insurance 
on December 31 of last year, according 
to the annual report of the company. 
Group insurance in force amounted to 
$41,529,000 on that date. The average 
coverage per individual was $2,465. In- 
surance payments aggregating $379,600 
were made in 151 cases of deaths and 
disabilities during the year. Since the 
group plan was inaugurated in 1925, $2,- 
863,250 has been paid to 1,274 beneficiar- 
ies. Wages and salaries paid by the 
Public Service Corp. last year were $31,- 
394,301. 

Payments under the welfare plan 
amounted to $501,708, divided: for pen- 
sions, $389,346; company insurance, $68,- 
400; sick benefits, $43,962. Sick benefits 
were paid in 834 cases. There were 77 
persons added to the pension rolls and 
46 removals by death, leaving 520 indi- 
viduals on the pension rolls December 
31, an increase over 6% for the year. 

Industrial accidents to Public Service 
employes numbered 3,211 for the year, 
an increase of 11% over 1934. Payments 
on these cases required by law amounted 


to $158,531, to which was added, under 
the welfare plan, $6,123 beyond legal re- 
quirements. This is a decrease of. $22,- 
565 from 1934. 

These figures are from the annual re- 
port of Thomas N. McCarter, president 
of the company. 

. e *£ 
R. W. Crowther’s Children 

Robert W. Crowther, secretary of the 
Springfield Fire & Marine, is the father 
of four sons, each of whom is more than 
six feet tall. The oldest boy, whose pic- 
ture is printed in this column, is James 
W. He was graduated from the United 
States Naval 
Academy 
in June, 1935, 
one of twenty- 
six boys of the 
graduating 
class of 450 
who were lucky 
enough to be 
picked for the 
Marine Corps, 
in which he 
holds the com- 
mission of 
Lieutenant. He 
is in Shanghai 
now with the 
Fourth Reg- 
iment and will 
probably be 
there for two 
years. He ex- 
pects to spend 
a considerable 
part of his time 
studying inter- 
national law 
and languages 
and is already 
an accepted in- 
ternreter in 
German by the Government. 

The next two boys are twins, 22 years 
old—Robert, Jr., and Samuel. Bob is a 
metallurgist with the Chapman Valve 
Manufacturing Co. and Sam is with the 
Isthmian Steamship Lines and within a 
week or two will start on his third trip 
around the world and call on his brother 
Jim in Shanghai. 

The youngest boy is Richard, who will 
be graduated from High School in June. 

These four boys have a 17-year-old 
sister, Betty, who will graduate from 
High School this year and enter Skid- 
more College in the fall. 

oe 


Company Organization in Philippines 
Not in Restraint of Trade 

The number of fire insurance compa- 
nies operating in the Philippines is sev- 
enty-seven of which ten are native out- 
fits. Number of American companies in 
the Philippines is twenty-three. 

It has just been held that the Manila 
Fire Insurance Association is not in re- 
straint of trade. That association, affili- 
ated with the Fire Offices Committee of 
London, was formed for the purpose of 
uniting all the fire companies in securing 
joint action in matters affecting their in- 
terests in the Philippines. Members agree 
not to effect reinsurance with or accept 
reinsurance from any fire company that 
is not a member. 

The city authorities refused to prose- 
cute on the ground that the term “trade” 
in the revised penal code was not in- 
tended to cover insurance business 





James W. Crowthe- 


. * * 


Italian Government’s Comprehensive 
Review of the Year 

The Italian government’s own insur- 
ance company, Istituto Nazionale, has 
published the fourth edition of “Assi- 
curazioni,” an annual review which is 
unusually comprehensive in its report on 
all branches of insurance except social 
This official publication is not quite par- 
alleled in any other country. It includes 
editorial material which is generally 
found only in trade paper articles. The 
review publishes and discusses the laws 
of some other countries in the original 
language as well as in the Italian trans- 
lation. 
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Stock Insurance Fights Fire 
Hazards In Areas Hit By Flood 


Companies, Agents and Organizations Combine Efforts to 
Prevent Conflagrations in Districts Without Water 
Supply or Electric Power 


While disastrous floods last week and 
early this week swept through Pitts- 
burgh, Hartford, Johnstown, Pa., and 
many other cities, towns and villages in 
New England, New York State, Penn- 
sylvania, West Virginia and elsewhere, 
destroying many lives, millions of dollars’ 
worth of property and disrupting all 
business in those areas, fire insurance 
leaders moved quickly and efficiently to 
avert as far as possible the danger of 
major conflagrations. Appalling as the 
floods were, the loss to life and property 
in any one of the flooded cities could 
easily have been twice what it actually 
was had a serious fire occurred and got 
beyond the control of fire departments 
which for the last ten days have had 
little or no water supply at their com- 
mand, due to lack of electric power fa- 
cilities for pumping. 

In the minds of many company execu- 
tives are tragic memories of the great 
San Francisco loss of thirty years ago. 
The earthquake in April, 1906, is not 
what destroyed the California city, but 
the fire which followed, sweeping un- 
checked through San Francisco because 
the water mains had been broken. As 
a matter of fact several fires did occur 
last week in Pittsburgh, West Virginia 
and New England and while the losses 
were total—the fires burned themselves 
out—fortunately they were confined to 
small areas and did not reach conflagra- 
tion proportions. 


Fire Hazard Remains After Floods 
Recede 


With the receding of flood waters in 
affected districts the fire hazard became 
somewhat less acute but tremendous dan- 
ger still remained, and does today, in 
places where electric power plants had 
not resumed operation. Before the pub- 
lic utility companies sent electric cur- 
rent through their wires again, all wires 
that had been soaked by flood waters 
had to be dried and inspected. Short- 
circuits were feared and if current had 
been sent through defective electrical 
equipment no one knows how many 
costly fires might have started. 

Fire insurance men individually and 
through the National Board of Fire 
Underwriters cooperated effectively to 
minimize the fire danger. Over the week- 
end the major radio broadcasting systems 
sent over the air at frequent intervals a 
short fire warning message prepared by 
General Manager W. E. Mallalieu of the 
National Board and this same warning 
was published in many newspapers this 
week. The text of the warning follows: 


Warning Broadcast Over Radio 


“Avoidance of possible fires in proper- 
ties which have been subjected to flood 
damage is of paramount importance. Ex- 
treme care should be exercised in the 
use of candles, ordinary lamps and im- 
provised heating units. Chimneys, fire 
places and flues should be made safe 
before being used. Electric current 
should not be used where wiring and 
electrical equipment have been sub- 
merged by the flood waters until it is 
certain that the equipment is thoroughly 
dried and in proper condition. Fire pre- 
vention at this time may forestall the 
possibility of a catastrophe worse than 
the flood; proper precautions should save 
additional loss of life and property.” 

In Pittsburgh President John M. 


Thomas of the National Union Fire 
played a leading role in coordinating and 
directing efforts to remove fire hazards. 
He requested that the National Board 
send engineers to Pittsburgh to examine 
flood damage in the Golden Triangle area 
and this was done. The light and power 
company there asked Mr. Thomas for his 
advice as to turning on electric current 
to restore light and power to the stricken 
city and he said he thought that a com- 
plete electrical inspection of the city 
should be made first. This was done 
early this week, many electricians being 
drafted as emergency inspectors and sent 
all over the city to inspect and test 
electric wires that had been under ~water 
when the flood was at its height last 
week. Local agents in Pittsburgh and 
elsewhere called on many of their as- 
sureds offering assistance in numerous 
ways. 


Fine Evidence of Stock Company Service 
to Public 


The public relations aspect of the 
floods was quickly recognized by stock 
fire insurance companies with the result 
that a large number of field men, raters 
and inspectors were dispatched to the 
areas needing assistance and have been 
doing some mighty fine work in their 
contacts with the Red Cross, the relief 
organizations, the fire departments, 
health organizations and public officials. 
Undoubtedly, they have been instrumen- 
tal, too, in keeping down the fire hazard. 
It was a splendid demonstration of what 
organized stock company insurance can 
do in furnishing real aid to the public in 
a calamity. 

The coordination of efforts has resulted 
in what amounts to an emergency field 
organization directed by the Eastern Un- 
derwriters Inspection Bureau, by rating 
bureau managers, and with the National 
Board of Fire Underwriters co-operating. 

Quite a number of insurance men vis- 
ited Hartford after the first flood news, 
one of them being C. W. Pierce, chair- 
man of the governing committee of the 
Eastern Underwriters Inspection Bureau 
A close view of the situation was a reve- 
lation to him as to increased hazards, 
and upon his return Saturday morning 
he called up Sumner Rhodes manager 
Eastern Underwriters Association; H. P. 
Sly, manager of the Eastern Underwrit- 
ers Inspection Bureau, and assistant 


(Continued on Page 28) 











LIFE INSURANCE IS SECURITY 


B ecause children must be allowed to live out 
their childhood secure from the struggle for existence; 
because wives must be so protected that they will 
never have to face the world uncertain of food and 
shelter; because ambitious youth must have an edu- 
cational equipment adequate to meet the competition 
of the business and professional world; because every 
man and woman must feel safe against the storms 
the future can bring;—life insurance stands as a 
strong wall of protection between humankind and 
human catastrophe, always serving its fundamental 
purpose of making and keeping secure those things 


which men and women hold most precious. 





LiFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 

















J. Balch Moor Appointed 
Superintendent in D. of C. 


J. A. Marshall, Superintendent of In- 
surance of the District of Columbia, is 
resigning that office to devote his full 
time to the post of director of the Dis- 
trict of Columbia Unemployment Com- 
pensation Board. J. Balch Moor has 
been appointed Insurance Superintendent 
to succeed Mr. Marshall. 





MUTUAL FIRE PREMIUMS GAIN 

Mutual fire insurance companies ad- 
mitted to New York State wrote net 
fire premiums in 1935 on a countrywide 
basis amounting to $73,298,118, compared 
with $69,330,587 in 1934. This represents 
a gain of 5% and indicates why stock fire 
companies are strengthening their lines 
in the battle against further inroads by 
non-stock insurers on stock companies’ 
business. In 1933 the mutuals wrote 
$62,472,017, so their gain in two years has 
been rapid. On the other hand the ef- 
fect of the depression on the mutuals is 
seen in the fact that in 1929 these com- 
panies reported premiums of $81,737,905. 











J. A. Ketsey, General Agent 


PREMIUM RESERVE 

OTHER LIABILITIES , , 
SURPLUS TO POLICYHOLDERS 
TOTAL ASSETS , : 














New York Insurance Department Valuation Basis. 
in the above statement are deposited in various States as required by law. 


The Tokio Marine & Fire 


Insurance Company, Ltd. 
United States Fire Branch: 80 John Street, New York 


Grorce Z. Day, Ass’t. General Agent 


U. S.—Statement December 31st, 1935 


$ 1,908,849.27 
740,265.75 
10,765,182.99 
13,414,298.01 


Securities cartied at $623,876.12 











ASKS SURPLUS TAX EXEMPTION 


Head of Commissioners’ Body Wires 
Congressional Committee to Safeguard 
Surplus Funds of Insurers 

Insurance Commissioner William A. 
Sullivan of the State of Washington, who 
is also president of the National Associa- 
tion (Convention) of Insurance Commis- 
sioners, has wired the subcommittee of 
the House of Representatives Ways and 
Committee in Washington, D. C., asking 
for exemption of stock and mutual in- 
surance companies from the provisions of 
the corporate surplus tax bill now under 
consideration. Among the reasons he 
cited for his request were the following: 

“According to information received by 
me, it appears that insurance companies, 
both stock and mutual, are not exempted 
from the provisions of the proposed act, 
and if not exempted will bring chaotic 
conditions in the business of insurance 
and vitally effect solvency and stabilities 
of companies, and thereby jeopardize in- 
terests of a vast number of policyholders 
not only in this state but nation-wide. 

“As national president of Association 
of Insurance Commissioners I urge ne- 
céssity for adequate surplus to be held by 
insurance companies both stock and mu- 
tual, which is paramount to welfare of 
policyholders for reason that insurance 
companies must have large surpluses s¢t 
up against conflagration and catastrophe 
perils, such as fire, flood, tornado, earth- 
quake, war risk, etc. etc. For when 
such losses occur over a wide scope or 
highly congested property value districts, 
entire resources of companies are called 
upon to meet them and unless large sur 
plus is ‘maintained, insurance companies 
could not be considered in condition 1 
meet unusual obligations to their policy- 
holders and should this condition aris 
nothing short of complete demoralizatio 
and chaotic conditions would ultimately 
be the result.” 
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Chairman Ernest Sturm of the boards 
of the companies in the America Fore 
an- 


Insurance and Indemnity 


nounces that the combined payment of 


group, 


claims of the companies in the group 
has now passed the billion dollar mark, 


and he regards that extraordinary 
achievement as worthy of something 
more than passing thought and com- 
ment. 


In a statement he discusses the sig- 
nificance of the payment of such a great 
claim bill and what it has meant to the 
economic life of the nation. These are 
davs in which people talk glibly about 
4 billion dollars without stopping to 
think what a billion dollars really means. 
Mr. Sturm visualizes these figures. His 
visualization follows: _ 

“One billion dollars is about what the 
national debt was twenty years ago. 

“One billion dollars was the cost of 
running the National Government _for 
sixty years from the time of Washing- 
ton’s presidency. 

In Terms of Loss Replacement 


“One billion dollars would replace all 
property destroyed in the United States 
and Canada by historic conflagrations 
since the beginning of this country. 

“With a billion dollars you could build 
six cities the size of Albany, Atlanta, 











Denver, Dallas, Providence and Seattle 
or rebuild a city like Chicago. 

Be “Poured back into the hands of indi- 
Wire, | viduals and industries and whole com- 
>guard munities, this huge sum has saved many 
| who might otherwise have suffered bank- 
ai ruptey and ruin. 

og “We are proud of the record of the 
on, Who companies of the America Fore Insur- 
SS0Cia- ance and Indemnity group which, through 
ommis- conflagrations and disasters, have paid 
tee a all honest claims promptly at one hun- 

dred cents on the dollar.” 
iS ( 
pl. Companies in the Group 
ual in- The companies in the America Fore 
ae group are the Continental, Fidelity-Phe- 
ons Of nix, American Eagle, First American, 
under Niagara Fire, Maryland Insurance Co. 
ons he and Fidelity & Casualty. 
owing: The Continental began business eight 
ved by years before the start of the Civil War, 
panies, its first paid-in capital being $500,000. 
>mpted It was not until 1871 that the capital 
ed act, was increased to $1,000,000. It was not 
chaotic long before it was one of the leading 
urance fire insurance companies in America, and 
bilities its total admitted assets, December 31, 
ize in- 1935, were more than $90,248,000. 
1olders The Fidelity-Phenix was formed in 
ide. 1910 by the consolidation of the Fidelity 
ciation fit, which was organized in 1906, and 
ze ne: the Phenix Insurance Co., which began 
“eld by business in 1853. The Continental is 
d mu- older than the old Phenix, as the Con- 
wate: tnental started in January, 1853, and the 
srance & /Menix in September of that year. At 
ses sel the end of last year the Fidelity-Phenix 
trophe had admitted assets of $70,574,724. 
earth- he Niagara Fire is the oldest com- 
when  /@8Y in the fleet as it began doing busi- 
> or if + se in August, 1850, with $200,000 au- 
‘triets raed capital. In 1929 the Niagara 
called a became part of the America Fore 
e sur: "0 At the end of last year it had 
panies about $24,000,000 of assets. 
‘on 10 — American Eagle was formed in 
yolicy- and its assets at the end of last 






arise 
zation 
nately 





year were $14,484,000. 

_ The First American was incorporated 

in July, 1925, and replaced the Farmers 

nsurance Co, of Cedar Rapids, a suc- 

cessful institution which began business 
. 











in 1860. Its control was obtained by the 
America Fore group in 1920; the name 
of the company was changed to First 
American. On December 31, 1935, it 
had admitted assets of $4,616,663. 

The Maryland Insurance Co. was orig- 
inally the Maryland Motor Car Insur- 
ance Co., beginning business in 1910 
with a capital of only $50,000 and $12,500 


surplus. In 1919 its capital became $500,- 
000 and in January, 1925, control was 
acquired by the Niagara Fire. At the 


end of last year it had $2,950,543 assets. 
Total Assets 


The Fidelity & Casualty, which at the 
end of last year had $41,220,558 of as- 
sets, was incorporated in 1874 under the 
name of Knickerbocker Plate Glass & 
Accident Insurance “Co.; in 1876 became 
the Knickerbocker Casualty Insurance 
Co., and in 1880 assumed its present title. 
In June, 1929, stock control was pur- 
chased by the America Fore group. 

The total assets of the companies in 
the America Fore group are now $248 - 
034,887, an increase, by the way, of $44,- 
510,672 over December 31, 1934. Policy- 
holders’ surplus of this group increased 
$43.879,694 between Decembér 31, 1934, 
and December 31, 1935. Present policy- 
holders’ surplus of the group is $155,- 
423,788. 


Some Conflagrations 


In the billion dollars of claim pay- 
ments made by the America Fore In- 
surance and Indemnity group, the most 
interesting have naturally been those of 
the conflagrations. When Chicago burned 
in October, 1871, flames sweeping over 
five square miles of the city, the Con- 
tinental had been transacting business in 
the city for seventeen years. It paid 
fire losses amounting to nearly $1,750,000 
in that conflagration. A few days before 
the fire the Continental stock was com- 
manding a price of $300 a share in the 
New York market. When the directors 
received news of the fire they met and 
immediately determined to double the 
capital stock of the company. Individ- 
ual members of the board subscribed the 
entire amount of the additional capital 
before they left the directors’ room. The 
company’s standing was such that while 
only $500,000 was wanted attempts were 
made by stockholders and members of 
the public to subscribe more than $1,- 
000,000. 

The next calamity was Boston in No- 
vember of 1872. That fire cost the Con- 
tinental $700,000. The directors imme- 
diately expressed themselves as willing 
to pay an assessment and there was a 
subscription on the part of the directors 
of more than $1,000,000. These two great 
conflagrations brought bankruptcy to 
more than 100 companies. 

In February, 1904, came the Baltimore 
fire, a $35.000,000 loss of property and 
a $30,000.000 insurance loss. The Con- 
tinental lost in this conflagration $925,- 
000. Two other large fires which fol- 
lowed—the Rochester, N. Y., and Yazoo 
City, Miss.—cost the company $1,000,000. 


San Francisco 

In 1906 came the great San Francisco 
fire which followed the earthquake. It 
was to San Francisco that Henry Evans, 
then president of the Continental, sent 
his famous telegram while there was 
discussion in San Francisco insurance 
circles as to liability of companies: “The 
Continental sold fire insurance and will 
deliver the goods undamaged.” 

The net loss of the Continental in San 
Francisco was $1,749.872. While on De- 
cember 31, 1905, it had only $1,000 000 


merica ore Group Passes 


Billion Dollar Mark zw P ayments 





Blank & Stoller 
ERNEST STURM 


of capital, it had $8,424,225 surplus. The 
Niagara Fire had a gross loss of about 
$2,600,000. 


Total Insurance Payments of All Com- 
panies $200,000,000 

In the rehabilitation of San Francisco 
fire insurance paid the great sum of 
$200,000,000 and the city of San Fran- 
cisco will forever be under obligations 
to the companies which paid their losses. 
That the companies made such a mar- 
velous record against adverse loss con- 
ditions is illustrated by the following 
paragraph which was contained in the 
report of the National Association of 
Credit Men special committee on set- 
tlements made by fire insurance com- 
panies in connection with the San Fran- 
cisco disaster. That report appeared in 
the bulletin of the National Association 
of Credit Men of July 15, 1907, and the 
paragraph follows: 


The magnitude of the conflagration dealt a 
stunning blow to both insured and _ insurers. 
Conditions arose which had never existed before 
in the history of fire insurance, and these con- 
ditions called for the exercise of faculties on 
the part of the insured and insurers that were 


extraordinary. hese were a few of the per- 
plexing problems that confronted the insured 
and insurers, In many instances the policies 


of insurance were burned; many of the insured 
did not know the names of the companies in 
which they carried their insurance; no forms 
for proofs of loss were obtainable; great num- 
bers of the insured were ignorant of the ne- 
cessity for and contents of a proof of loss; in 
most cases the books and records necessary to 
prove the loss had been destroyed with all the 
rest of the insured property; in many cases 
the records of the insurance companies were 
totally destroyed; many of the insurance rep- 
resentatives did not themselves know whether 
their companies were solvent or insolvent, or 
whether the companies were to pay losses caused 
by dynamiting, or what the exact extent of the 
earthquake loss was. To these problems is to 
be added one that made the task of the in- 
suring companies especially perplexing, for many 
of the reinsuring companies served notice that 
they would not pay the companies reinsured 
beyond their strict legal liability. 


A “Conflagration Year” in Casualty 
Insurance 


Casualty insurance can have its con- 
flagrations as well as can fire companies, 
and the period from June to the end of 
1931 when banks had been closing and 
the depression was pretty low was a time 
for terrific losses in the casualty busi- 
ness. The companies paid out unusually 
large sums in that year. For instance, 


(Continued on Page 24) 








NATIONAL UNION 
FIRE INSURANCE 
COMPANY 


Pittsburgh, Pa. 


OUT OF THE MAIL BAG 
“I believe the National Union is one 
of the best, if not the best agency 


company in the business.” 


A 
Good 
Agency 
Company 
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J. Henry Duffy Made V.P. 
of Employers Fire 


WENT WITH COMPANY IN 1927 





Peter L. Thomson, Assistant Secretary; 
and C. W. Peterson, Assistant Treas- 
urer; E. C. Anderson Advanced 





J. Henry Duffy was elected vice-presi- 
dent of the Employers Fire at the an- 
nual meeting of the company. Peter L. 
Thomson was elected assistant secretary, 
and Charles W. Peterson, assistant treas- 
urer. Elmer C. Anderson was elected 





J. HENRY DUFFY 


assistant secretary of the American Em- 
ployers. 

Mr. Duffy some years ago was town 
engineer in Lexington, Mass. He then 
became associated with the Underwriters 
Bureau of New England, now known as 
the Eastern Underwriters Inspection Bu- 
reau. He came with the Employers’ Fire 
in 1927 and two years later was made 
assistant secretary. He will continue to 
assist Vice-President Larner in under- 
writing and other executive matters. 

Other Careers 

Peter L. Thomson started in the in- 
surance business as an office boy with 
Gilmour, Rothery Co. in Boston. He then 
went with the Automobile Insurance Co. 
in the marine department, working both 
in the home office and the field. From 
there he went to the Insurance Company 
of North America and after several 
months in the home office marine depart- 
ment, travelled New York, Canada, Penn- 
sylvania, New Jersey and Delaware to 
develop that class of business. He be- 
came associated with the Employers’ 
Fire early in 1930 and in May was made 
superintendent of its inland marine de- 
partment. In connection with his new 
duties of assistant secretary, he will con- 
tinue supervision over inland marine 
matters. 

Charles W. Peterson joined the Em- 
ployers’ Fire from an insurance auditing 
concern in New York City in 1925. A 
year ago he was made superintendent of 
accounts. He will, as assistant treasurer, 
continue his supervision of the Employ- 
ers’ Fire accounts department. 

Elmer C. Anderson came to the home 
office in 1935 after ten years’ experience 
in the surety department of the Chicago 
branch to take up duties as assistant su- 
perintendent of the bonding department 
for the American Employers’ and Em- 
ployers’ Liability. He will continue to 
act as assistant superintendent of the 
bonding department for the Employers’ 
Liability, having to do principally with 
the surety end of the bonding business, 
and will continue to underwrite surety 
bonds for the American Employers’, un- 
der the supervision of J. Merrill Boyd, 
vice-president of the American Employ- 
ers’ and superintendent of the bonding 
dcpartment for the Employers’ Liability. 


A. E. Benson is Elected 
Secretary of Fire Ass’n 


Otho E. Lane, president of Fire As- 
sociation of Philadelphia and affiliated 
companies, announces the election of Ar- 
thur E. Benson to a secretaryship by the 
directors of each of the four companies 
at recent meetings. Mr. Benson has been 
counsel for the Fire Association group 
since 1932. Receiving his Bachelor’s de- 
gree from Western Maryland College in 
1922, he completed his law studies at the 
University of Maryland, gaining admis- 
sion to the Pennsylvania Bar in 1926. 
Since that time he has been engaged in 
the practice and teaching of insurance 
and corporate law. 


Must Take Out License for 
Each Company in Agency 


_ Individuals or firms selling insurance 
in Wisconsin must take out licenses in 
the future for each company they repre- 
sent in writing policies. This construc- 
tion was placed by Insurance Commis- 
sioner Harry G. Mortensen on the stat- 
ute licensing insurance agents because of 
the amendment by the 1935 legislature 
adding the words “or brokers.” 
Insurance men were informed of this 
construction in a letter to Joseph G. 
Grundle, Milwaukee, secretary-treasurer 
of the Wisconsin Association of Insur- 
ance Agents. “The words ‘or broker’,” 
Mortensen said, “were added to the sec- 
tion by the legislature of 1935, making it 
necessary for brokers or solicitors to 
provide themselves with a license for 
each company represented in the agency 
for which they are broker or solicitor.” 





ALEXANDER LYONS DIES 


Alexander Lyons, head of the New 
York public adjusting firm of Lyons, 
Stadholz & Co., died last week at the 
age of 72 years. He had been in the 
adjusting business for about fifty years. 








Robert C. Hosmer, Jr., Named 
Fieldman for the Excelsior 


Robert C. Hosmer, Jr., son of Presi- 
dent Robert C. Hosmer of the Excelsior 
of Syracuse, N. Y., has been appointed 
fieldman of the company to cover terri- 
tory in Ohio, with headquarters at Cleve- 
land. He succeeds Forrest H. Witmeyer, 
who has been transferred to Syracuse to 
handle central New York State. A grad- 
uate of Dartmouth College Mr. Hosmer 
has served for two years as a local agent 
in Syracuse. 

Although his experience does not cover 
a long peried of years his knowledge of 
the business is extensive, much of it 
gained from his father and other mem- 
bers of his family in insurance. His 
grandfather was the first special agent 
of the Scottish Union & National in the 
West and was later a partner in the local 
agency of D. S. Munger & Co. of Chi- 
cago. His two great uncles founded the 
firm of R. W. Hosmer & Co. of Chicago. 
His two uncles, Philip B. Hosmer and 
Rockwood Hosmer, now carry on the 
business of R. W. Hosmer & Co. and are 
both active in agents’ organizations. 





SOUTH JERSEY CLUB OFFICERS 


The South Jersey Field Club last week 
elected officers for the coming twelve 
months. They are as follows: president, 
T. W. Robbins; vice-president, Norman 
Fenton; secretary, Walter Clark, and 
treasurer, H. A. Thomson. The next 
meeting will be held April 20 and a 
large delegation from the New Jersey 
Field Club is expected to attend. 





REPORT LIQUIDATION BILL 

The insurance committees of the New 
York State Senate and Assembly last 
week reported out favorably the Com- 
missioners’ uniform bill for rehabilita- 
tion, reorganization or liquidation of in- 
surance companies doing business in 
more than one state. 











ROSSIA INSURANCE COMPANY 
OF AMERICA 


Year Ending December 31, 1935 





ASSETS 
Cash $ 797,823.35 
Bonds 2,268,043.43 
Stocks 2,664,125.35 
Mortgages ee eo oe oe 98,166.08 
Reserves held by Ceding Companies 378,923.23 
Balances due from Companies 654,617.74 
Accrued Interest 29,387.81 
Real Estate 428,217.00 


$7,319,303.99 


LIABILITIES 


Premium Reserve . . 
Reserve for losses and 
expenses... 

All other liabilities . 
Capital 
Net Surplus . 
Surplus to Treatyholders . 


NOTE 


loss adjustment 


. $1,500,000.00 
2,131,331.32 





$2,825,230.67 


715,242.00 
147,500.00 





3,631,331.32 


$7,319,303.99 





On the basis of December 31, 1935 actual market quotations for all 
bonds and stocks owned, this company’s total admitted Assets would 
be increased to $7,423,553.04 and the Surplus to Treatyholders to 


$3,735,580.37. 


Securities carried at $311,750 in the above statement are deposited 


as required by law. 


More Than Thirty Years of Reinsurance Service 
to Direct Writing Companies 





Cart F. STURHAHN, President 


115 BROAD STREET _ 
HARTFORD, CONN. 


“116 JOHN STREET 
NEW YORK, N. Y. 














N. J. Field Club Hears 
Talk on Police Radiy 


WITNESS SYSTEM AT WworK 





Listen Over Short-Wave Set to Gree 
ings From Police Department; To 4 
Inspect Newark Airport Soon 





Members of the New Jersey Field Club 
and their guests attending the monthly 
dinner meeting Monday evening at the 
Hotel Robert Treat in Newark witnesseq 
a practical demonstration of the effici- 
ency of the police department’s radio 
patrol service. During the course of ay 
instructive address by Police Inspector 
Mathew J. Bolger on the excellent ser- 
vice rendered by radio cars the field club 
members listened over a short-wave 1. 
dio receiving set to greetings extended 
to them from police headquarters and 
also put in a call themselves for a radio 
police car. They heard the instruction 
broadcast over the air and in less than 
two minutes a police car, on patrol duty 
in the city, drew up in front of the hotel 
and a policeman hastened in to report 
to Inspector Bolger. 

At all hours of the day and night there 
are at least twenty-five radio cars out 
on duty in Newark and often more than 
that number patrolling the streets, In 
addition to the police automobiles fire 
department cars and fireboats are also 
equipped with receiving sets so as to re- 
ceive instructions quickly as to fires, 
Inspector Bolger explained the opera- 
tions of the whole system of receiving 
and sending out calls for police aid and 
commended the patrolmen for the high 
degree of efficiency they have attained, 

Morasch Heads Club 

The New Jersey Field Club was orig. 
inated in 1930 and the first president was 
Paul Thompson, Fidelity-Phenix. The 
present officers are: Fred H. Morasch, 
president, Fireman’s Fund; Homer A. 
Howell, vice-president, American; A. K. 
Andrews, secretary, Aetna; W. E. Coop- 
er, treasurer, New Hampshire. The 19% 
executive committee consists of Frank- 
lyn Thurnall, Harold Wittich, John Sul- 
livan and George Cicero. 

The regular meeting of this club is 
the fourth Monday of each month and 
the next meeting will be on April 27. 

The club is now sponsoring a public 
speaking course under the supervision of 
Gilbert Stecher, Commercial Union. 
About twelve special agents are attend- 
ing this class. The club is also conduct- 
ing an extensive membership drive and 
has invited approximately thirty state 
and special agents, not now members, to 
affiliate with the organization. Henry 
Borchers, United States, and Samuel 
Reiter, American, are in charge of the 
membership committee. 

At an early date, members of the club 
will make a complete inspection of the 
Newark Airport. This inspection has 
been arranged through the courtesy of 
Lieutenant Aldworth, who was a guest 
at the February meeting. 





CANADIAN PREMIUMS DECLINE 


Fire insurance premiums written in 
Canada last year amounted to $41,955- 
981 or 1.76% less than the total for 193. 
The ratio of losses to premiums reached 
a new low at 36.07%, compared with 
41.6% in 1934. Of the total premiums 
3ritish companies wrote $17,443,478, for- 
eign companies $15,540,614 and Canadian 
companies $8,971,889. The Canadian com- 
panies had the lowest earned loss ratio 
with 32.82%, as against 35.83% for Brit: 
ish insurers and 38.22% for foreign com 
panies. 





BILL FOR N. J. FIRE FUND 

The New Jersey Assembly’s legislative 
appropriations committee last week vote 
to have,a bill introduced to set up 4 
state insurance reserve and thus do away 
with premiums to regular insurance cof 
panies on policies covering state prop 
erty. An act of 1913 providing for selt- 
insurance accumulated $500,000 until is 
repeal last ~-ear. 
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A BILLION 
DOLLARS 


The America Fore Insurance and Indem- 
nity Group has just passed the $1,000,000,000 
mark in the payment of claims. 


We talk blithely in terms of a billion 
dollars today but what does a billion dollars 
really mean? 


One billion dollars is about what the 
National debt was twenty years ago. 


One billion dollars was the cost of run- 
ning the National Government for sixty years 
from the time of Washington’s presidency. 


One billion dollars would replace all prop- 
erty destroyed in the United States and 
Canada by historic conflagrations since the 
beginning of this country. 


With a billion dollars you could build 
six cities the size of Albany, Atlanta, Denver, 
Dallas, Providence and Seattle or rebuild a 
city like Chicago. 


Poured back into the hands of individuals 
and industries and whole communities, this 
huge sum has saved many who might other- 
wise have suffered bankruptcy and ruin. 


We are proud of the record of the com- 
panies of the America Fore Insurance. and In- 
demnity Group which through conflagrations 
and disasters, have paid all honest claims 
promptly at one hundred cents on the dollar. 


Mccain 


Chairman of the Boards. 
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THE CONTINENTAL INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY ~ 
First AMERICAN FirRE INSURANCE COMPANY 


Eighty Maiden Lane, 
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NIAGARA FiRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND CASUALTY COMPANY 
ERNEST STURM, Chairman of the Boards 
BERNARD M. CULVER, President 


New York,N.Y- 
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Electrical Committee 
Of N.F.P.A. to Meet 


IN CHICAGO, APRIL 
Action Will Be Taken on Report of 
Special Committee on Form and 
Arrangement of the Code 


22 - 23 - 24 


\. R. Small, chairman of the electrical 
National 


tion Association, announces that the com- 


committee of the Fire Protec- 
mittee will hold a special meeting April 
22-24 inclusive at the Lake Shore Ath- 
Club in consider and 


act upon the 


letic Chicago to 
report of the special com- 


mittee on form and arrangement of the 


1935 edition of the national electrical 
code. The special committee, of which 
M. G. Lloyd is chairman, recently com- 


pleted its report and revision of the elec- 
trical code. In its report the committee 
says in part: 

“The completion of this draft could 
not have been accomplished except by 
the able assistance which has been ren- 
dered by Victor H. Tousley, field engi- 
neer of the National Fire Protection As- 
sociation and secretary of the electrical 
committee. Mr. Tousley has acted as 
chairman of a drafting committee which 
included Arthur L. Abbott, National 
Electrical Manufacturers Association; J. 
C. Forsyth, National Board of Fire Un- 
derwriters; Henry J. Morton, Edison 
Electric Institute. 

No Change in Substance of Rules 


“It should be especially emphasized 
that this editorial revision of the code 
does not involve any change in the re- 
quirements, j. e., in the substance of the 
rules. It is a revision of the language 
used, and of the form and arrangement. 
Where ambiguities have existed, the spe- 
cial committee has had to make its own 
interpretations of what was the intent. 
Where inconsistencies were found, the 
committee has exercised similar judgment 
and endeavored to express the will of the 
electrical committee rather than adhere 
too strictly to literal wordings. It is for 
the electrical committee to decide wheth- 
er the new wordings properly express its 
own judgment in the terms involved. 
Some of the inconsistencies with funda- 
mental ideas have been allowed to 
remain in the text with the thought 
that they can best be handled through 
the regular consideration of article com- 
mittees prior to the 1937 revision. Spe- 
cific instances will later be called to the 
attention of article committees. 

“The code rules have been rearranged 
in what is considered a more logical 
order. In cases the scope of an 
article has been modified, and some ar- 
ticles have been broken up. A new sys- 
tem of numbering has been used which 
will facilitate the finding of particular 
requirements 

“In each article the rules dealing with 
the construction or manufacture of the 
equipment or materials has been segre- 
gated at the end of the article. The spe- 
cial committee recommends that some of 
these be deleted, such as the paragraph 
dealing with mechanical strength of 
lampholders 


some 
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Air Conditioning May Hold Fire 
Hazard, Says Curtis W. Pierce 


Serious fire losses and perhaps deaths 
may be caused by lack of proper skill in 
installing and operating air conditioning 
or ventilating svstems, it was declared 
this week by Curtis W. Pierce, vice- 
president of the Continental. While 
heartily approving such systems as boons 
to health and comfort when correctly de- 
signed and handled, Mr. Pierce warned 
against their installation by other than 
fully experienced persons who have made 
the fullest study of their relation to the 
control or spread of possible fires. 

“Their manifest desirability,” he de- 
clared, “and their inevitable popularity 
should not be permitted to lead to care- 
less design or installation. A great deal 
of fire control data already has been 
gathered—by costly experience.” 

Mr. Pierce cited disastrous fires from 
National Fire Protection Association rec- 
ords, showing the treacherous effect of 
badly designed or operated systems for 
ventilation or air-conditioning. In many 
cases terrible tragedy was narrowly 
missed, as blazes were carried, with the 
speed of wind, from their points of ori- 
gin to other apparently safe parts of the 
building. 

The use of combustible materials for 
sound-deadening was especially con- 
demned as a dangerous practice. A New 
York theater and a Los Angeles office 
building were among the structures badly 
damaged as a result of this error. 

Fire hazards may be present, it was 
emphasized, not only in the badly built 
air-conditioning system, but also in the 
old-fashioned ventilating systems, such 
as have been used for many years in 
public school buildings. 

A network of ducts or pipes branch- 
ing all through the building may defeat 
the effect of fire-walls, intended to con- 
trol the incipient blaze and confine it 
to the spot of its origin. By the very 
nature of such ducts, they may enable 


the flames to create draughts and race 
throughout a building with incredible 
speed. Flammable material inside the 
ducts, or in contact with metal exteriors, 
multiplies the danger. 

In several cases entire buildings were 
ablaze within a few moments after it was 
discovered that a really serious fire had 
broken out. 

A few years ago a school at Harrah, 
Oklahoma, was emptied of pupils in a lit- 
tle over a minute after the alarm was 


given. Yet the last of the children to 
leave the building reported that the 
smoke was already choking, and the 


floors were hot. The fire had started in 
the basement, and spread through the 
hot air ducts. 





AGENTS’ ASS’N ADDS 455 

Nearly half the goal of 1,000 new mcm- 
bers was reached last week by the Na- 
tional Association of Insurance Agents 
in the first week of its membership drive. 
There was a total gain of 455. While 
particular emphasis was placed upon gei- 
ting new members last week the drive 
will be continued until at least 1,000 ad- 
ditional members are obtained, which will 
drive the membership total to a new 
high record. Sidney O. Smith, Gaines- 
ville, Ga., chairman of the association's 
membership committee, is gratified at 
last week’s results, particularly as mem- 
bership activities were interrupted in 
New England and Pennsylvania because 
of flood conditions. Massachusetts re- 
ports forty new members. 





BARBOUR GOING TO ENGLAND 

A. W. Jenkinsson, manager of the 
Chicago metropolitan department of the 
Northern Assurance, will accompany 
Robert P. Barbour, United States man- 
ager, and H. G. Shaw, manager foreign 
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Made Supt. of Agencies 
Of London Assurance Group 





© Underwood & Underwood 


WILLIAM DIEFENBACH 


William Diefenbach has been made 
superintendent of agencies for the West- 
ern department of the London Assur- 
ance, Manhattan Fire & Marine, and 
Union Fire, Accident & General. He 
has been with the London for nearly 
twenty-five years, starting as an inspec- 
tion clerk in 1912. 


$1,364,000 Collapse | 
Insurance on Distillery | 
One of the largest collapse policies | 
ever written in Kentucky, and cer- 
tainly the largest ever written on a 
distillery property, was that written 
March 21 by Julian Fleming of the 
Fleming-Deleuil Insurance Agency, 
Louisville, into Lloyd’s of London, for 
$1,364,000, covering collapse of ware- 
houses A. to G., at the Tom Moore 
Distillery, at Bardstown, Ky., cover- 
ing buildings and contents. 


| sonal 


G. A. Moszkovski 


(Brought Forward from Page 29) 


and little mail came to New York from 
Pittsburgh until Monday of this week. 

Mr. Moszkovski also saw in the dis- 
tance in Pittsburgh several buildings on 
fire at one time and another. These 
burned themselves out as it was impos- 
sible for the Fire Department to get ap- 
paratus through the flooded streets to 
the scene of the fires or to obtain pres- 
sure for hose water if hydrant connec- 
tions could be made. 


department, on their trip to the home 
offices in England, sailing on the Man- 
hattan from New York City, April 22. 
The company is celebrating its 100th an- 
niversary in May. 








A PROGRESSIVE COMPANY FOR PROGRESSIVE AGENTS 
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See FINANCIAL STATEMENT YEAR 
DECEMBER 31, 1935 ESTABLISHED 
American & Foreign Insurance Company... 1896 
British & Foreign Marine Ins. Co., Ltd., U.S. Branch 08 1863 
Costal Pie Inn. Co. of Calica $$$... 1911 
| See nT en 1922 
Federal Union Insurance Companny.....--.--.c-c--ccso-o-reneneenernnnnnenetnne 1908 
LATE RT 1911 
The Liverpool & London & Globe Insurance Company Ltd., 
ne eee Re er en eter) «£m xtepe e 1836 
The Newark Fire Insurance Companny....-...--0.------co--eo-eeneseneenee 1811 
Queen Insurance Company of America. ---e---eocseeesenenee 1891 
Repel ity Ce is 1910 
Royal Insurance Co., Ltd., U.S. Brame 2 ccceecceeeeeneeesenceeeenneenees 1845 
Seabee nanos Compe. 1924 
Star Insurance Company of America. -ooecoeeneeeeesseeeeennne 1896 
Fhames & Mersey Marine Ins. Co., Ltd., U.S. Branch ........... 1860 


* Entered in Maryland and District of Columbia only. 





Security 


Loss Paying Record 


» 
Permanence 
* 


Scope 


* 
e 
Service 
SURPLUS TO 
POLICYHOLDERS 
ASSETS LIABILITIES (Includes Capital) 
$ 6,078,270 $ 1,403,608 $ 4,674,662 
2,684,933 722,358 1,962,575 
1,297,785 148,276 1,149,509 
6,915,512 4,915,512 2,000,000 
2,729,795 755,886 1,973,909 
33,180,927 25,680,927 7,500,000 
19,781,872 10,767,792 9,014,080 
9,703,980 3,784,873 5,919,107 
22,665,453 8,862,056 13,803,397 
25,624,393 20,624,393 5,000,000 
22,607,330 11,194,256 11,413,074 
392,320 14,063 378,257 
5,176,339 2,096,292 3,080,047 
1,203,029 339,453 863,576 


ROYAL LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, 





NEW YORK, N.Y. 





Page 24 















-t— ——Fi r ———P 





ia 
THE EASTERN 
UNDERWRITER 









JES SOSA RIE SE 


March 27, 193% 

















ALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 








Frank C. Sturtevant, independent com- 
pany adjuster located at Easton, Pa., 
died recently. He was in the New York 
State field in 1894 when I arrived there. 
He was connected with the Niagara- 
Caledonian and later associated himself 
with Weed & Kennedy of New York 
about 1900 when they became managers 
for United States of the Aachen & Mun- 
ich, the Netherlands, Svea and others 
and did a great deal of fine organization 
work for them. Then he became inde- 
pendent adjuster at Buffalo and later 
general agent for several companies, 
finally locating at Easton, Pa. 

He employed Victor Roth, now presi- 
dent of the Securitv then clerk in a 
local Troy, N. Y., agency, as his assist- 
ant, and Mr. Roth will tell you that he 
received a very fine training. He also 
helped me and other young men whole- 
heartedly. Another man of sterling qual- 
ities and great abilities, one of the old- 
timers, he has passed away much to the 
sorrow of his friends. The ranks are 
thinning out. 

o* * x 
Does It Pay to Be Honest? 

I was told of a case of a competent 
fieldman who was let out by a prominent 
company, if I got the story right, be- 
cause he told an agent that under the 
rules of his organization, which I am 
not naming, he could not recommend an 
allowance over and above his organiza- 
tion’s rules, although he suspected that 
other less loyal members were “playing 
horse” with their rules and were allow- 


SPECIAL FOR EAGLE STAR 





William H. Wagner Named to Handle 
Western Pennsylvania and West 
Virginia Field 

The Eagle Star & British Dominions 
announces the appointment of William 
H. Wagner as special agent for western 
Pennsylvania and West Virginia with 
headquarters at Pittsburgh. His office 
will be in the Columbia Building and he 
will take up his new work April 1. Mr. 
Wagner entered the service of the com- 
pany at the United States branch office 
in New York a number of years ago and 
for some time has been an examiner for 
the field that he will now supervise as 
special agent. He is well known to many 
agents and is recognized as a good un- 
derwriter and student of the business. 

Last Friday evening Mr. Wagner was 
tendered a complimentary dinner by his 
office associates. There were about thirty 
present including all the executives of 
the company. Good wishes were given 
him as well as a number of personal gifts, 
including a handsome traveling bag. 





MEMBER OF NEW YORK BOARD 
The Pacific Coast Fire of Vancouver, 

B. C., has been elected a member of the 

New York Board of Underwriters. 


* cial 


ing the agency extra remunerations in 
one way or another. The agent put his 
company on cold storage and the spe- 
agent, who was loyal to his own hon- 
orable sentiments and his company’s 
pledges, was nevertheless blamed for the 
loss of that agency. 

[f this is the truth, 
would pay better for a fieldman to 
“cheat” than to be honorable, just to 
get results, by hook or by crook, as his 
own bread and butter is involved. Of 
course there is nothing new or unusual 
in this case. It has happened ever since 
creation, but it has turned many a man 
who started out honorably to say “what’s 
the use of being honest? The so-called 
go-getter brings home the bacon.” Para- 
phrased, I might say, the attitude of mind 
becomes: Get the stuff, honorably if you 
can; but get it, under all circumstances, 
and you'll be all right. 


Sonny, take a father’s blessing 
Take it for you get it cheap, 

Go in hot for making money, 
Go in for to make a heap. 


it seems as if it 


Don’t do anything that’s crooked, 
Don’t do anything that’s queer, 
Be a man of business honor, 
Never fail but twice a year. 


The above was written fifty years ago 
by a humorist in Puck, and my father 
sent it to me when I was sixteen years 
old, vacationing in the Catskills, and I 
have never forgotten it as advice not 
to follow. He captioned it “Advice not 
to Follow.” 


ARSON DATA CONFIDENTIAL 

Reports of investigations of the Vir- 
ginia fire marshal’s department of fires 
which are thought to be of incendiary 
origin, will not be open to public in- 
spection under a bill passed recently by 
the General Assembly of that state, ex- 
cept so far as the State Corporation 
Commission shall permit otherwise. 
Under the old law, the results of such 
investigations were open to the public. 
George A. Bowles, Superintendent of In- 
surance, explains that reports on such 
fires necessarily include statements of 
neighbors and other data and informa- 
tion which should not be open to the 
public. 





PARTICIPATING POLICY CASE 


A case that is being watched with con- 
siderable interest is that of the General 
of Seattle versus the State of Oregon. 
Final arguments were taken before Judge 
L. G. Lewelling in Salem, Ore., last week- 
The state seeks to prevent the company 
from issuing a “participating” fire insur- 
ance policy, claiming rebates are not al- 
lowed under Oregon laws except for mu- 
tual companies. The company claims it 
is entitled to pay dividends to policy- 
holders out of earnings. 


a 
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America Fore 


(Continued from Page 19) 


the Fidelity & Casualty had an under- 
writing loss in June of that year of 
$400,000; in July of $212,000; August, 
$676,000: September, $711,000; October, 
$1,338,000 ; November, $1,170,000, and De- 
cember $818,000. 

For many years the head of the loss 
division of the Continental and subse- 


quently of all the fire companies in the 
America Fore fleet was F. R. Millard, 
who upon his retirement went to live on 
the Pacific Coast. The present head of 
the loss division is Vernon Hall, vice- 
president. Mr. Hall is one of the most 
able loss executives in the world of in- 
surance. Raymond N. Caverly, also an 
unusually able loss man, is head of that 
division for the Fidelity & Casualty. 
Mr. Sturm’s Career 

Ernest Sturm began his insurance 
career with the Continental as an office 
boy in 1892. He was office boy to the 
late Henry Evans, one of the most dy- 
namic and successful figures in the fire 
insurance field. It is more than ordi- 
narily interesting that a year after he 
went with the company he became a 
clerk in the loss department. From the 


start Mr. Sturm was a keen student of 
fire insurance, of business and economic 
conditions. He took up financial and 


legal studies at night at New York Uni- 
versity, receiving the degree of LL.B 
from that institution. In 1903 he was 
admitted to the New York bar. He be- 
came an officer in 1911 when he was 
elected financial secretary of the Conti- 
nental and Fidelity-Phenix. Later he 
was made secretary and treasurer and 
then vice-president. He was elected 
chairman in November, 1924. 

Commenting further upon the billion 
dollars of loss claim payments Mr. Sturm 
said: 

“All of us take a pride in the volume 
of protection afforded American business 
and the American home as signified by 
the payment of the billionth dollar. Re- 
cent years have taught the value of pro- 
tection against the hazard of unexpected 


expenses. In business, lower profit mar- 
gins, taxes and other factors make it 
increasingly necessary to base year to 
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year economic security on all practical 
protection against loss. By continually 
broadening its scope insurance has kept 
up with the growing needs of the times 
and will continue to increase in helpful 
service.” 





VA. AGENT 90 YEARS OLD 

L. L. Manry, head of L. L. Manry 
& Sons agency of Courtland, Va., was 
at home to his many friends Friday, 
March 13, when he observed his nine- 
tieth birthday anniversary. On account 
of his advanced age, Mr. Manry has not 
been actively associated with the agency 
for several years. Among those who 
called at his home during the day were 





Philip F. Brown, Jr., state agent for the 
Fidelity-Phenix, and R. Coleman Rice, 
state agent for the Phoenix of London, 
both of which companies have been in 
his agency for many years. Mr. Manry 
is a nephew of the late General William 
Mahone of the Confederate army, and 
is a Confederate veteran himself. 


PASS TESTS FOR AGENTS 
Fifteen out of a total of forty-two 
candidates for insurance agents’ licenses 
passed qualification examination tests 
conducted by the New York Insurance 
Department earlier this month at Roch- 
ester, Buffalo and Syracuse. 








3ernard P. Carter, general agent of 
Richmond, Va. and Mrs. Carter were 
in New York for several days last week. 
He is also president of the American 
Association of Insurance General Agents. 








Franklin W. Fort 





FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company (New Jersey) 
Baltic Insurance Co., Ltd. 


18 Washington Place, Newark, N. J. 


(Denmark) 


Thomas B. Donaldson 














THE PILOT REINSURANCE COMPANY 
OF NEW YORK 


CAPITAL and SIJIRPLUS $2,000,000 
Reinsurance: Fire, Marine & Allied Lines 


Carl Schreiner, President 
70 Pine Streeix, New York City 
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LOYALTY GROUP 























FIREMEN’S INSURANCE. COMPANY OF NEWARK, NEW JERSEY 


81 YEARS IN BUSINESS 


ORGANIZED 1855 


Surplus to Policyholders, Dec. 31, 1935, $18,726,802.59 














THE GIRARD 


FIRE & MARINE INSURANCE CO. 


Organized 1853 
Surplus to Policyholders Dec. 31, 1935 
$2,478,793.65 


83 YEARS IN BUSINESS 





THE MECHANICS 
INSURANCE COMPANY OF 
PHILADELPHIA 
Organized 1854 


Surplus to Policyholders Dec. 31, 1935 
$947,031.53 


82 YEARS IN BUSINESS 





NATIONAL-BEN FRANKLIN 
FIRE INSURANCE CO. OF 
PITTSBURGH, PA. 


Organized 1866 
Surplus to Policyholders Dec. 31, 1935 
$2,202,153.91 


70 YEARS IN BUSINESS 





THE METROPOLITAN 
CASUALTY INSURANCE CO. 
OF NEW YORK 


Organized 1874 


Surplus to Policyholders Dec. 31, 1935 
$1,525,801.63 


62 YEARS IN BUSINESS 








HAZARDS INSURED 


Fire and Lightning 
Sprinkler Leakage 
Loss of Use 
Windstorm—Tornado 
Explosion 
Earthquake 
Ocean and Inland Marine 
Riot and Civil Commotion 
Tourist Baggage 
Parcel Post 
Aircraft 
Automobile Comprehensive Cover 
Automobile Fire and Theft 
Automobile Liability 
Property Damage & Collision 
Residence Water Damage 
Plate Glass 
Personal Accident and Health 
Group Disability 
Public Liability 
Contingent Liability 
Elevator Liability 
Professional Liability 
Golf and All Sports Liability 
Burglary, Theft and Larceny 
Hold-up—Robbery 
Products Liability 
Fidelity Bonds 
Surety Bonds 
Check Alteration and Forgery 


LOYALTY GROUP 
Policies Protect Surely, Swiftly 
and Completely 


MILWAUKEE MECHANICS’ 
INSURANCE. COMPANY 


Organized 1852 
Surplus to Policyholders Dec. 31, 1935 
$5,721 ,283.08 


84 YEARS IN BUSINESS 











SUPERIOR 
FIRE INSURANCE. COMPANY 


Organized 1871 
Surplus to Policyholders Dec. 31, 1935 
$2,313,580.60 


65 YEARS IN BUSINESS 





THE CONCORDIA 
FIRE INSURANCE COMPANY 
OF MILWAUKEE 
Organized 1870 


Surplus to Policyholders Dec. 31, 1935 
$2,666,788.17 


66 YEARS IN BUSINESS 





COMMERCIAL 
CASUALTY INSURANCE CO. 


Organized 1909 
Surplus to Policyholders Dec. 31, 1935 
$1,950,229.35 


27 YEARS IN BUSINESS 








WESTERN DEPARTMENT 
844 Rush Street 
Chicago, Illinois 





CANADIAN DEPARTMENT 
461 Bay Street 
Toronto, Canada 


EASTERN DEPARTMENT 
10 Park Place 
NEWARK, NEW JERSEY 


PACIFIC DEPARTMENT 
220 Bush Street 
San Francisco, Cal. 





SOUTH-WESTERN DEPT. 
912 Commerce Street 
Dallas, Texas 





AGE—EXPERIENCE—GOOD FAITH—PERFORMANCE—SOUND INSURANCE PRINCIPLES 
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White & Camby, Inc., Appointed By 


North River 


The North River, one of the prominent 
companies in the Crum & Forster group, 
has appointed White & Camby, Inc., 41 
East 42nd Street, as metropolitan district 
agents for fire and allied lines, effective 
as of April 1. 

Because of the size and national pres- 
tige of the North River and its selection 
of an agency in preference to maintain- 
ing its own city department, the appoint- 
ment will occasion considerable interest 
in the New York brokerage field. It is 
the first occasion in New York City in 
several years that a company of this im- 
portance has changed its representation 
and still longer since an old established 
company has relinquished its city depart- 
ment status to enter an independently 
owned agency. 


Three Important Developments in 
Agency in Recent Months 

The selection of White & Camby, Inc. 
focuses attention for the third time in re- 
cent months on the progress being made 
by this agency, and, obviously, adds 
further to the prestige of the office. Last 
October White & Camby, Inc., became 
the midtown casualty representatives of 
the United States Fidelity & Guaranty, 
and two months later—December 1, 1935 
—were named metropolitan fire and 
country-wide binding agents for the 
Fidelity & Guaranty Fire, affiliate of the 
above-mentioned casualty company. The 
latter appointment marked the agency’s 
entrance into the fire field. Previously it 
had confined itself to casualty, automo- 
bile and inland marine. In each of these 
three departments White & Camby, Inc 
had long since developed a sufficient vol- 
ume of business to justify its classifica- 
tion as one of the larger New York City 
agencies. 

Acquisition of the North River will be 
recognized as a valuable one, particularly 
in view of the company’s size, strength, 
capacity and acceptability among mort- 
gage and other financial organizations, as 
well as its popularity among New York 
insurance brokers. The additional facil- 
ities thus provided will place the White 
& Camby office in a formidable position 
fire-wise, and enable it to expand its fire 
department materially. 

The agency was established 
BROOKLYN BROKER DIES 

Bonaventure Ruggieri, head of the 
Ruggieri Brokerage Corporation, 16 
Court Street, Brooklyn, died last week 
in the Brooklyn Hospital from a cerebral 
hemorrhage. He was 66 years old. Mr 
Ruggieri served as a member of the 
March, 1935, grand jury in Brooklyn, and 
early last week was queried in the Druk- 
man case, now being investigated. 


May 1, 


JOHN M. CLUNE DEAD 

John M. Clune, an insurance broker 
associated for many years with M. C. 
Feldman & Co., Inc., of New York, died 
last Friday morning at St. Mary’s Hos- 
pital in Brooklyn. Earlier in his career 
he was with Weed & Kennedy. He is 
survived by his widow, two sons and two 
daughters. 


for New York City 





EDWARD I. WHITE 


1925, and enjoys a considerable clientele 
among brokers of both the downtown 
and uptown sections. Edward I. White 
is president and active head of the cor- 
poration. Other officers are F. J. Mc- 
Cormack, vice-president and secretary; 
Harold W. Steuer, vice-president; An- 
drew P. McLaughlin, vice-president; and 
James J. White, treasurer. William S. 
Auld is in charge of the fire department. 

Besides the North River and the Fidel- 
ity & Guaranty for fire, and the U. S. 
Fidelity & Guaranty for casualty, White 
& Camby, Inc., through their inland ma- 
rine and automobile departments repre- 
sent the Northern of London, Eagle 
Star & British Dominions, Universal, 
Standard of New York, Standard of 
Hartford and the Fidelity & Guaranty 
Fire. 


BROOKLYN BROKERS DINNER 


Will Be Held May 12 at Hotel Bossert; 
Members Hear Talks on Auto Financ- 
ing and New Tax Law 

Members of the Brooklyn Insurance 
Brokers Association discussed briefly 
plans for the annual banquet, to be held 
Tuesday, May 12, at the Hotel Bossert, 
at their monthly meeting Wednesday 
noon of this week at the Bossert. Presi- 


dent Bernhard Stern presided. H. Les- 
ter Heistad, chairman of the dinner 
committee, announced that attendance 


would be limited to 300, therefore those 
desiring to go had better put in quickly 
their applications for tickets, which are 
selling for $5 apiece. 

Abraham Greenberg, attorney for the 
association, spoke on the new uwnincor- 
porated business tax law. For the present 
it has been held that insurance brokers 
must pay this tax, although lawyers, doc- 
tors and others classified as “profession- 
al” men are held exempt. Mr. Green- 
berg believes insurance brokers should 
be exempt also because they derive more 
than 80% of their income from personal 
services rendered and because insurance 
brokerage has been placed upon a pro- 
fessional basis through action of the In- 
surance Department in requiring passage 
of stiff qualification tests before licenses 
are issued. 

George J. Schutz, vice-president of the 
Morris Plan Industrial Bank, explained 
the organization’s automobile financing 
plan and urged brokers to use the new 
auto financing facilities as a means for 
capturing the fire and theft insurance on 
new cars, even though they may be 
bought on the instalment plan. 

Arthur Arnow and Mortimer L. Nath- 
anson could not attend the meeting, be- 
ing in Albany in connection with motor 
vehicle bills and other legislation. Alex 
Goldberger, chairman of the grievance 
committee, announced that the Brooklyn 
Eagle had agreed to give official recogni- 
tion to brokers’ rights in connection with 
its contract with the North American 
Accident. 


BRONX ASS’N NOMINATIONS 
Arthur C. Goerlich, secretary of the 
Bronx Insurance Men’s Association, has 


been nominated for the post of presi- 
dent and Peter E. Schneider for secre- 
tary. The other officers were renomi- 


nated as follows: Henry G. Waltemade, 
first vice-president ; Hoffman, 
second vice-president ; Leonard S. Bech- 
er, third vice-president, and Edward J. 
Donahue, treasurer. Mr. Buckley was 
named for the board to succeed Charles 


Ceorge 


E. Simons, resigned, and Moses Light 
and Charles D. Towner were renamed 
for the board. The election will take 


place at the May meeting. 





PASS BUFFALO ASS’N BILL 
The New York Assembly this week 
passed the bill to incorporate the Buffalo 
Association of Fire Underwriters. 











90 JOHN STREET 





NEW YORK UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 





A. & J. H. STODDART, General Agents 


A General Agency Organization with a record of more than Seventy Years of 
Honorable Dealing with Agents and the Insuring Public 


ESTABLISHED 1864 


NEW YORK CITY | 











LUCAS ON POLICY CHANGES 


Believes Breach of Warranty Should 
Not Void Policy Unless It Con. 
tributes to the Loss 
Julian Lucas, president of Davis Dor- 

land & Co. president of the Nations 
Association of Insurance Brokers and 
one of the outstanding personalities in 
yT ; ? ; . 
New York City insurance brokerage 
circles, took occasion to suggest Several 
changes in fire insurance policies during 
the course of a talk he made Tuesday 
evening before the forum meeting of the 
New_York Credit Men’s Association 
the Hotel Commodore. One important 
change in the New York insurance law 
which Mr. Lucas believes should he 
made is to provide that a breach of a 
policy condition or warranty should not 
void the insurance unless it contributes 
to the loss. Some states have already 
adopted this provision. 

Discussing fire losses following fall of 
buildings and explosions Mr. Lucas said: 

“Direct loss by explosion is excluded 
under the fire policy unless otherwise 
provided by agreement. If, however, a 
fire ensues, the loss of damage by fire. 
only, is covered. If the fire loss follow- 
ing an explosion is within the coverage 
of the fire policy, I cannot see why the 
fire loss following the fall of a building 
should not be covered. 

“T am of the firm opinion the explo- 
sion hazard (excepting steam boiler, fly 
wheel, etc.) should be within the cover- 
age of the fire policy. It is difficult to 
determine whether or not a fire preceded 
the explosion, and it is well-nigh impos- 
sible to aggregate the explosion damage 
from the fire loss. In many instances, 
the fire insurance pays the damage for 
both. It may be that sound underwrit- 
ing: will justify an increase in the fire 
premium for assuming this _ particular 
hazard, but regardless of that, it is a 
hazard which’ should be __ protected 
against and which should come within 
the coverage of a fire policy. 

“Tf a building be dynamited for the 
purpose of staying a conflagration, I am 
of the firm opinion that it is a direct 
loss in spite of the exclusion ‘by order 
of civil authority.’ Of course, there are 
some who do not agree. This particular 
exclusion is omitted from the policies of 
some States, and there is no justification 
for discrimination against the policy- 
holders of this State. 

“In the paragraph under the fire pol- 
icy excluding loss by explosion, there is 
also an exclusion of direct loss by light- 
ning. As a matter of fact, direct loss by 
lightning is always assumed _ without 
charge, and it is nonsense to require 
millions of so-called riders and endorse- 
ments to be attached to policies assum- 
ing the direct lightning loss; it is an 
economic waste. It might be well for 
me to add that the inherent explosion 
hazard is assumed under fire policies in 
a number of industries without increase 
in rate. 

“T question the soundness of endeavor- 
ing to eliminate the fallen building clause 
from the standard policy by endorse- 
ment or rider thereto attached. In my 
judgment, if the fallen building clause is 
to be waived, it should be taken out of 
the standard policy itself.” 





SCHWEIZER OPENS OWN OFFICE 


Richard H. Schweizer has resigned as 
secretary of Otto & Co., insurance brok- 
ers, 2 Broadway, to open his own broker- 
age office in the same building. In in- 
surance for twenty years, Mr. Schweizet 
was formerly with Hagedorn & Co. and 
was secretary of Otto & Co. since 1925. 





MORENO WITH LEITNER OFFICE 

John L. Moreno has been appointed 
manager of the office of Joseph Leitner, 
Inc., 384 East 149th Street, the Bronx, 
borough agent of the Continental Cast- 
alty for the Bronx. Mr. Moreno was 
recently: associated with the local office 
of the Loyalty Group. 


HARRY KAHL DIES 
Harry Kahl, counterman for Rose & 
Baia, Inc., died on Wednesday. € 
leaves a wife and son. 
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J. W. Henry, Jr., Pittsburgh, Tells of 
Losses to Autos and Plate Glass 


J. W. Henry, Jr., of Pittsburgh, asso- 
ciated with his father in one of the larg- 
est insurance offices in that city, on 
Monday this week gave to The East- 
ett! Underwriter his impressions of the 
flood and the damage done. Still with- 
out the services of a stenographer he 
typed the following letter: 

“The flood is over as far as high water 
is concerned, the rivers having practically 
receded to their usual channels. How- 
ever the resultant damage is impossible 
to determine at this time. Here in the 
Chamber of Commerce building, which 
is about three blocks from the Allegheny 
River, we were on the edge of the flood 
waters, Liberty Avenue on which we face 
was a canal with power boats and canoes 
furnishing taxi service to the deeper 
flooded areas. Our office has been with- 
out heat, light, or electricity since last 
Wednesday. Employes living on the 
north side of Pittsburgh have been ma- 
rooned. 

“Mail service is very slow but a moder- 
ate amount is afte | "te if one will 
go to the Post Office for it. We have 
started to make plate glass replacements 


and the loss in this direction will be 
large. The police and Militia have held 


fire losses down although the day the 
flood came Pittsburgh suffered three ma- 
jor fire losses and many small ones. 

“The insurance loss in this district can 
not even be estimated at this time. Hun- 
dreds of automobiles were trapped and 
completely ruined. Loss under the ma- 
terial damage forms and plate glass will 
be the two largest loss lines. 

“Banks have been closed in certain dis- 
tricts but are opening as quickly as pos- 
sible. Some vaults have been under water 
but suffered little damage. Food has been 
rather scarce since the produce yards are 
situated on the river banks and were 


completely submerged. Hundreds of 
freight cars are being taken out of the 
city to dispose of their spoiled cargoes. 
“Reports are that our building will not 
be in running order for another week. 
The lack of facilities has practically 
forced us to a complete shut down.” 


Fight Fire Hazards 


(Continued from Page 18) 








manager of the Eastern Underwriters 
\ssociation; and Assistant Manager W. 
D. Milne of the Eastern Inspection Bu- 
reau, later having a conference with 
them about coordination. All at the con- 
ference agreed that the emergency fur- 
nished a splendid opportunity for stock 
fire insurance to organize for action. 
They decided to put the field activities 
under the divisional rating bureau man- 
agers in the territory: Ralph Sweetland 
in New England; Lawrence Daw, upstate 
New York; Leon Watson, New Jersey, 
and Louis Wiederholt, middle depart- 
ment. This quartette consists of key 
rating managers in the Eastern -Under- 
writers Association. They were reached 
on the phone and immediately agreed to 
accept the responsibility. 

Late on Saturday a bulletin went out 
to all engineers of the inspection bureau 
advising them of the situation and in- 
structing them how to act. Rating bu- 
reaus got in touch with agents in flooded 
areas advising them of elemental pre- 
cautions necessary for property owners 
to take in the emergency. 

Bulletin to Fire Agents 

Rating organizations in the Eastern 
Underwriters Association area sent the 
following emergency bulletin to fire in- 
surance agents in flood districts: 


“To Fire Insurance Agents in Flood 
Districts: 

“As a public service to prevent addi- 
tional loss of life and property, you are 
urged to contact all clients who are in- 
volved in flood areas. 

“Property owners should be cautioned 
regarding the extraordinary care neces- 
sary in their own and neighboring prop- 
erties if small fires with possible result- 
ant disastrous conflagration are to be 
prevented. 

General Suggestions to Assureds 

“Following are a few general sugges- 
tions — special conditions require other 
precautions: 

“(1) Special care should be taken in 
use of candles, lamps, and improvised or 
temporary heating units. Damaged flues 
should be repaired before permanent 
heaters are used. 

“(2) Special attention should be paid to 
fire pails, water casks, chemical extin- 
guishers and other first aid devices. Ad- 
ditional equipment may be necessary in 
locations where water supply and fire de- 
partment service are impaired. 

“(3) All electric lighting and power 
equipment should be thoroughly dried 
and inspected before use to avoid short 
circuits. 

“(4) Gas service connections and 
equipment may require special attention. 

“(5) Additional or temporary watch 
service should be provided continuously 
for all industrial and mercantile estab- 
lishments and other high-valued proper- 
ties. For small town and residential 
areas, a community watch service may 
be advisable. 

“Agents are urged to have local papers 
carry front page, prominently displayed 
fire prevention warnings in each issue for 
at least one week. Also editorial com- 
ment and special articles should be en- 
couraged. 

“All facilities of national and regional 
stock fire company organization have 
been coordinated for prompt emergency 
field action. All organization men will 
be assigned for duty in flood areas as 
needed.” 














AMERICAN RESERVE 
INSURANCE COMPANY 


December 31, 1935 
























ASSETS LIABILITIES 
ca Sar Fah os $ 562,761.92 Premium Reserve. . . . $1,938,908.22 
Eonds and Stocks. . . . 3,765,324,55 | | ResetveforLosses. . . . 190,554.00 
ETE CaS Reserve for All Other 
: . pi ee er a 50,000.00 
Balances with Companies . 596,362.61 
(Not over 90 days due) Special Reserve ... . 115,000.00 
Mortgage Loans . - ~ 2,1 10.13 Capital e ° $1,000,000.00 
Net Surplus. 1,656,943.40 
Accruzd Interest . . . 24,826.41 2,656,943.40 
$4,951 ,385.62 $4,951,385.62 











On the basis of December 31, 1935 market quotations for all stocks and bonds owned Net Surplus 
wo Id be increased to $1,717,558.55 and Total Admitted Assets would be increased to $5,012,000.87. 
Securities carried at $155,147.93 in above statement are deposited as required by law. 





Tuomas B. Boss, President 


E. L. MuLvEHILL, Vice-Pres. & Sec. 
H. E. Becker, Treasurer 


FIRE REINSURANCE 


RICHARD H. Lone, Secretary 

















| Rattelman Recalls Flood 
of 1907 in Pittsburgh 


W. A. Rattelman, manager of the 
New York and brokerage departments 
of the National Union Fire, and a na- 
tive of Pittsburgh, recalls the big 
flood of 1907. As a youth he and 4 
companion paddled about the streets 
in a canoe, and through one of the 
main entrances of the Horn depart- 
ment store and through the entire 
first floor. 











Fireman’s Fund Denies 
Writing Flood Insurance 


The report that facilities for the writ. 
ing of flood insurance in New York State 
are now available with the companies of 
the Fireman’s Fund group, which has re. 
cently appeared in an insurance maga- 
zine, is emphatically denied by the 
group’s head office in San Francisco. 

It appears that a small number of flood 
risk policies, insignificant in amount, 
which were issued in connection with the 
development of the company’s inland ma- 
rine facilities, led to the unwarranted 
statement that the Fireman’s Fund was 
furnishing facilities for this line of busi- 
ness. A statement issued by the com- 
pany on Monday characterizes the report 
as being otherwise unwarranted and mis- 
leading. 


Hartford Offices 


(Continued from Page 1) 
the fact that Hartford, the home of in- 
surance, was not covered by flood insur- 
ance. 

Corson Loans Electrical Engineers 

Hartford was plunged into darkness at 
5.30 o’clock Friday afternoon by the fail- 
ure of the power lines and _ telephone 
connection was cut off to 40,000 telephone 
lines. The situation was made more acute 
by a heavy rainfall. National guards- 
men were called out and practically mar- 
tial law prevailed for a while. 

W. R. C. Corson, president of the 
Hartford Steam Boiler, gave to the city 
the services of ten representatives of 
that company, all electrical engineers. 

The last bad flood in Hartford was in 
1927. The worst flood before that was in 











May, 1854, when the Connecticut River 
rose to 2914 feet above low water. The 
present flood passed that mark. 





AUTO FINANCING GAINS 

Dollar volume of retail financing of new 
passenger automobiles during January, 
as reported by a representative group 
of large finance companies was 61% 
larger than in January, 1935. Volume 
was also greater than for any January 
back to and including 1929, which is as 
far back as comparable Department ot 
Commerce records are available. Con- 
parisons with volumes in previous Janu- 
aries are somewhat distorted by the fact 
that this year’s figures reflected stimula 
tion to the automobile business through 
the fall introduction of new models, at- 
cording to the Standard Statistics 0 
New York. 


TEXAS FIRE RATE HEARING 

The Texas Board of Insurance Com 
missioners has called a hearing for 
March 31 to consider revisions to the 
Texas general basis schedules, windstom 
rates and rules, petroleum properties 
schedules, all approved forms, clauses 
permits and warranties, all standard pol- 
icies, and all matters pertaining to the 
writing of fire and windstorm insurance 
in Texas. A large number of request 
for consideration of specific subjects 
have been received. 


WTIC GIVES FLOOD WARNINGS 

Radio Station WTIC, operated by the 
Travelers Insurance Co. at Hartford, w# 
kept busy broadcasting flood warning 
throughout New England on Thursday, 
Friday and Saturday of last week. 
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Insurance Losses Due 
To Flood to be Small 


FLOOD POLICIES NOT ISSUED 





Inland Marine, Automobile and Fire 
Losses Combined Will Total Only 
Few Million Dollars 





Insurance company losses arising out 
{ the foods in Eastern states will be 
comparatively light, considering the tre- 
mendous amount of damage done to 
property. The companies do not write 
food insurance as such, and this risk is 
included only in all-risk inland marine 
policies and comprehensive automobile 
policies. Hundreds of automobiles were 
damaged or destroyed in the flood area 
and assureds who carry comprehensive 
forms will be reimbursed. Claims have 
already been received at company offices, 
although the insurers will not be able to 
estimate their losses in full for some time 
because of difficulties associated with 
mail and other forms of communication. 
\utomobile claims have been remarkably 
few in number and far less than ex- 
pected. 

Fire insurance losses in the Pittsburgh 
area are estimated at from $600,000 to 
$1,000,000. 

In the inland marine field claims will 
be received on risks covering shipments 
on trucks and railroad cars caught in th¢ 
floods. Railroad property itself is gener- 
ally not insured against flood damage in 
regular insurance companies, the latter 
writing fire insurance only for the most 
part on railroad risks. Bridge insurance 
losses also will not be heavy. While many 
bridges were destroyed by the raging 
floods most of them carried no insurance. 
Several claims have been received on 
policies covering processing risks in tex- 
tile plants. 

It is reported that thirty or more 
stores of the F. W. Woolworth Co. and 
the W. T. Grant Co. chains will have 
claims for flood losses in Pittsburgh and 
New England against their insurers 
Both chains carry flood insurance on 
their stores but with limit of liability of 
$5,000 on each location. 

Inspectors of the Factory Insurance 
\ssociation are checking up closely on 
sprinklered risks. Many sprinkler equip- 
ments have been put out of commission 
temporarily because of lack of water or 
electric power to work the booster pumps 

because of submersion and all must 
be checked over before being declared in 
fit condition again. 














Supplee Hopes Flood Risk 


May Be Made Insurable 


\lbert C. Supplee, manager of the 
Pittsburcgh office of the United States 
Fidelity & Guaranty, commenting on 
property damage losses due to the flood, 
believes this eatastrophe is a challenge 
to insurance companies to devise some 
system of underwriting flood hazards. 
Telling something about his own person- 
al experience when the flood hit Pitts- 
burgh he says: 

“Our office is on the seventh floor of 
the Farmers Bank Building and, of 
course, was not damaged in any way. The 
first floor of that building was badly 
flooded and they are still pumping out 
the water. Most of the downtown build- 
ings were dependent upon a central heat- 
ing plant, and also for power and light 
We were in and out of our offices last 
week although they were very cheerless 
and cold until finally the water supply 
ran low and we were forced out. This 
week we have temporary quarters in th¢ 
Park Building which has its own power 
and heating system. None of our peopl 
fortunately were injured or suffered any 
loss. 

“For the first three days of the flood 
entrance into Pittsburgh from _ the 
bridges was forbidden and we were de- 
pendent upon intermittent shuttle trains. 
Personal conveniences of being without 
public utilities for a few days is very 
much overshadowed by the suffering and 
death of so many people. Estimate is 
given of 110,000 people in Allegheny 
County that are homeless. The Red 
Cross reports that 17,000 homes are be- 
ing rehabilitated for occunancy.” 


J. B. Kremer’s Father Aided 
Johnstown Victims in 1889 


J. B. Kremer, Jr., associated with 
Starkweather & Shepley in New York 
and member of a famous insurance fam- 
ily, recalls vividly the terrible Johns- 
town, Pa., flood of 1889 which swept over 
2,000 persons to their deaths. His father, 
J. B. Kremer, was at that time a special 
agent for the Liverpool & London & 
Globe and living at Carlisle, Pa. He 
was relieved of his insurance duties tem- 
porarily to become secretary of thi 
Flood Relief Commission and aided ma- 
terially in the reconstruction work in 
Johnstown. His son also viewed the 
ravages of the flood. The present Mr 
Kremer is a cousin of Vice-President 
John Kremer of the Insurance Co. of 
North America and of Vice-President 
Charles S. Kremer of the Hartford Fire 


Moszkovski Visits Pittsburgh 
During Worst Days of the Flood 


One of the first New York insurance 
men to visit Pittsburgh last week during 
the height of the flood was George A. 
Moszkovski, chairman of the board of 
the American International Underwriters 
Corp., and one of the most extensive 
travelers in insurance. He flew from 
Washington to Pittsburgh last Wednes- 
day and on Thursday was unable to re- 
turn to New York City direct as storms 
over the Allegheny mountains were too 
severe to permit airplane flying. So he 
took a plane West to Cleveland and 
there transferred to another air-liner 
coming to New York from Chicago. 

In Pittsburgh Mr. Moszkovski stayed 
overnight at the Schenley Hotel, outside 
# the flood area. As the city was en- 
trely without electric light, as well as 
minus telephone and transportation ser- 
vice, he went to bed by candlelight. Can- 
dies, he said, were difficult to secure and 
there were no electric flashlights to be 
btained then, all in the local stores hav- 
ing been sold. Walking downtown to 
the edge of the flooded district he watch- 
ed the rising flood water sweeping 
through the ground floors of large office 
buildings. He was deeply impressed with 


the calmness with which the population 
of Pittsburgh reacted to the terrible de- 
struction of property and interruption of 
normal activities; and in his many trips 
to all parts of the world Mr. Moszkovski 
has frequently witnessed tragic scenes. 

All the insurance offices in the lower 
part of the city were, of course, closed 
Wednesday, he said. However, he visited 
the home office of the National Union 
Fire, located some miles away from the 
flood area and on high ground. Even 
there most of the employes were not at 
work Wednesday or Thursday, having 
been sent to their homes Tuesday after- 
noon with instructions to remain away 
from the office until all threat of flood 
and fire danger to the residential sections 
of the city had passed. 

Chairman of the Board John S. Fisher, 
President John M. Thomas, Vice-Presi- 
dent Henry A. Yates, Secretary Fred 
Breen and a few others came to the Na- 
tional Union offices but all work natur- 
ally was at a standstill. Telephone ser- 
vice between the home office and the 
company’s New York office was cut off 
from Wednesday until Friday morning 


(Turn Back to Page 22) 
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Joseph Keess of National Union 
Tells of Trips to Latin America 


At the February meeting of the New 
Jersey Field Club, held at the Robert 
Treat Hotel, a sound film of the Pan 
American Airways was exhibited de- 
picting flights over Latin America and 
the word picture given by Edward Tom- 
linson, noted traveler and radio com- 
mentator who has an intimate knowledge 


of this part of the world. Excellent 
views were shown of Havana, Cuba; 
Kingston, Jamaica; Port au _ Prince, 
Haiti; Santa Domingo; San Juan, Puerto 


Rico; St. Thomas and on to South 
America. 

One of the most interested spectators 
was Joseph Kasas, special agent of the 
National Union, who has made a num- 
ber of vacation trips to the islands and 
at the same time observing closely busi- 
ness and especially insurance conditions. 
He has had a number of interesting ex- 
periences. His first trip was to Kings- 
ton, Jamaica, in 1928. Just off the coast 
of Florida the ship encountered the hur- 
ricane of September 16, which wrecked 
Palm Beach and adjacent towns—at first 
hie was afraid the ship might sink—after- 
wards he feared it would not sink. It 
was this experience that earned for him 
the title of “Hurricane Joe” by which 
he is affectionately known among his 
associates. 

Studies Fire Protection 

Notwithstanding this unauspicious 
start, Kasas continued his journeys to 
the tropics each year and has now vis- 
ited most of the West Indies, also Pan- 
ama, Canal Zone and Caracas, Venez- 
uela. Several years ago he wrote an in- 
teresting article on fire protection at the 
Canal Zone which was published in this 
paper, describing in detail the fire-fight- 
ing facilities for land service, also the 
equipment which at times is rushed by 
water to assist in extinguishing ship 
fires. 

In 1935 his first port of call was Port 
au Prince, Haiti, where he visited the 
company’s agent, also meeting a special 
agent of a group which does a large 
business in the section and who travels 
principally by Pan American planes. 


Lunching at a hotel he discovered it was 
insured in his company. Aside from be- 
ing a good insurance man, Kasas is also 
an epicurian—he describes his reception 
as follows: 

One who finds himself in foreign lands, 
particularly hot countries, is safe on a 
fruit diet. Meats. with the exception of 
ham and bacon and occasionally fresh 
fish or a game bird, are more or less 
experimental. To pick something from 
a tree—that’s different. Our host brought 
his palms together with a_ resounding 
clap. Like magic a Haitian boy in white 
duck answered the summons. “Ask the 
chef,” said our host, “to send in a two 
quart casserole, one pound of American 
bacon, sliced; one cup of brown sugar 
and a sharp knife.” 

With alacrity the boy fled and soon 
returned bearing on a tray the articles 
specified. “Now,” continued our host, 
addressing the kid and jabbing his thumb 
in the direction of the center table, 
“bring me that fruit. My friend,” he 
went on, selecting a fat pineapple, which 
he proceeded to trim with graceful 
strokes of the sharp blade, “I propose to 
prepare for you a dish that will be ready 
to serve, let us say, about seven o’clock. 
You have time to drop down to the 
beach, take a dip and get back for an 
appetizer.” 

“All right,” I said, “but first let me 
see your stuff.” 

“Watch closely,” said he, deft with the 
knife and apparently quite at ease. Once 
peeled and cut in quarter-inch slices, the 
cores removed, he covered the bottom of 
the casserole with a mat of pineapple, 
over which one-third of the brown sugar 
was sifted evenly. Now the bacon, laid 
like a lattice, gently, one slice at a time, 
using the entire pound. It was prime 
pig meat, too; about fifty-fifty fat and 
lean. More brown sugar, another third 
of the cup, covered the bacon. What 
next? If you must know, bananas; six, 
not too large—peeled and sliced down 
the middle, the twelve strips artistically 
warped and woofed so as to hide from 
prying eyes the pork and the pineapple 


reposing modestly beneath. Then the 
remaining third of brown sugar over the 
cleft bananas. I pushed forward, play- 
fully of course, the bottle of Haiti rum 
standing upon the table. 

“How about a shot of this?” “No 
moisture,” said our host, “the fruit sup- 
plies all that is necessary.” After all 
these preliminaries, into the oven with 
moderate heat our laden casserole went 
—uncovered for one hour. At seven 
o’clock the following meal was served— 
chilled consomme, the aforementioned 
casserole, a light rum omelette, alligator 
pear salad—and what you preferred to 
wash it down. 

Another port of call was Caracas, Ven- 
ezuela, where Kasas learned of condi- 
tions and what might take place in the 
case of the death of President Gomez, 
all of which came to pass—riots, fires 
and bloodshed. 

Kasas will soon be making plans to 
visit again the Caribbean. 





Drive to Prevent Fires 


In New York Under Way 


A campaign is under way at present 
to remove fire hazards from all restau- 
rants, cabarets, theaters and other places 
of public assembly in New York, with 
Fire Commissioner John J. McElligott 
giving specific orders for testing draper- 
ies and decorations. The Fire Depart- 
ment will conduct the campaign under 
powers granted to it by the recently en- 
acted Mandelbaum laws, which restored 
to the department the Bureau of Com- 
bustibles. Capt. George Foster, head of 
the Division of Licensed Places of Public 
Assembly, is in charge of the campaign. 

Where serious fire hazards are found 
owners will be given a chance to correct 
them. However, Commissioner McElli- 
gott warns, the places will be closed if 
the hazards are not eliminated. The reg- 
ular inspection force of the public assem- 
bly division will be augmented and uni- 
formed men will be assigned to aid in 
making checks. Later the campaign will 
give way to routine inspection about 
three times a month. All draperies and 
decorations will be tested with blow 
torches to determine whether they have 
been fireproofed and are in condition to 
resist intense heat. 
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LOSSES IN PUBLIC BUILDINGs 





This Type of Fire Risk Suffered jy, 
of the Total Damage Done by Large 
Fire in U. S. in 1935 

Public buildings suffered 14% of the 
total damage done by “large” fires jx 
the United States last year, it is state 
by the Fidelity-Phenix of the America 
Fore insurance and indemnity group, 
Analysis of thirty blazes, each of which 
caused damage in excess of a quarter 
of a million dollars, showed that $2,217. 
000 losses were incurred in four fires in 
public buildings. 

The total damage from the thirty large 
fires was $15,439,000, which was approxi. 
mately 6% of the estimated total loss 
from all fires, large and small, 
the year. 

Heaviest damage to a public building 
was a million dollars, when the Oregon 
state capitol building burned, at Salem 
Other costly blazes in public structures 
involved a Detroit, Mich., high school: 
a state teachers’ college at Alva, Okla, 
and the Saginaw, Mich., city hall. “With. 
out reference to these particular fires 
it seems likely,” the company stated 
“that the hazard of costly fires in pub. 
lic properties is due in great measure to 
the fact that they are frequently of larg 
size, and in the case of older structures 
often of a design and construction sys. 
ceptible to fire.” 


during 


Appeal Orders of Mo. Judge 
Allowing Additional Fees 


Attorney General Roy McKittrick and 
Powell B. McHaney, attorney for the 
Missouri State Insurance Department, 
have taken an appeal to the Missouri 
State Supreme Court from the various 
orders of Judge Nike G. Sevier of the 
Cole County Circuit Court in allowing 
$100,000 in additional fees to the commis- 
sioners and custodians and their attorn- 
eys in the old Hyde 10% rate case of 
1922. 

McKittrick and McHaney had also ap- 
pealed from an order issued last month 
by Judge Sevier releasing the various 
fire insurance companies from any furth- 
er liability to policyholders in the 10% 
case, when they have paid into the Court 
a final judgment of $1,073,000 for unre- 
funded excess premium collected between 
November 15, 1922, and August 8, 192), 
plus interest. One basis for this appeal 
is that the companies would be relieved 
of liability for the cost of handling and 
distributing the $2,750,000 in excess pre- 
miums and interest now under custody. 
Although the companies lost the rate 
case, Judge Sevier’s final judgment would 
impose the cost of collecting and distrib- 
uting the premiums and interest on the 
policyholders. 


E. H. Porter Secretary And 
Treasurer of North America 


Edmund H. Porter has become secre 
tary and treasurer of the Insurance Co. 
of North America, succeeding John J. 
Connor, who retired last week with the 
rank of assistant to the president. The 
latter had served the company for over 
fifty years, having joined in December, 
1881. He was the de facto head of the 
accounting and fiscal department for 
many years, aS assistant secretary al 
treasurer until advanced to secretary aml 
treasurer in 1929, } 

Mr. Porter joined the North Americ 
in 1908 and later became assistant set 
retary and treasurer. His place is now 
being taken by J. Kenton Eisenbrey. 
Stockton Rush has been appointed @ 
assistant secretary. 








AGENTS NOT EMPLOYES IN N.#- 

The attorney general of New Hamp 
shire has held that agents-of fire, cast 
alty and surety companies are not élr 
ployes under the unemployemnt compe 
sation act of that state. 











March 2 


=—— 
a 


M. 
Dou 


Douglas 
ant under 
[Insurance 
chief und 
of the S: 
the late 
chief und 
acl F. } 
manager, 
Syndicate 
son was ¢ 
of the ne 
Syndicate 
Risks an 
acting m 
Salvage / 

Mr. An 
leading at 
adjustmet 
tributed 1 
ment of | 

He beg 
Atlantic ” 
He left t 
the merg 
Metropoli 
lantic Mt 
January | 
tual to a 
of the ad 
Peck & F 
a little ov 
age office 
manager 
the Synd: 

When t 
was rend 
former as 
wood, lef 
Insurance 
Anderson 
writer, 


At the 
cates, the 
elected a: 
years: Ri 
Fire & 
Thames 
Westches 

At the 
agers he 
officers v 
year: cha 
ty H. Re 
man, Fre 
Fund; t: 
secretary, 


Bu 


Subscri 
dicate als 
re-electec 
the follov 
those na: 
Richard | 
las F. Co 
Paul Fir 
Gee; Un 
_ Also th 
increased 
election | 
managers 
term of t 
Ullmann ; 
of one y 
ridge. 

At the 
agers he 
Officers y 
year: cha 
ty H. R 
B. McBri 
ler; secre 


Directo 
Associatic 
years as 









27, 19% 


=— 


DINGS 


ered 14, 
y Large 


Yo of the 
| fires in 
is stated 
Amerieg 
y group, 
of which 
L. quarter 
it $2,217. 


r fires jn 


irty large 
approxi. 
Otal Joss 
1, during 


building 
> Oregon 
it Salem, 
tructures 
| school; 
‘a, Okla, 
l. “With. 
lar fires 
y Stated, 
» in pub- 
-asure to 
of large 
ructures, 
tion Sus- 


udge 
il Fees 


rick and 
for the 
artment, 
Missouri 
- Various 
r of the 
allowing 
commis- 
r attorn- 
case of 


also ap- 
st month 
various 
1y furth- 
the 10% 
he Court 
or unre- 
between 
8, 1929, 
S appeal 
relieved 
ling and 
ESS pre- 
custody. 
the rate 
nt would 
| distrib- 
+ on the 


And 


nerica 
€ secre: 
ince Co. 
John J. 
vith the 
nt. The 
for over 
~cember, 
1 of the 
ent for 
ary and 
ary and 


A merica 
ant sec 
is now 
rey. R. 
nted an 


{1 N.H. 
Hamp- 
e, casi 
not efl- 
sompen 













March 27, 1936 





THE EASTERN 
UNDERWRITER 


—— 


‘ E Sa ee g 
—jutomobile f) 
; FATE OBESE PPS SAC A 


















Page 31 











MARINE & AUTOMOBILE 
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Douglas C. Anderson, formerly assist- 
ant underwriter of the American Marine 
Insurance Syndicates, was elected acting 
chief underwriter at the annual meeting 
of the Syndicates last week to succeed 
the late L. J. Brengle who had been 
chief underwriter for many years. Mich- 
al F. McAlinden, formerly assistant 
manager, was elected acting manager of 
Syndicate “A.” In addition Mr. Ander- 
son was elected acting chief underwriter 
of the new American Marine Insurance 
Syndicate for Insurance of Builders 
Risks and Mr. McAlinden was elected 
acting manager of the United States 
Salvage Association. 

Mr. Anderson is one of the country's 
leading authorities on hull insurance and 
adjustment of marine losses and has con- 
tributed much to the successful develop- 
ment of the Syndicates. 

He began his business career with the 
Atlantic Trust Co. on December 1, 1901. 
He left the Atlantic Trust Co. prior to 
the merger of that company with the 
Metropolitan Trust and joined the At- 
lantic Mutual on January 1, 1903. On 
January 1, 1919, he left the At-antic Mu- 
tual to accept the position as manager 
of the adjusting department of Willcox 
Peck & Hughes in San Francisco. After 
a little over two years with that broker- 
age office he returned East to become 
manager of the adjusting department of 
the Syndicates. 
When the post of assistant underwriter 
was rendered vacant in 1925 when the 
former assistant underwriter, W. B. Har- 
wood, left the Syndicates to go with the 
Insurance Co. of North America, Mr. 
Anderson was appointed assistant under- 
writer. 

Officers of Syndicates 














At the annual meeting of the Syndi- 
cates, the following companies were re- 
elected as managers for a term of three 
years: Royal, Frank B. Zeller; St. Paul 
Fire & Marine, William H. McGee; 
Thames & Mersey, Harry W. Spicer; 
Westchester Fire, Douglas F. Cox. 

At the meeting of the board of man- 
agers held subseauently, the following 
oficers were re-elected for the ensuing 
year: chairman, board of managers, Hen- 
ty H. Reed, North America; vice-chair- 
man, Frederick B. McBride, Fireman’s 
Fund; treasurer, Ernest W. Schuler; 
secretary, Norman S. Adams. 


Builder’s Risk Association 


Subscribers to the builder’s risk syn- 

dicate also held their annual meeting and 
re-elected as managers for three years 
the following companies, represented by 
those named herewith: Hartford Fire, 
Richard M. Bissell; North River, Doug- 
las F. Cox; Queen, Frank B. Zeller; St. 
Paul Fire & Marine, William H. Mc- 
Gee; Universal, John T. Byrne. 
_ Also the membership of the board was 
Increased from thirteen to fifteen by the 
election of the following companies as 
managers: National Union Fire, for a 
term of two years, represented by Albert 
Ullmann; American Central, for a term 
of one year, represented by W. Bette- 
ridge. 

At the meeting of the board of man- 
agers held subsequently, the following 
officers were re-elected for the ensuing 
year: chairman, board of managers, Hen- 
ty H. Reed; vice-chairman, Frederick 
B. McBride; treasurer, Ernest W. Schu- 
ler; secretary, Norman S. Adams. 


Salvage Association 


Directors of the United States Salvage 
Association were re-elected for three 
years as follows: Douglas F. Cox, Wil- 
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liam R. Hedge, Eric E. Ellis, Harry W. 
Spicer. At the meeting of the board 
of directors held subsequently, the fol- 
lowing officers were re-elected: presi- 
dent, Henry H. Reed; vice-president, 
Frederick B. McBride: treasurer, Ern- 
est W. Schuler; secretary, Norman S. 
Adams. 


N. Y. Bill to Permit Placing 
Risks in Outside Markets 


A bill has been introduced in the New 
York Assembly at Albany amending the 
Insurance Law and the Penal Law to 
authorize a licensed broker. to act as 
agent for an insured in arranging ma- 
rine insurance, including certain land 
risks, with companies not authorized to 
do business in New York State. 

This bill, intended to clarify and legal- 
ize existing conditions, would exhibit any 
brokerage of unauthorized insurance, ex- 
cept upon property located outside of 
New York State, with the exception of 
ocean marine coverage, including hull and 
cargo risks. While for years it has been 
against the insurance law in New York 
to place insurance, including marine, 
through brokers with non-admitted in- 
surers unless the coverage could not be 
obtained in this country, nevertheless 





there never has been any strict enforce- 
ment of provisions as far as marine in- 
surance placing is concerned. 

Both foreign trade and marine insur- 
ance are international in their operations 
and the American marine insurance 
markets function at their best when not 
having to conform to numerous restric- 
tions of one sort or another that are ap- 
plicable properly to other types of cover- 
age written by fire and marine com- 
panies. Just as marine insurers are left 
free to compete with other markets of 
the world, so buyers of insurance may 
use world markets for their protection. 
The bill now before the New York leg- 
islature will legalize this practice which 
has been going on for many years. The 
New York Insurance Department has 
held many conferences on this subject in 
the last fifteen years and finally a way 
has been found to give recognition to a 
custom which should be legalized. 


No State Control of Marine 
Insurance in Germany 


At a recent meeting of the technical 
committee of the German Marine Un- 
derwriters’ Association Herr Schnell, the 
president, contradicted the rumor that 
German marine insurance was to be 
placed under Governmental control, stat- 
ing that no official steps had been taken, 


British P. & 1. Clubs Co-operate 


either by the association or by the tech- 
nical committee. Herr Schnell also re- 
pudiated the suggestion that it was pro- 
posed to exact compulsory deposits from 
foreign companies transacting business 
in Germany, and said that there was no 
intention of making things difficult for 
foreign agencies, nor any hostility to 
such agencies on the part of the national 
market. 

At present it would seem that trans- 
port insurance (which includes both ma- 
rine and overland transport, including in- 
land water business) does not come 
within the insurance law of 1901, under 
which fire and life companies (both na- 
tional and foreign) are required to make 
certain deposits. 


GOV’T INSURANCE IN PERSIA 

It is known that Turkey has a govern- 
ment insurance office which all insurance 
companies operating in the Ottoman 
state are legally bound to furnish with 
business. Export and import is controlled 
by the state. Now Iran (Persia) follows 
the example of Turkey and government 
insurance has been founded. A_ well- 
known German insurance man was chos- 
en to head it but before leaving for 
Teheran he died. Persian export trade 
will be controlled by the government and 
have its own insurance company, like- 
wise government controlled to keep pre- 
miums at home. 


With Government On War Risks 


The of the. North of 
England Protecting & Indemnity Asso- 
ciation, which has a large membership, is 


annual report 


especially noteworthy for its comments 
on arrangements made by the various 
war risk associations—often referred to 
as “clubs’—and the British Government 
for cooperation in the event of need. 
There is nothing to be construed as omi- 
nous in these discussions, as is shown 
by the statement that as long ago as 
1922 the association suggested to the 
Board of Trade that the time was ripe 
to profit by the experience with the 
insurance and reinsurance of King’s en- 
emy risks under the Government scheme 
during the war. 

The general idea of the association, 
the report recalls, was that, in view of 
the success which resulted from the pre- 
vious cooperation between the Board of 
Trade and the war risk associations, it 
would be for the benefit of the nation, 
and of shipowners, that future coopera- 
tion should be ensured on terms to be 
adjusted in accordance with the experi- 
ence gained. In 1926 details of a pro 
forma plan, based largely on the original 
plan, were approved tentatively by rep- 
resentatives of the Board of Trade and 
the associations. This plan has subse- 
quently been developed and is in readi- 
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ness for and 
quired. 

It was decided, therefore, the report 

adds, to prepare the association's articles 
and rules by making certain additions 
and alterations so that if the need arose 
the Government reinsurance plan could 
be rapidly put into operation at any time 
by a resolution of the directors. Article 
103 is accordingly amended so as to give 
the directors authority to limit or extend 
the protection afforded by the rules, and 
to make such further terms and condi- 
tions as might appear advisable in the 
interests of the members in respect of 
any matters arising, directly or indirectly, 
in connection with any scheme of state 
reinsurance or relating to any liabilities 
which the members migiit incur, or loss 
they might suffer, as a result of the 
eventuality mentioned. 
_ The present position is that the Brit- 
ish protecting and indemnity associations 
which cover war risks do so to a limited 
extent, and that in the event of an out- 
break involving the United Kingdom the 
State reinsurance plan would be applied 
immediately. 


operation, if, when, re- 





P. & I. Ass’n to Limit Risks 
On Liners to $7,500,000 


Thomas Rome, chairman of the Liver- 
pool & London Steamship Protection & 
Indemnity Association, explained at the 
recent annual meeting new arrangements 
whereby the insurance of large ships 
through the association is to be limited 
to $7,500,000 in the case of a single ves- 
sel, of which amount one-third is to be 
covered by the association and the re- 
maining millions by insurances. 

The report of the association’s com- 
mittee states that the shipping entered 
in the association is 3,701,279 tons. The 
call, calculated on the effective tonnage 
(i. e., entered tonnage after taking into 
account allowances for off-risk periods), 
out of which payments for claims, other 
than passenger claims, have been pro- 
vided, was 11d. per ton in respect of 1935, 
and on the entered tonnage it was 8.6d. 
per ton. The general claims, which have 
been paid since December 31 and claims 
paid in respect of collisions not yet called 
up, amount to $261,865. 
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ACCIDENT AND CASUALTY INSUKANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 


111 JOHN STREET 
NEW YORK 


United States Branch 


Statement January 22, 1936 


ASSETS 


U. S. Treasury Bonds and Notes. . . «. «= - $1,390,291.54 
Other Bonds . .. + +« «© © © © © « » 484,505.00 
Seocks . «© «© © oe © © © @ @o #& © @ 137,543.87 
Accrued Interest . . «© «© © © © © «© «© « 16,519.07 
Cashin Banks. . . « « © «© © e © « « 1,037,080.82 

$3,065,940.30 





All Securities taken at Market Value January 22, 1936. 


LIABILITIES 
Voluntary Contingency Reserve . . . « « +» $ 565,940.30 
Statutory Deposit, New York . 850,000.00 
Net Surplus above Deposit . . 1,650,000.00 
Surplus to Policy Holders . . . - + + + 2,500,000.00 
$3.065,940.30 








NEAL BASSETT 


United States Manager 
111 JOHN STREET, NEW YORK 
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Weighty Casualty Problems on Program 


Of A.M. A. Atlantic City, May 11-12 


Some of the weighty problems now 
confronting the casualty insurance fra- 
yernity will be aired at the forthcoming 
annual conference of the insurance di- 
vision of the American’ Management As- 
ociation set for Monday and Tuesday, 
May 11-12, at Atlantic City, N. J. 
\Ibert Robinson of McKesson & Rob- 
bins, Inc., is chairman of this division. 
The meeting is convening in Atlantic 
ity the same week as that of the Na- 
tional Fire Protection Association and 
\ir. Robinson points out that members 
of both associations, which include many 
nsurance men, will find this arrange- 
went advantageous as many are inter- 
ested in subjects treated by both organ- 
vations. Chief features of the program 
follow : 

DeCelles and E. W. Patterson Lead Off 
On Monday morning, May 11, with 
\lfred Rothschild of the Weiss & Klau 
(o. presiding, Massachusetts Insurance 
Commissioner Francis J. DeCelles and 
New York Deputy Superintendent of In- 
surance Edwin W. Patterson will talk 
n “The Legal Aspects of Insurance 
Cost and Coverage.” 
Monday afternoon the 
‘Compulsory Automobile Insurance,” and 
three papers will be presented: “Com- 
pulsory Automobile Insurance as Viewed 
by the Insurance Executive,” by Henry 
Swift Ives, special council, Association 
of Casualty & Surety Executives; “How 


subject will be 


Should the Insurance Buyer*View This 
Problem,” by A. V. Miller, New York 
Herald-Tribune, and “Does the New 
\utomobile Liability Insurance Form 
Meet the Needs of the Buyer? ’ by 
W. Sawyer, attorney, Liberty Mutual. 
\t the Monday evening dinner session 
hose attending the conference will en- 
joy a program arranged by the Risk 


Research Institute, Inc. A. M. Schmidt, 


G. D. NEWTON ADVANCED 





Travelers News Bureau Chief to be 
Casualty Agency Assistant; H. P. 
Barsantee His Successor 
G. D, Newton, who has been supervisor 
ff the news bureau in the publicity de- 
oe of the Travelers under C. W. 
Van Beynum for several years will be- 
come agency assistant for casualty lines 
under Vice-President eeeaull A. Gid- 











dings on April 1. He is succeeded by 
Harry P. Barsantee, who has been with 
the publicity department of the National 
Safety Council, and who joins the Trav- 
elers April 1. 


WIS. DENIES GUEST EXCLUSION 
The recent action of the National Bu- 
teau of C. & S. Underwriters in making 
available an exclusion of coverage for 
the passenger guest hazard at an appro- 
priate rate discount has been criticized 
m several quarters. The Wisconsin In- 
surance Department has denied the Bu- 
reau's petition for exclusion of guest cov- 
awe on the ground that section 204.33 
), Wisconsin laws preclude such action. 


: POSTPONE PA. M MEETING 
yg mecting called by Commissioner 

B. Hunt of Pennsylvania for March 25 
i Harrisburg to discuss with companies 
the esta tblishment of an auto stamping 
and inspection bureau has been post- 
Poned on account of flood conditions. 


SILICOSIS BILL HEARING 
he N. Y. Senate has ordered a public 
learing on the Schwartzwald-Crew sili- 
eg bill now pending. The Assembly 
aS passed it. 


insurance manager of the Johns-Manville 
Corp., will preside and Clarence H. Hub- 
bard, assistant secretary, Automobile In- 
surance Co. (Aetna Group), will provide 
wit, wisdom and levity. The dinner 
meeting is open to all interested in in- 
surance problems. 
Retrospective Rating Discussion 

Tuesday morning A. G. Westcott of 
the Union Ice Company will preside over 
a consideration of the significant and 
timely topic, “The Future of Compensa- 
tion Insurance; New Factors and Pro- 
posals.” Vice-President and Secretary 
W. W. Greene of the General Reinsur- 
ance Corp. will deal with “New Factors 
Affecting Cost; Silicosis Hazards and 
Medical Practice Laws.” His talk will 
include consideration of physical exam- 
inations and the economic problems 
(under compensation insurance) of em- 
ployment of older workers. J. W. Ran- 
dall, vice-president, the Travelers, will 
speak on “What Is Retrospective Rat- 
ing? What Plans Are on Foot and 
What Should Be Accomplished ?” 

On Tuesday afternoon the conference 
will turn its attention to management 
problems related to group insurance, 
pensions and unemployment insurance. 
It is expected this will be one paper on 
the place of group insurance in a well- 
planned management program and an- 
other paper on company policies that 
meet the needs of the new social security 
legislation and of these times. 

This year there will be an 
commentator who will summarize the 
papers and lead off the discussion from 
the floor. At the Monday session John 
R. Blades, insurance counsellor, will 
be the commentator; on Tuesday Pro- 


official 


fessor Ralph H. Blanchard of Columbia 
University will take over this respon- 
sibility. 


SCORE COMPULSORY BILLS 
Gay Gleason, Ray Caverly Give Stock 
Casualty Co. Position; Berg and 
Harnett Support Plan 
Compulsory automobile insurance was 
vigorously opposed at a joint legislative 
hearing in Albany Wednesday afternoon 


on the Berg-Weisman and Berg-Stewart 
measures. 
Gay Gleason of the Association of 


& Surety Executives declared 

Berg-Weisman and _ Berg- 
Stewart bills are not safety measures 
but the reverse. “A compulsory law 
makes the public claim-minded,” he said. 
He declared that as a result of the de- 
velopment of the fake claim racket in 
Massachusetts premium rates had risen 
to the highest in the United States. The 
Boston rate is higher than any city ex- 
cept in New York City. 

Ray Caverly, vice-president Fidelity & 
Casualty, said, “We have no quarrel 
with the principle and the desirability of 
furnishing financial responsibility for 
every vehicle used on the highways. We 
feel, however, that the cure proposed 
would be worse than the disease.” He 
cited how the claims mounted under the 
Massachusetts law. 

Senator Berg sharply questioned Mr. 
Caverly pointing out the essential dif- 
ferences between his bill and the Massa- 
chusetts law and the safeguards that 
have been set up to avoid the pitfalls 
experienced in that state. -“I recognize 
the bad features of the Massachusetts 
law,” said Senator Berg, “but I feel we 
have profited by that experience and will 
have a better statute.” 

Theodore Pratt, representing the New 


Casualty 
that the 
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Harry A. Usher Heads 
New York A. & H. Club 


OBSERVE TENTH ANNIVERSARY 
Burlesque Trial by ie Features of Eve- 
ning; Discuss Plans for National 
Week’s Observance 





A burlesque on “a trial by jury for em- 
bezzlement” featured the tenth anniver- 
sary dinner meeting of the Accident & 
Health Club i New York held Monday 
in the Hotel Taft, New York. The char- 
acters, professionally made up, included 
Andrew J. Mountrey, Standard Surety, 
as the judge—dignified and judicial; A. H. 
Schroeder, Ocean Accident, as the pris- 
oner—very dejected in his Sing Sing 





garb; Hugo Henn, Indemnity Insurance 
Co. of N. A—auditor of the books who 
blossomed out in flaming red tie and 
boutonniere; Harold George, United 
States F. & G., attorney for the prisoner, 
whose green tie and moustache were dis- 
tinguishing features, and Harry A. Ush- 
er, Aetna Life, state’s attorney, who was 
in such a hurry to get to court that he 
forgot his shirt and collar but wore (a 
necktie just the same. The jury, E. H. 


O’Connor, United States Casualty, fore- 
man, was composed of club members. 
The skit went over big. 

The club elected an entirely new slate 
of officers including Harry A. Usher, first 
vice-president for the nast year, as presi- 
dent: Harold M. George, first vice-presi- 
dent: J. A. Burkinshaw, Massachusetts 
Protective, second vice-president; R. W. 
Pope, Employers’ Liability, secretary ; 


Irving E. Bradley, Globe Indemnity, 
treasurer, and J. L. Scheuing, New Am- 
sterdam, assistant treasurer. The retir- 


ing treasurer, A. H. Schroeder, reported 
a cash balance on hand of $121.22, and 
the retiring secretary, J. M. Ryan, Met- 
ropolitan Life, reported a year of busy 
activity. 

Retiring President W. Franklyn White, 
Royal, Globe and Eagle Indemnity com- 
panies, was given a vote of thanks for 
his guidance of the club in the past year. 
In turn Mr. White complimented his 
fellow officers and committee chairmen 
for their good work. 

Past President’s Night 

The evening was dedicated to the past 
presidents, those present including James 
R. Garrett, National Casualty, the club’s 
first leader; Harry J. Miller and Ray L. 
Fred 


Hills, Great American Indemnity; 
G. Burgoyne, Maryland Casualty and 
L. R. Farrell, Metropolitan Life. They 


York State Motor Truck Associailen, 
wants the committee to continue its 
studies for another year and obtain the 
actual cost per year for compulsory in- 
surance. 

Various representatives of brokers’ as- 
sociations registered protest against the 
bill. Commissioner of Motor Vehicles 
Charles A. Harnett sponsored the meas- 
ure, appearing as a private citizen. 


Honor A. R. Lawrence 

A. R. Lawrence, chairman of the Com- 
pensation Rating & Inspection Bureau of 
New Jersey and who is special deputy in- 
surance commissioner of the state, was 
paid a great tribute last night at a din- 
ner in his honor by the casualty fratern- 
ity of New Jersey upon completion of 
fifteen years in office. The testimonial, 
arranged by the Casualty Underwriters 
Association of N. J., was attended by 
dignitaries in both insurance and official 


ranks. Edward C. Graff, General Acci- 
dent, the association’s president, was 
chairman. 


entertained the members with reminis- 


cences of the old days and were optim- 
istic as to future progress. 
Membership has shown a big increase 


and is now up to 175 as compared with 
103 in 1933. Leslie W. Winslow, Fire- 
man’s Fund Indemnity, membership 


chairman for the past year, was compli- 
mented on his good work both in this 
instance and as chairman of the educa- 


tional committee. He outlined plans for 
the forthcoming observance of National 
\. & H. Week and said that twenty 
speakers had already accepted the in- 
vitation to appear at the sales congress. 
The banquet climaxing the week will be 
the biggest accident and health event of 
the year, he predicted. 

Harry A. Usher, new president, has 
been in charge of dinner meetings for the 
past vear as first vice-president and be- 


fore that he served two terms as treas- 
urer. Well liked and capable, his present 
post with the Aetna Life in New York 
is aS superintendent of accident and 
health lines at 100 William St., under 
Manager C. A. Giffin. He has been with 
that company since 1921 starting as a 


special agent in the accident and health 
department. Prior to that he was with 
the Travelers. Mr. Usher makes a fine 
platform appearance and is in demand as 
a speaker at agency and association 
meetings. He has two sons, both in the 
insurance business. Douglas L., 19 years 
old, is with the brokerage firm of J. T 
Trenholm & Co., and Robert A., 21 years 
old, who is with the Fraser Agency of 
the Connecticut Mutual. 


Accident & Casualty In 


Strong Position Here 

The Accident & Casualty of Winter- 
thur, Switzerland, reports that as of Jan- 
uary 22 its United States branch had 
total assets of $3,065,940 which included 
U. S. Treasury bonds and notes amount- 
ing to $1,390,291; other bonds, $484,505 ; 
stocks, $137,543, and cash in banks, 
$1,037,080. All securities were taken at 
market values as of January 22. 

On the liability side the United States 
branch has set up a voluntary contin 
gency reserve of $565,940; statutory de 
posit for New York of $850,000; net sur 
plus above deposit of $1,650,000, making 
surplus to policyholders of $2,500,000. 
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New Book Out Soon On 
Auto Policy Provisions 


HARBISON, SAWYER AUTHORS 





Interprets Standardization Program and 
Its Application to Policies of 
Individual Companies 





In response to the widespread interest 
which has been shown in the new stand- 
ard provisions for automobile liability 
policies the McGraw-Hill Book Co. will 
publish next month a book entitled “Au- 
tomobile Liability Insurance,” by Hugh 
Harbison, assistant secretary of the 
Travelers, and E. W. Sawyer, assistant 
general counsel of the Liberty Mutual. 
The authors, as representatives of stock 
and mutual carriers, served as a_ sub- 
committee for the drafting of the new 
provisions. 

This book will explain the reasons for 
the program, its basic principles and the 
manner in which it has been carried out. 
The provisions will be considered in de- 
tail. Their wording, use, meaning and 
relationship to the policy as a whole will 
be explained. A _ special point will be 
made of their application to practical 
situations. 

Agents, underwriters and claim men 
should find this work invaluable, repre- 
senting, as it does, an accurate practical 
statement of just what the new policies 
will cover, how they should be written 
and how the standard provisions may be 


adapted to the policies of individual 
companies. 
The chapter headings follow: 
Chapter 
I. Reasons for Standardization. 
Il. The Standardization Program. 
Ill. The National Standard Provi- 
sions. 
IV. Automobile Liability Declara- 
tions. 


V. Introductory Statement. 
VI. Insuring Agreements. 


Exclusions. 


IX. Signature Clause. 
X. Garage Liability Provisions. 
XI. Garage Liability Declarations. 


XII. Garage Liability Insuring Agree- 
ments. 
XIII. Garage Liability Exclusions. 
XIV. Garage Liability Conditions. 
XV. Garage Liability Signature 
Clause. 
XVI. State Endorsements. 
XVII. Routine Endorsements. 
XVIII. Underwriting Endorsements. 
XIX. The Future of the Standard 


Provisions. 
Appendix. 

SETTLE O.D. CLAIMS 
Individual Awards to 32 Lead Miners 
Made; St. Louis Board Takes Testi- 
mony on 362 Individual Cases 

A special board appointed last May by 
agreement among affected parties and 
their attorneys and composed of Albert 
Miller and Leo Lyng, St. Louis attorneys, 
has made individual awards ranging from 
$250 to $1,500 to thirty-two lead miners 
who had filed occupational disease dam- 
age claims or suits against the St. Joseph 
Lead Co., the Doe Run Lead Co. or the 
Mine La Motte Corp. Since last May, 
Miller and Lyng had taken testimony 
touching on 362 individual cases. These 
claims aggregated $1,000,000. These 
awards just announced were for clients 
of the old law firm of Foristel, Mudd, 
Blair & Habenicht. The pending claims 
include a few additional clients of that 
firm and workers who have retained vari- 
ous other attorneys to represent them. 





M. L. LANE CLUB DIRECTOR 

Mervin L. Lane, New York City insur- 
ance broker, is one of the directors of 
the newly formed Personal Club of the 
Maryland Casualty. Mr. Lane is one of 
the most persistent accident producers 
of the company in New York. 


Automobile Liability Conditions. 
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World-Wide Suretyship 


By Putnam L. Crafts, 


Putnam L. Crafts, manager, contract 
bond department in the Greater New York 
department of the National Surety Corp., 
takes an international outlook on the sur- 
ety business in discussing in the following 
its world-wide aspects. He sees foreign 
business on the increase and cites specific 
cases which have recently come to his 
attention. 

At a time 
are having such a prominent place in the 
daily headlines, it is interesting to find 
that suretyship is keening pace with fast- 


when international affairs 


moving world business. 

Only recently the Chinese Government, 
through their financial secretary, a Har- 
vard graduate, signed a contract with a 
well-known American aircraft manufac- 
turer, and insisted upon $1,500,000 in sur- 
ety bonds to guarantee performance of 
the agreement. 

The Island of Bermuda, so popular 
with New Yorkers, has again stepped in- 
to the William Street limelight by re- 
quiring a contract bond for the construc- 
tion of a new aircraft hangar near Ham- 
ilton. This building may eventually be 
used as part of the terminal for transat- 
lantic air service. 

A call came from Turkey not so long 
ago, for a shipment of machine guns as 
part of their new defense program, and 
surprising as it may seem, the Turkish 
officials asked for a surety bond to safe- 
guard their interests. 

Our British friends are also trying to 
match strides in the surety field. A group 
of English sportsmen and financiers are 
now building the London-Madison 
Square Garden, known in Piccadilly, as 


National Surety Corp. 


Earls Court. With an investment of well 
over $6,000,000 at stake, these foresighted 
promoters have protected their fund; 
with a substantial completion bond ay. 
ranged by a team of London under. 
writers. 

Suretyship from New York to Singg. 
pore—what possibilities ! 


U. S. F. & G. SCHOOL 





Casualty-Surety Courses Being Given tp 

Agents, Brokers and Their Sons at 

Home Office 

The United States F. & G. in April wij) 
form a new class for its home office 
school which is being successfully con. 
ducted all year around by the agency ¢e- 
partment under the supervision of P, F 
Lee, vice-president and agency director. 
Practically all casualty and surety lines 
are embraced in the course which runs 
for about six weeks and which is offered 
without cost to U. S. F. & G. agents, 
brokers and solicitors, to sons of agents 
who expect to enter their fathers’ offices, 
and to newcomers to the business. 

The only requirement is the recom- 
mendation of a U. S. F. & G. manager 
or agent and a willingness on the part 
of the student to cooperate fully in mak- 
ing the most of the time and instruction 
given to him. Dr. Calvin S. Slagle, sup- 
ervisor of education for the company un- 
der Vice-President Lee, is doing a good 
job in running the school. 





RUTHERFORD VISITED P.C. 


Paul Rutherford, vice-president and 
general manager, Hartford Accident, has 
just returned to the home office froma 
Pacific Coast trip. 
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Condensed Financial Statement, December 31, 1935 


Assets 
Cash in Banks and Offices..........++0+- paknbeans catckwcnansnses wees $ 489,296.45 
Investments: 
ER aca cnch ganas we -tbibersekheerseace une edaasen .--$5,001,386.40 
in naceesebicededoute eas eacacaeeen 527,300.00 
CR TOGEB i 6's. k. cc cc decconsives ac asta se de eee die Cede .-+ 3,562,840.00 
North Star Insurance Co. Stock. ......ccesccccsccccece 1,147,133.21 
Mortgage Loans......... bewewun LReaeibeeheseaseeeahs | Saree 
Pe io dca cccscesecees sepia o> as dhe Ws ee iar 308,000.00 
———— 10,741,242.94 
Premiums in course of collection (not over 90 days due)....... invent pe 640,169.67 
Accrued Interest..... eiawe's sariaekaieeds ote vate awtnes RS een er 51,115.14 
Other Admitted Assets........ Pie. rer ree egasd areca wan wera ene 156,793.67 
Total Admitted Assets.......... <a Een eer erry rime oy 


Liabilities 


Reserve for Claims and Claim Expenses....... 
Reserve for Unearned Premiums. . sess ate 
Reserve for Commissions, Taxes and Other Liabilities. ............+0++++ 
Capital Stock.......sccccccseses nen onbens ae 
Surplus...... ecenee jadexeecbeokaces Seeaethh 


Surplus to Policyholders.........++++++++00+ 


Ws a eavectossetenexe 


ee 


es ES GPR BARES Ita 1,988,289.57 
490,189.32 

NE ARE $1,000,000.00 

puatin iteccve SPORTS 

duicstaiinillels hmpertiataaeaaaans 4,087,503.75 

tusbumnanigtis seseteccces QORDTEITAT 


Bonds and stocks owned are valued in accordance with requirements of the New York Insurance Department. On the basis of December’ 
31, 1935 market quotations for all bonds and stocks owned, this Company's Total Admitted Assets would be increased to $12,197,145.23 
and Surplus to $3,206,031.11. e Securities carried at $830,096.81 in the above statement are de>osited as required by law. 


$ 5,512,635.23 
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New Jersey Casualty -Surety 1935 F igures 


(Continued from last week) 
National Grange Mutual Liability 


w 


aAlpu 


dS 


Workmen’s Comp. ....... 


*Includes Health. 
Protective Indemnity 
N 


| 


BCUwWohw 





_ 


w 


Auto. Prop. Damage 


NIN WON NH © 


Nene NUwod 


4 





Net 
Premiums 
to, Liability ....--.+-- $13,589 
= Prop. Damage...... 4,512 
Auto, Collision ..-..++++- 325 
TOTALS.....--+++-> $18,426 


New Jersey Manufacturers Casualty Ins. Co. 


Net 
Premiums 
Auto. Liability ...-.---+-- $542,590 
Fier LASBALAY 6. 60+ o000e 83,087 


Workmen’s Compensation. 2,236,176 


to 


Auto. Prop. Damage “$235 258 ms $75,748 
ee: Saint Paul-Mercury Indemnity Co. of St. Paul 
pi)! Se 


Prudential Ins, Co. of America 





TOTALS... cc.ccccce0s $2,861,853 $1,324,458 
Ocean Accident & Guarantee 


Net 
eae 
Aectemt .cccccccceceeese 15,501 
Health ...--seeeeeeeeees 6,049 
Auto. Liability .......... 161,048 
Other Liability .......... 70,135 
Workmen’s Comp. ....... 252,980 
Fidelity ....cccccccsececs 10,949 
Surety ...cccccccccccoces 1,107 
TION): i wce pacesoia bse: $ 7,093 
Burglary ..----ccessecees 24,255 
Steam Boiler ........... 13,729 
Engine and Mach........ 1,439 
Auto. Prop. Damage..... 45,101 
Auto. Collision .......... 2,095 
Other Prop. Tbamage & 
ee ee 1,765 
PEEL nc eeneves $613,246 


Ohio Casualty Insurance Co. 


Workmen’s Compensation. 





Pe Rs S wknssavies 
Royal Indemnity 


P. D. and Coll. Other than 


TOTALS. 2 iccccscves $70,053 
Seacoast Fisherman's Mutual Liability 


Workmen's Compensation. 


Standard Accident Ins, Co. 


Workmen's Compensation. 





Net 
Premiums 
ee $6,748 
DOES wacvacwiants ses 40 
Auto. Prop. Damage...... 2,000 
ae 6 
WEEDS 2 0.0:080c0n08 $8,794 


Pacific Mutual Life Ins, Co. 


Auto, Prop. Damage 





P. D. and Coll. Other 


Security Mutual Casualty 


Superior Life, Health & Aogitent Ins. Co. 





Net 
Premiums 
DEE vscnveincenceces $17,998 
RES Ee ae ren 3,752 
nertes, A. & H... 0000 65,123 
oc eee $86,873 


Patrons Mutual Casualty Ins. Co. 





TOT AES. «0:05 nic080x0 
*Includes Health. 





Engine and Mach.... 
Auto. Prop. Damage 





Net 
Premiums 
OE, BAY ccccccecee $3,162 
Other Liability .......... 2,860 
Workmen's Compensation. 3,611 
Co! ee $9,633 


Paul Revere Life Ins. Co. 


Selected Risks Indemnity 


Workmen’s Comp. ....... 





Net 
Premiums 
Non-Can. A. & H........ $4,936 
Ds wesw aaiepece $4,936 


Pennsylvania Indemnity Corp. 





$510,334 $185,832 
Shelby Mutual Plate Glass & Casualty 


$288,181 $248,143 
Travelers Indemnity 











TEAM MATES IN THE FIELD OF COMPLETE INCOME PROTECTION 


LOYAL LOYAL 





Incorporated 1895 Incorporated 1935 


HOME OFFICE—BOSTON, MASSACHUSETTS 


OPPORTUNITY FOR ADVANCEMENT 
A young, financially strong and 


Forty-one years of outstanding 
aggressive entrant in the 


Health and Accident Field 





Net 
Premiums 
DY die kedarvceme sn $1,442 
a ee 219,809 
Other Liability .......... 4,428 
Auto. Prop. Damage...... 64,989 
P. D. and Coll. Other than 
a reermeey: 83 
oY Saree $290,751 
Phoenix Indemnity Co. 
Net 
f Premiums 
CS si aielcat nee we $8,579 
RRR 1,619 
Auto, Liability .......... 81,456 
Other Liability .......... 49,114 
Workmen’s Compensation. 49,245 
= eeeepal 7,811 
SSeS eae 10,221 
WUD TUNOT ou 60.0550 eve —Fi 
Auto. Prop. Damage..... 23,456 
Auto, Collision .......... 1,218 
P. D. and Coll. Other than 
. ye Aerie ieee. 325 
cS $232,947 
Preferred Accident Ins. Co. 
Net 
Accident ree 
ita usin arennes ae tt 
Auto. ME, . oc cence 217.804 
Other Liability 0000/00 .. 2,010 
Fidelity ..... pba ca kcieiarks 3,744 
SE See i ee 
MR ooo, 2.879 
ere 29,240 
Auto. Prop. Damage...... 57,649 
uto. Collision .......... 4,376 
- D. and Coll. Other than 
| EERE ES ae Gy aaa 155 
ke $333,568 
Peerless Casualty 
Net 
rm... 
Accident ............ : "$7,901 
Auto, BROMO oon cccowan 3,101 


Write to-day for interesting information about the Loyal's liberal Commission and 
Renewal Contracts and unusual program of financing for capable producers 

















Fngine and Mach..... ... 10,158 
Auto. Prop. Damage..... 290,728 
Auto. Collision ....... ‘ 26,144 
Other Prop. Damage & 
Ce ioeeteceonnas ee ; 17,115 
TOT Re axivassne $537,366 $143,979 


Travelers Insurance 


Net 

Premiums 
DE orcs ceenead danes $441,328 
EN ra eee 135,662 
meet, A. Oe Bisscase 5,272 
Mate, Limby ...cc0cces 1,088,299 
Other Liability ......... 350,675 
Workmen's Comp. .-.... 1,494,278 

Pe visas cawe $3,515,514 $1,418,183 


United States Casualty 








Net 
Premiums 
DOE. Bis tteinniaided $11,967 
aes eee 2,622 
Auto, Liability ......... 245,577 
Ocher LsGIRy v0.00 sce 181,405 
Workmen's Comp, ...... 284,153 
13,791 
13,891 
17,754 
19,075 
Auto. Prop. Damage.... 77,534 
Auto. Collision ......... 1,558 

Other Prop. Damage & 
CA. Cone een weeds ease »220 
Pig are $870,547 $417,858 


U. S. Fidelity & Guaranty 














Net 
Premiums 
pO EE $27,642 
I. Sid ohne boars sae Wink 5,975 
Non-Can. A. & H........ 92 
Auto. TAGRENG 206 ccccee 376,866 
Other Liability ......... 284,465 
Workmen’s Comp. ...... 429,373 
I gn rag Gs sine aveun a ek 135,043 
NE tia artkikc e a'c sass wir wae 115,509 
Pe GOR ccc caicdvevces 28,043 
a Te 46,193 
Auto. Prop. Damage..... 108,989 
Auto. Collision ......... 6,949 
Other Prop. Damage & 
ree 2,812 
Water Damage .......... 387 
TOUTRES ociseuens $1,568,338 
United States Guarantee 
Net 
Premiums 
PE canneries anne $105 
Aste. Lisdility 2.0. cceacs 228,013 
Other Liability ......... 20,390 
Workmen’s Comp. ...... 20,353 
PN as ont 45 wks dak awe 37,880 
eee ee 26,373 
ee 810 
MN bb ca ncananes<se 30,547 
Auto. Prop. Damage...... 53,574 
| ee 1,054 
Other Prop. Damage & 
ES ee ee 2,307 
TIC MD sacswerue $421,406 $168,535 
Universal Indemnity Insurance 
Net 
Premiums 
Auto. LisBility 2.066600. $198,038 
Auto. Prop. Damage..... 56,496 
iy | 8 ere $254,534 
United Benefit Life Ins. Co. 
Net 
Premiums 
ROG: cute cone viwdinns *$4,503 
pi fy ee $4,503 


Includes Health. 
United Casualty Co. 
N 


Net 
Premiums 
Accident owe aieke alee cao *$9 909 
Li) eee $9,099 


United Life & Accident Ins, Co. 





Net 
Premiums 
Non-Can. A. & H........ $5,245 
TOVAEB 6 isisicnnscs $5,245 
Utica Mutual Ins. Co. 

Net 
Premiums 
ety. Te 66026802 34,539 
Other Liability .......... 3,538 
Workmen's Compensation. 57,930 
Pinte GG 6.0 ncecscsconss 5 
Auto. Pron. Damage...... 9.602 
Auto. Collision .......... 564 

P. D. and Coll. Other than 
pr Peer eC reer 103 
Miscellaneous ............ 1 
FORT Buc cskcctctes $106,282 $30,522 
Washington National ineuranee 

wet 
Premiums 
Re hs 6 s96'sksteee cies $190,872 
TOTALS: 5:05. .. $190,872 


*Includes Health. 
(Continued on Page 38) 
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Proposed Life Indemnity Pool Big “Vopic a 
Personal A. & H. Bureau Meeting 


The Bureau of Personal Accident & Health Underwriters, composed of forty- 
seven companies writing many millions of accident and health premiums annually, 
were in annual session a week ago at the Waldorf-Astoria, New York, with a full 


agenda of topics to discuss. 


One of the biggest of these problems was the proposed 


life indemnity reinsurance bureau which has occupied considerable attention during 


the past year. 


A special committee, headed by John F. Lydon of the Ocean Acci- 


dent, which has spent much time and thought on the subject, reported progress in 
working out a plan which the committee felt would furnish a practical solution to 


the problem. 
committee will continue its study, 


The annual meeting featured the re- 
election of Edward H. O’Connor, United 
States Casualty, as chairman of the Bu- 
reau’s governing committee which group, 
composed of ten companies, directs the 
activities of the organization. F. Rob- 
ertson Jones was re-elected secretary- 
treasurer and R. M. Brann, assistant 


secretary, continues in his post. 
Reverting to a custom of several years 
past, an informal dinner was held at the 


E. H. O°>CONNOR 


Coverning Committee Chairman 


hotel on the previous evening, March 18, 
at which sixty-six were in attendance, 
including a number of executive officers 
The annual meeting was also largely at- 
tended, there being fifty-two delegates 
representing thirty-nine companies. Fol- 
lowing the adjournment of the business 


session, the members adjourned to an 
adjoining room where luncheon’ was 
served. An opportunity was thus offered 


during and after the lunch for informal 
exchanges of views on matters that had 
come before the meeting. 

Secretary Jones on Revised Program 

Secretary F. R. Jones in reporting on 
activities of the past year referred par- 
ticularly to the Revised Program (which 
is a general plan for the improvement of 
various phases of the accident and 
health insurance business) inaugurated 
four years ago. He said in part: 

“The Revised Program, having com- 
pleted its fourth year, is well beyond th« 
experimental stage. It has amply jus- 
tified the hopes of its proponents. The 
whole-hearted support which has been 
rendered it year after year is, perhaps, 
the best evidence of its value. Certainly 
many of the steps which have been taken 
to improve conditions would rot have 
been possible otherwise. It should also 
be noted that there appears to be an in- 
creasing interest in the sale of Accident 
insurance among casualty agents gener- 





This report was received with appreciative thanks and Mr. Lydon’s 


ally, who heretofore have considered the 
line too complicated to be of interest to 
them. I feel that much of the improve- 
ment in the accident business can be 
credited to the operation of the plan.” 

Referring to the manual, he said: 
“There is an increasing tendency on the 
part of our companies to look to the Bu- 
reau for suggestions when considering 
cases which do not readily fall into any 
of the regular classifications found in the 
classification manual. The manual com- 
mittee is consulted when necessary, but 
in many cases the information may be 
found in our files. Whenever a question 
of this sort arises it is so indexed that 
should a similar case be presented at any 
time reference may be made to the orig- 
inal decision or suggestion. Thus in the 
course of time, with your co-operation, 
a substantial degree of uniformity can 
be expected in such cases and matcrial 
accumulated which will be helpful in any 
future revision of the manual.” 

CONVENTION IDEA GROWS 
Informal Discussion Given to Plan of 
Holding Annual Gathering Away 
from New York 

One of the subjects informally discuss- 
ed at the Bureau’s gathering last week 
was the plan of making its annual meeting 
the occasion for a convention of several 
days duration. The idea has met with 
much favor. Other organizations such as 
the Health & Accident Underwriters 
Conference and the National Association 
of Life Underwriters have successfully 
staged such annual events year after 
year. Proponents of the idea in the 
Bureau of Personal Accident & Health 
Underwriters see many advantages to be 
derived from conventioneering. 


R.F.C. Loan of $9,089,434 
Cheers Metropolitan Casualty 


The good news broke this week that 
the R.F.C. is ready to make loans of 
$9,089,434 to the Metropolitan Casualty to 
put in effect that company’s plan for the 
adjustment and refunding of about $24,- 
000,000 of mortgage bonds and certifi- 
cates guaranteed by the Metropolitan be- 
fore it became a member of the Loyalty 
Group. Although a tentative loan com- 
mitment, subject to certain conditions, 
was made by the R.F.C. in October, 1934, 
officials of the comnany see in the pres- 
ent action a definite lifting of the finan- 
cial cloud of uncertainty, which forced 
the Firemen’s, the parent company to 
reduce its capital, omit dividends and to 
contribute more than $4,000,000 to the 
Metropolitan Casualty’s surplus funds 
from 1931 to 1934. 

Of the total loan $4,000,000 will be on 
preferred stock of the Metropolitan Cas- 
ualtv: $4,389,745 to the Unified Deben- 
tures Corp., and $699,588 to the Inter- 
state Debenture Corp., both subsidiaries 
to be set up with the view of adjustment 
and refundine of mortgage bonds and 
certificates. 


O’Connor Optimistic 
On 1935 Experience 


IMPROVEMENT IN LOSS RATIO 


Governing Committee Chairman Reports 
Increased Production and Normal 
Claims; More Interest in Line 


Edward H. O’Connor, United States 
Casualty, in reporting as chairman of the 
Bureau’s governing committee, spoke op- 
timistically on the experience of the past 
year in the accident and health field and 
told of the effect of the healthy develop- 
ment of the Bureau program. He said in 
part: 

“The past year can be reviewed with 
some satisfaction and a degree of optim- 
ism. The volume of new busines has 
shown an upward trend with a drop in 
loss ratio. Renewal business has kept 
within reasonable bounds. The number 
of questionable death claims has decreas- 
ed measurably. Indemnity claims have 
also been more in line with what might 
be expected in normal times. With busi- 
ness in general returning to an even keel 
together with the influence of the revised 
program functioning along simplified 
lines, and with many companies hereto- 
fore content with a small volume of busi- 
ness now energetically pushing the sale 
of accident insurance, the future of our 
business appears brighter than at any 
time during the past six years. 

“It is gratifying to note the improve- 
ment in the loss ratio for the year 1933; 
vratifving, because this is the first full 
vear’s experience of the simplified pro- 
eran. A further pleasing reaction is the 
result attained under the medical reim- 
bursement forms. The trend is down- 
ward; and if we will but hew to the line 
and follow the program as arranged by 
the bureau (including strict adherence to 
the Manual of Classifications), this busi- 
ness T am sure can be brought back to 
the sphere of favorable loss ratios en- 
joved in the days gone by. 

$130,000,000 in Premiums in 1935 

“We are purveyors of social security. 
We have for sale the greatest value ob- 
tainable—the protection of earning ca- 
pacity. The accident and health insur- 
ance premiums written by stock com- 
panies last year were in excess of $130,- 
000,000; and we know from statistics and 
from actual experience that the surface, 
insofar as the sale of this line is con- 
cerned, has just been scratched. 

“Last year, several companies, which 
heretofore paid little or no attention to 
this line of business, have become active 
with pleasing results. I feel confident, 
and no doubt you will agree with me, 
that, if the companies as a whole first 
will endeavor to educate their producers 
in the great sales possibilities of this line, 
the business itself will increase by leaps 
and bounds and within a short time be- 
come a very important line in each and 
every company. I point out to the ex- 
ecutives of our casualty companies that 
there is no greater medium whereby they 
can tie an agency to the company than 
through the sale of accident insurance.” 


Compiling P. A. Experience 


E. S. Fallow, chairman of the statis- 
tical committee, reported that the activ- 
ities of his group had largely centered 
around the preparation of the “Combined 
Personal Accident Experience, Commer- 


cial Policies, Policy Years 1931 to 1933 
Inclusive.” That the incurred loss ratios 
had shown a substantial decrease each 
year; and that calendar year experience 
for the years 1934 and 1935 indicated a 
continuing improvement for those years 
as well. 5 

The committee on standard manual and 
uniform classification of risks, Logan 
Bidle, chairman, reported that careful 
consideration had been given to all sug. 
gestions received since the commercial 
section of the 1932 manual was printed, 
The committee finds, however, that no 
changes are necessary at this time; and 
feels that no revisions or changes prob- 
ably will be found necessary for several 
years. 

The underwriting committee, George 
Goodwin, chairman, reported that three 
meetings were held during the year in 
conjunction with the governing, statis- 
tical and manual committees. That dur- 
ing the past year, as in the preceding 
year, comparatively few new policies 
have been brought out by member com- 
panies; which would seem to indicate 
that in general the forms now used, and 
particularly those forms including the 
medical reimbursement provision, are 
satisfactorily mecting the real needs of 
the insuring public. 


J. F. LYDON’S ACTIVITIES 
Head of Life Indemnity Committee Old 
Timer in A. & H. Field; Ocean 
Accident Superintendent 
John F. Lydon, chairman of the special 
committee on life indemnity feature in 
accident policies, due to the importane 
of the subject he is tackling has been 
very much in the spotlight. He is an 
old-timer in accident and health under- 
writing, having spent twenty-seven years 
with the Ocean Accident, the past four- 
teen of which he has been manager of 
its head office accident and health de- 
partment. He started with that company 

as a messenger boy. 

In Bureau work Mr. Lydon has been 
a member of the underwriting commit- 
tee since it was formed and his company 
has been a member of its governing com- 
mittee. In pursuing his study of the 
life indemnity pool idea Mr. Lydon is 
firmly and sincerely convinced of its value 
to member companics. Whether or not 
it is approved depends on the Bureat 
membership as the plan in proposed form 
is now in their hands for study and con- 
sideration. 

Under the constitution and_ by-laws 
drawn up by Mr. Lydon’s committee the 
pool would be known as the Personal 
Accident Reinsurance Bureau, fashioned 
after the Workmen’s Compensation Re- 
insurance Bureau. The proposal is that 
each subscribing company would contrib- 
ute to the bureau an amount equal to 
18% of its gross accident premium wrt 
ings for the last six full calendar months 
preceding admission. The bureau's ob- 
ject would be to reinsure and reimburse 
each member company for all loss not 
otherwise reinsured arising under the 
weekly indemnity section of personal ac 
cident policies and under the instalment! 
optional clause for the loss of sight 0 
both eves and loss of two hands or two 
feet. Such reinsurance, it is learned, 
would start with the 401 week of com 
tinuous total disability payments under 
any such policy. 
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On the Production “Firing Line” 








The average person’s fondness for 
working out brain-tickler puzzles is put 
to good advantage by the Preferred Ac- 
cident of New York in a national ad- 
vertising campaign which that company 
is launching next month in Time Maga- 


vine, Nation’s Business and Business 
Week. Percy A. Goodale, sales mana- 
ver of the Preferred, is directing the 


campaign, which is the first of its kind 
undertaken by an insurance company. 
judging from advance indications, in- 
cluding the initial response from agents, 
it will be successful. 

A keen puzzle fan himself, Mr. Good- 
ale did some experimenting with the 
idea as a sales builder when he ran the 
3oston branch office of the Preferred 
some years ago. The novelty of work- 
ing out puzzles made a hit with agents 
who in turn found them to be a pleasant 
social basis of approaching a prospect 
on his insurance needs, instead of on 
the old “gimme an order” basis. 

After-Dinner Entertainment 

So when Mr. Goodale was called to 
the home office to take charge of pro- 
duction nationally he could not forget 
the success of his puzzles in Boston. 
Accordingly, he compiled a dozen of 
thm in a booklet pleasantly called 
“After-Dinner Entertainment,” which 
will be sent to interested parties. But 
to get the correct answers the puzzle 


Brain-Tickler Appeal to Puzzle Fans In 
Preferred Accident’s National Ad Campaign 


fan must get in touch with the Pre- 
ferred’s agent in his locality. The in- 
direct appeal, cleverly presented, is that 
“no insurance problem is a puzzle to the 
Preferred Man.” 

A further feature of the campaign is 
a portfolio of sales helps which is being 
prepared as a guide to agents in follow- 
ing up national advertising leads. It is 
called “The Preferred Prospector”; is in 
loose leaf form, and contains a carefully 
worked out plan of personal solicitation 
for all lines. 

Typical Puzzle Problems 

Mr. Goodale and his cohorts must have 
sat up late many nights working out the 
ideas for some of the puzzles contained 
in “After-Dinner Entertainment.” One 
of the best of them is the “Common 
Cents” puzzle. Briefly, take four pen- 
nies and four nickels. The problem is 
to move two adjacent coins at a time, 
in four moves, with no spaces separating 
them. 

Another is about blacksmith link weld- 
ing and reads: 

A man had five chains of three links 
each. He desired to have all of these 
links put together into one chain. The 
blacksmith told him it would cost $1 a 
piece for each link he opened, and $1.50 
for each link he welded. The cost is 
$7.50. Can you figure how it can be done 
at the above cost? 





New Personal Accident Club 
Formed by Maryland Casualty 


More than 1,200 agents of the Mary- 
land Casualty have joined the new Per- 
sonal Accident Club just organized to 
stimulate production in this line. In an 
opening campaign for the club, lasting 
twenty-five weeks from March 1 to 
August 22, the company has announced 
special rewards based on volume of pro- 
duction. 

Agents producing one personal acci- 
dent application automatically become 
members of the club and are given a 
special manual cover as an insignia of 
membership. The officers and directors 
of the club are the company producers 
reporting the largest number of applica- 
tions each month and will rank in order 
as president, vice-president, secretary 
and 20 directors. 

The first president of the new club 
was C. G. Appleton, Shepherd-Knapp- 
\ppleton, Fresno, Cal.; vice-president, 
A. R. Brown, Brown Bros. Co., Boston; 
gad George A. Petersen, Eureka, 
al. 










Takes Inisieatve in Installing 


Hollerith Tabulating Unit 


O'Gorman & Young, Inc. of Newark, 
N. J., one of the largest general agencies 
in the state, has taken the initiative in 
installing a Hollerith tabulating machine 
umt and in so doing has discarded its 
Present accounting and statistical setup. 
This is believed to be the first agency of 
its kind to install a Hollerith unit. 


A. & H. MEETING JUNE 2-3 

The annual convention of the National 
Accident & Health Association will take 
place June 2-3 at the Edgewater Beach 
Hotel, Chicago, immediately preceding 
the annual gathering June 3-5 at the 
same place of the Health & Accident 
nderwriters Conference. 


a S. Platzker, insurance broker 
oc ee Street, Brooklyn, was 
Washingn® New Yorkers who went to 
.tington recently to attend the 
-C. hearings, ; 


Expect Gain in Indiana Auto 
Volume As Result of Decision 


Automobile underwriters and agents in 
Indiana are expecting a big increase in 
business as a result of a recent decision 
of the Indiana supreme court which up- 
held validity of a 1929 act making the 
state, counties and municipalities liable 
for damages caused by their employes 
while driving automobiles. It is likely 
different taxing units will take out col- 
lision, property damage and other insur- 
ance on the thousands of publicly owned 
cars, something that has not been done 
before. 

Although the case was tried primarily 
as it affected a county-owned vehicle, at- 
torneys say that the decision will take in 
all machines owned by the various taxing 
units of the state. 





Fewer Bank Hold-Ups in Wis. 
Help Casualty Co. Experience 


The experience of casualty companies 
writing bank business on hold-ups and 
burglary hazards in Wisconsin showed 
improvement during 1935, according to 
figures issued by the Wisconsin Bankers 
Association. In 1934 robbers obtained 
$17,000 in hold-ups, while in 1935 the loss 
was $16,367, half of which was obtained 
in a single attack, namely, that on the 
North Milwaukee State Bank early in 
December. There were eight hold-ups in 
1935, seven being successful. Over a five- 
year period the loss through robbery has 
steadily declined. It was $530,000 in 1930, 
$250,000 in 1931, $146,000 in 1932 and $87,- 
000 in 1933. 

The Association attributes the increas- 
ingly favorable experience to improved 
protective equipment and the greater 
general vigilance of bank executives and 
employes, police authorities and the gen- 
eral public. 





GERMAN CO.’S EXHIBIT 


 Iduna Germania General has an ex- 


“hibit at the 1936 automobile exposition 


I.jigin Berlin, being one of the few insur- 


ance companies to be-.so represented. 
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IN EXPANSION MOVE 


Manager C. J. Jaixen of N. Y. Office of 
Manufacturers’ Casualty Taking 


Larger Quarters at 116 John 


C. J. JAIXEN 
C. J. Jaixen, resident manager in 
charge of the New York office of the 


Manufacturers’ Casualty of Philadelphia, 
who has been here for the past four 
years, has found it necessary to take 
larger quarters due to the increased ac- 
tivity of his office. So tomorrow, March 
28, a move will be made to 116 John 
Street, where the branch will have more 
commodious offices on the twenty-third 
floor. Up to this time the Manufactur- 
ers’ Casualty has been at 62 John Street. 

This move reflects creditably upon 
kesident Manager Jaixen, who although 
young in years has had a record of 
achievement in the casualty field. Be- 
fore coming to New York City he or- 
ganized and managed the Pittsburgh 
branch of the company and stayed there 
for four years. Before that he served 
for a similar period at the Manufac- 
turers’ home office in Philadelphia. In 
New York City territory the company 
has specialized in automobile business 
and operates along constructive lines. 
Gratifying results have been enjoyed. 

A stock company issuing a participat- 
ing non-assessable policy, the Manufac- 
turers’ Casualty, on the basis of its De- 
cember 31, 1935, statement, showed a net 
surplus of $1,852,523 in addition to cap- 
ital of $1,000,000. 


Assembly Bills Killed 
The New York 


on insurance has 


assembly committee 
killed the 
measures of a casualty insurance nature: 

The Alterman bill Int. 637 Print 
adding new section 20-a Insurance Law 
by providing accident and health policy 
in force five years may not be cancelled 
if premium is paid, except for good rea- 
sons approved by superintendent; insur- 
er, however, may exact extra premium 
on filing rate schedule. 

The Alterman bill Int. 638 Print 657, 
adds new section 109-b Insurance Law, 
imposing certain restrictions on the un- 
derwriting of bonds, insurance policy or 
other undertaking on appeal from judg- 
ment, forbidding casualty company to 
underwrite its own bond on appeal from 
judgment against it. While approved 
by the New York Insurance Department 
it was nevertheless killed in committee. 


following 


650, 


N. J. CLAIM MEN MAKE MERRY 
New 
their 


More than 150 members of the 
Jersey Claim Association and 
guests gathered at the Essex House, 
Newark, on Feb. 25 for their annual 
dinner and entertainment. Much of the 
success of the event must be given to 
B. C. Orsor and his dinner committee. 











INDEMNITY 
INSURANGE CO. OF 
NORTH AMERICA 


PHILADELPHIA 








CASUALTY 
FIDELITY 
SURETY 


Unquestioned Financial 
Stability « Unique, Con- 
venient Policies « Com- 
plete, Efficient Service e 
All 


Modern Coverages 


CAPITAL $1,000,009 


Combination Automobile 
Policy, Combination Resi- 
dence Policy and Complete 
Golfer’s Policy issued jointly 


with allied fire companies. 
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Phonograph Records Made of 





Star Insurance Salestalks 


(Continued from Page 8) 


phases of selling in which your agen- 

cy is weakest. 

Aid and inspire your new men in 

their classes. 

6. Aid in the recruiting of new men. 

7. Give to older men the tried ideas in 
modern dress. 

8. Develop retention of ideas among 
your men and increase the develop- 
ment of ideas of their own, in the 
selling technique. 

9. Enable the manager or general 
agent, in cases where personal con- 
tact with field men is infrequent, to 
stimulate production through the dis- 
tribution of Master Salestalks Rec- 
ords. 

10. Establish a reference library that can 
be heard instead of read,—a wide 
variety of subjects, plus personality. 
A good delivery ten years from now 
is as effective as it is today. (Read 
some of the ideas of a decade ago 
and note their potency.) 

11. Keep you and your agency in con- 
stant touch with the best thoughts of 
the leaders in the business. 

12. Emphasize the importance of expres- 
sion, the greatest contribution to ef- 
fectiveness in selling. 

13. Bring greater mental concentration, 
on the part of your agents, into your 
meetings. 

14. Save time for 


ur 


you or your super- 


Experience Rating Paper by 
Marks Kormes in Pamphlet 


Mark Kormes, associate actuary, Com- 
pensation Insurance Rating Board of 
New York, recently presented to the 
Casualty Actuarial Society a paper deal- 
ing with the experience rating plan in 
all its phases. It was an exhaustive dis- 
cussion applicable not only to New York 
but to practically all states under the Na- 
tional Council’s jurisdiction. So many 
requests have been made for Mr. 
Kormes’ paper that it has been prepared 
in pamphlet form and will be available to 
all interested by early April. 





PRACTICAL JOKER SHOT 

Sam Denny, Richmond, Va., insurance 
man, was shot accidentally recently 
by a friend who erroneously believed 
Denny was trying to hold him up. Mr. 
Denny was wounded in the shoulder by 
a bullet from a rifle fired by Cy Fox, 
after Tom Fox, his brother, had fired 
at the insurance agent with a shotgun 
and missed. The wound was not re- 
garded as serious. The insurance agent 
went to the Fox home to deliver a policy. 
It was dark when he arrived. Walking 
on the porch, Mr. Denny knocked, and 
when one of the Fox brothers came to 
the door, he jokingly said: “Stick ’em 
up, Tom.” Not recognizing the visitor, 
Fox ran back in the house and got his 
shotgun, and his brother a rifle. 





MILWAUKEE A. & H. ASS’N 
E. H. “Count” Mueller, Pacific Mutual 
Life general agent in Milwaukee, is or- 
ganizing a new accident and health asso- 
ciation in that city which has a potential 
membership of 100. 





LOUISVILLE CHANGE 
Wayne Wilson has resigned from Sny- 
der Bros. agency of Louisville to join 
srown & Martin agency of that city as 
casualty manager following discontinu- 
ance of the Snyder Bros. casualty de- 
partment. 





Sir Edward M. Mountain, chairman of 
the Eagle, Star & British Dominions, is 
on the board of Covent Garden Prop- 
erties 
House 


which owns the Royal Opera 


visors when reiteration is necessary, 
by re-playing the record. 

15. Make each agency meeting an event 
without the need for lengthy prepa- 
ration on the part of the general 
agent. 

Hear Records at Luncheon 

Already a number of general agents 
have signed contracts to buy the records 
and it is believed before long they will be 
important features in agency meetings 
from one end of the country to another. 
Sample records electrically recorded were 
listened to with great interest by those 
attending the luncheon. They were very 
effective. In one of the records C. 
Preston Dawson of the New England 
Mutual said: 

“Occasionally I have heard some real 
sales artist paint a ‘word picture’ which 
was inspiring and helpful to me. Fre- 
quently, I have wished for a repeat per- 
formance. Sometimes I have read verba- 
tim reports of the talk but the inspira- 
tion is largely gone. The ideas are cold. 
The artist’s personality is lacking. His 
word inflections were essential to create 
my favorable reaction. The full power of 
his ideas is lost without these inflections. 
Master Salestalks Recording Bureau will 
make many valuable contributions to the 
field of sales education but to me none so 


great as the perpetuation of the full 
power of these ideas.” 
FEWER COMP. CLAIMS 
A reduction of nearly 3,500 in the 


number of Pennsylvania compensation 
claims awaiting decision has been made 
in the past thirteen months, according 
to J. R. Torquato, secretary of the 
Pennsylvania Workmen’s Compensation 
3oard. There were 5,569 pending cases 
on January 1, 1935, compared with 2,096 
pending February 1, 1936. 











United States Fidelity & Guaranty Co. 
with which is affiliated 


Fidelity & Guaranty Fire Corp. 


Home Offices: Baltimore, Md. 
(em RRR or Ae RR ATL 


Brooklyn Agents Ass’n Argue 
Against Compulsory Law 


Among the many potent arguments 
submitted in opposition to compulsory 
automobile insurance at the New York 
joint legislative hearing on the Berg- 
Stewart bill Wednesday in Albany was 
the brief prepared by S. J. Corsa, treas- 
urer, Brooklyn Fire Agents Association, 
and presented on behalf of that associa- 
tion by William F. Stanz, executive com- 
mittee chairman. A dozen reasons were 
given in opposition to the passage of the 
bill. Mr. Stanz stressed that such a law 
would tend to increase accidents by en- 
couraging all drivers to be careless be- 
cause they are insured. He gave several 
instances where the law was discrimina- 
tory; told why insurance costs would be 
much higher and said that a large in- 
crease in losses would result because 
of increased claim-mindedness. In his 
opinion the hit-and-run driver menace 
would not be eliminated. Compulsory 
insurance also will lead to laxity and in- 
difference in traffic law and safety regu- 
lation enforcement, and enormously in- 
crease litigation and court congestion, he 
summarized. 

Instead of a compulsory law the 
3rooklyn association recommended the 
retention of the present financial respon- 
sibility setup “with perhaps some amend- 
ments that will strength it,” for these 
reasons: 

(1) It is designed to prevent accidents by 
driving careless drivers from the road. 

(2) Those convicted of traffic violations or 
who have not paid judgments against them must 
pay such judgments and show proof of future 
responsibility to pay. y 

(3) California, Maryland and Canadian com- 
missions after thorough studies of the subject 
have reported against the compulsory law and 
advocated financial responsibility plans. 





“Stop Loss” Compensation Deals 
Studied by Michigan Department 


Close attention is being given by the 
Michigan Insurance Department to the 
situation arising out of the recent efforts 
of some large employers in the state to 
cut their workmen’s compensation costs 
by qualifying as self-insurers and then, 
buying aggregate excess or “stop loss” 
coverage from unauthorized insurers. 
The Department has learned that this 
practice has largely, if not wholly, re- 
sulted from the activities of industrial 
service or counseling firms which, in con- 
nection with their various services, pro- 
vide an analysis of the compensation set- 
up and offer suggestions for shaving its 
cost. 

Under present Michigan statutes it is 
illegal for licensed carriers to provide 
varieties of compensation coverage which 
have not been filed with and approved by 
the Department. Up to this time there 
has been no filling by the National Coun- 
cil on Compensation Insurance of a plan 
for writing the aggregate excess cover 
for self-insurers which is the nucleus of 
the scheme devised by these service out- 
fits. Hence employers deciding to follow 
the advice of their counsellors have been 
placing this line with non-admitted car- 
riers for the simple reason that they find 
it impossible to patronize licensed com- 
panies. The Michigan insurance law al- 
lows diversion of business originating in 
this state to unauthorized companies if 
the line is not acceptable to licensed car- 
riers, and if the premium tax is paid 
when the deal is given department ap- 
proval. 

Unlicensed Canadian Co. Gets Line 

In at least one recent case, however, it 





| New Plan : N snl 


Hope is expressed bv Michigan in- 
surance men that the National Coun- 
cil on Compensation Insurance will 
remedy the situation by devising a plan, 
acceptable to the state insurance de- 
partment, under which member com- 
panies licensed there can write aggre- 





gate excess coverage at adequate 
rates. With such a plan on file it 


would be illegal for any Michigan cor- 
poration to obtain insurance from an 
unauthorized carrier and the present 
drain of high-grade business from au- 
thorized channels would be dammed. 











was learned that “stop loss” coverage had 
been obtained by a Michigan company 
from a Canadian carrier without applica- 
tion for departmental approval and with- 
out payment of the required premium 
tax. This situation has been taken up 
with the employer concern and certain 
phases of the case have been submitted 
to the attorney general for rulings as 
regards the Department’s proper proce- 
dure. 

The current situation appears to have 
had its inception several months ago 
when Department authorities learned 
that some authorized companies, most of 
which were licensed for reinsurance only, 
however, had been writing the aggregate 
excess or “stop loss” covers for Michigan 
self-insurers. The business was obviously 
direct writing and, in addition, the form 
of coverage was not one filed with and 
approved by the department. -A specific 








departmental rulin 
wilting of such foes he. further 
riers. 18 ee. 
Somewhat later the Department 4 
cepted for filing a plan submitted by th 
National Council under which membe, 
carriers authorized in Michigan could 
provide single accident excess cover fo 
self-insurers, virtually catastrophe rad 
ance. This plan, however, was not a 
some of the big self-insurers wanted : 
what their counsellors were advising 
Thus they started scouting for non-ad 
mitted carriers which would accept the 
line and, in numerous instances, are “g 
ported to have found such companies 
Agents Worried ; 
_ The situation is viewed by 
insurance men as fraught with peril tp 
the admitted carriers and their agents 
because some of these new self-insurers 
which are buying their excess Coverage 
outside are large industrial concerns, finan- 
cially sound and with a low compensation 
loss in the past. The carriers accepting 
the business are also reported to be rep- 
utable companies with ample resources 
and they are not taking the business yp. 
less it is choice, due to the excessive hay- 
ard inherent in this line. Continuance of 
the trend, however, the agents point out 
is likely to skim the cream from the 
compensation business in this state leay- 
ing for the licensed carriers only the 
smaller employers which are unable to 
qualify as self-insurers and those em- 
ployers having excessive loss ratios. The 
result would obviously be bad experience. 
an excessive burden on smaller employ- 
ers, through forcing of higher rates, and 
the probability of some heavy losses by 
authorized carriers before the rate struc- 
ture could be adequately adjusted. 
There has been a marked stabilization 
of compensation rates in Michigan dur- 
ing the past two years as the result of 
the establishment of a rating bureaus, a 
branch of the National Council, which 
has worked closely with Department au- 
thorities. This process has naturally 
brought increases for some _ industries 
which had previously enjoyed excessively 
low premiums either through unwise or 
cut-throat competition, through poorly 
analyzed experience, or through opera- 
tion of some other factors. The higher 
rates, however, have been eyed askance 
by such employers and have concentrated 
attention on plans for reducing compen- 
sation costs. This has opened the way 
for these industrial service concerns. 


Michigan 





New Jersey Figures 
(Continued from Page 35) 
Western Casualty & Surety Co. 


Net Net Losses 

Premiums Paid 
Auto. Liability .......... —$215 $7,626 
Other Liability .......... 61 463 
Workmen’s Compensation. 396 —1,015 
Te SE cebnsenend peas a) 29 
ME. nécudcunshansece 3 ca veeees 
Auto, Prop. Damage...... —88 1,108 
Rate, COTMOR cecocscies caseee —150 
WOT MRS ic cscczeuas $142 $8,063 

Western & Southern Indemnity 

Net Net Losses 
Premiums Paid 

Ate. Liability <.<ccccsce $308 $637 


Auto, Prop. Damage...... 81 359 


$389 $996 


pj) ee 
Yorkshire Indemnity of New York 
Net Net Losses 
Premiums Paid 
Auto. Liability .......... 44,245 $59,456 
Other Liability ......... 4,652 5,892 
DEE. cake san bacveeonds —44 sense 
| RRR SET PEE EG 9,375 1,877 
re Ss cee aeeeke 2,374 i 
eee 2,156 887 
Auto. Prop. Damage..... 13,815 8,832 
Auto. Collision .......... 83 240 
Other Prop. Damage & 
CO. édcntecencesdences 18 — ceceeree 
—— om 
WEES pcennat as $76,674 __ $78,176 
Zurich General Accident & Liability 
Net Net Losses 
Premiums Paid 97 
PO EP re $2,143 1) 
OO aga 11,647 8; r 
Auto. Liability .......... 199,415 108,16 
Other Liability... 92,427 39,34) 
Workmen’s Compensation. 251,726 107,67 
PU UNE 's 5:00.65 5s1one es 2,951 st 
eee 13,434 BY 
Auto, Prop. Damage...... 62,993 2109 
Auto. Collision .......... 1,855 1é 
P. D. and Coll. Other than - 34 
RMI,  Civvcccovesseseces 3,0 . _ 
WONT... <5 acces $641,679 $297,467 
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197 Claim Service Offices and thousands of 
representatives ready to serve your automobile 


101 policyholders in an emergency 


$8,063 


THE TRAVELERS 


The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 


HARTFORD CONNECTICUT 









































An Interesting 
Historical Document 


for Insurance Men 


@ Fifty years ago, the world’s pioneer in liability insurance, The 
Employers’ Liability Assurance Corporation, Limited, wrote the first 
liability policy ever written in the United States. The exact date is a bit 
later in the year. Meanwhile we are having reproduced, as an interesting 
historical document for insurance men, that first liability policy which 


naturally differs considerably from those contracts you sell today. 


It is our wish that every insurance agent and broker, every employee 
connected with any casualty insurance office, who feels that he or she 
would be interested in owning a copy of this facsimile of the first liabil- 
ity policy written in the United States, should receive a copy. We wish 
to be able to estimate as accurately as possible just how many copies 
to print. 

Will you please cooperate with us? 


Please write, on your business stationery, to the following address or if 
you prefer, telephone to the nearest Branch Office and they will record 


your request. 


The Employers’ Liability Assurance Corp., Ltd. 


United States Branch, 110 Milk Street, Boston 
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